
SALES TAX RETURN

SALES TAX ACT 1990

For the month
MARCH-2026

11 April 2026
Saturday



DEFINITION: A MONTHLY DECLARATION BY A REGISTERED 

PERSON SUMMARIZING TRANSACTIONS (SUPPLIES AND 

PURCHASES) AND DETERMINING TAX LIABILITY.

GOVERNING BODY: FEDERAL BOARD OF REVENUE (FBR).

SYSTEM: FILED ELECTRONICALLY THROUGH THE IRIS PORTAL.

CORE PRINCIPLE: TAX IS CALCULATED AS OUTPUT TAX (ON SALES) 

MINUS INPUT TAX (ON PURCHASES).

Overview:

https://iris.fbr.gov.pk/


KEY SECTIONS OF THE SALES TAX ACT, 1990

The following sections provide the legal framework for returns:

Section 26 (Return): Mandates every registered person to file a monthly return by the 

15th/18th of the next month.

Section 26AA: Pertains to specific reporting requirements for certain sectors.

Section 7 (Determination of Liability): Allows deduction of input tax from output tax.

Section 8 (Tax Credit Not Allowed): Specifies conditions under which input tax credit 

cannot be claimed.

Section 73 (Transactions through Banking Channels): Requires payments above a 

certain threshold to be made via bank to claim input tax.



To ensure accurate filing on the FBR IRIS platform, keep these documents ready:

Sales Invoices: Serially numbered records of all taxable supplies made, Digital 

invoice/ POS invoice/ Manual Invoice

Purchase Receipts: Tax invoices from registered suppliers (Digital/Pos/Manual) (verify 

they are on the Active Taxpayers List).

Import Documents: Goods Declarations (GDs) for taxes paid at customs.

Debit/Credit Notes: Documents for goods returned or price adjustments.

Inventory: Manufacturing unit will fill Annexure J/ Production/ Stock Position

Non-Manufacturing units will fill Annexure H1 Stock Position

Bank Statements: Evidence of receipts and payments corresponding to invoices.

Sales Tax Liability: Section 7, 8, 8B1

Payment Receipt (CPR): Proof of payment for any net tax due.

Required Documents for Filing



Timely compliance is critical to avoid fines:

Annexure C (Sales): Must be updated by the 10th of the month.

Tax Payment: Due by the 15th of the month.

Final Return Submission: Must be completed by the 18th.

Late Filing Penalty: Typically, Rs. 10,000 for the first default, plus a 12% annual default 

surcharge on unpaid tax.

Nil Returns: Even if no business was conducted, a "Nil" return is mandatory.

Filing Deadlines & Penalties



STEP-BY-STEP FILING PROCEDURE
Slide 5: Step-by-Step Filing Procedure

Login: Access the FBR IRIS portal using your STRN/NTN credentials.

Select Period: Choose the relevant tax month under "Declaration".

Fill Annexures:

Annex A: Local purchases.

Annex B: Import

Annex C: Sales data

Annex D: Export

Annex F: Value wise stock 

Annex I : Debit / Credit Note

Annex H : Stock / Inventory/ Purchase/ Supplies

Annex J : Stock / Inventory/ Production/ Supplies

Calculate & Pay: The system calculates net tax. Generate a PSID and pay via internet 

banking or at the bank.

Verify & Submit: Enter your PIN to verify and click "Submit" to receive an acknowledgment 

receipt.



THANKS

Presented by: 

ASIF IQBAL
Advocate High Court


