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TAX RATES FOR NON-SALARIED INDIVIDUALS / AOPS
[Division I, Part I of the First Schedule]

(No Change from tax year 2016)



Upto Rs. 400,000 0%

Rs. 400,001 to Rs. 500,000 7% of the amount exceeding Rs. 400,000

Rs. 500,001 to Rs. 750,000  Rs. 7,000 + 10% of the amount exceeding Rs. 500,000

Rs. 750,001 to Rs. 1,500,000 Rs. 32,000 + 15% of the amount exceeding Rs. 750,000

Rs. 1,500,001 to Rs. 2,500,000 Rs. 144,500 + 20% of the amount exceeding Rs. 1,500,000
Rs. 2,500,001 to Rs. 4,000,000 Rs. 344,500 + 25% of the amount exceeding Rs. 2,500,000
Rs. 4,000,001 to Rs. 6,000,000 Rs. 719,500 + 30% of the amount exceeding Rs. 4,000,000
Exceeding Rs. 6,000,000 Rs. 1,319,500 + 35% of the amount exceeding Rs. 6,000,000
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In case of an AOP that is a professional firm prohibited from incorporating

as company the rate in Slab No. 8 will be 32% instead of 35%.

TAX RATES FOR SALARIED PERSONS

[Division I, Part | of the First Schedule]
(No Change from tax year 2016)

Upto Rs. 400,000 0%

Rs. 400,001 to Rs. 500,000 2% of the amount exceeding Rs. 400,000

Rs. 500,001 to Rs. 750,000  Rs. 2,000 + 5% of the amount exceeding Rs. 500,000

Rs. 750,001 to Rs. 1,400,000 Rs. 14,500 + 10% of the amount exceeding Rs. 750,000

Rs. 1,400,001 to Rs. 1,500,000 Rs. 79,500 + 12.5% of the amount exceeding Rs. 1,400,000
Rs. 1,500,001 to Rs. 1,800,000 Rs. 92,000 + 15% of the amount exceeding Rs. 1,500,000
Rs. 1,800,001 to Rs. 2,500,000 Rs. 137,000 + 17.5% of the amount exceeding Rs. 1,800,000
Rs. 2,500,001 to Rs. 3,000,000 Rs. 259,500 + 20% of the amount exceeding Rs. 2,500,000

. Rs. 3,000,001 to Rs. 3,500,000 Rs. 359,500 + 22.5% of the amount exceeding Rs. 3,000,000
10. Rs. 3,500,001 to Rs. 4,000,000 Rs. 472,000 + 25% of the amount exceeding Rs. 3,500,000
11. Rs. 4,000,001 to Rs. 7,000,000 Rs. 597,000 + 27.50% of the amount exceeding Rs. 4,000,000
12. Exceeding Rs. 7,000,000 Rs. 1,422,000 + 30% of the amount exceeding Rs. 7,000,000
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TAX RATES FOR COMPANIES

[Division Il, Part | of the First Schedule]
(No change from TY 2016)

The rate for Tax Year 2016 is 32%
Companies other than Banking
For Tax Year 2017 is 31%
Companies for the tax year 2017
For Tax Year 2018 and onwards 30%

2. BANKING COMPANIES 35%
3. SMALL COMPANY 25%
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RATES OF SUPER TAX

Part-1, Division IIA (Section 4B)




Inserted through Finance Act 2015, Extended for TY 2016 through Finance Act 2016

Person Rate of Super Tax
BANKING COMPANY 4% of the Income
Person, other than a banking, having income equal to or exceeding Rs. 500 million 3% of the Income

RATES OF DIVIDEND TAX

[Part I, Division III (Section 5)]

(No change from TY 2016)

(a) 7.5% for power projects of WAPDA power generation projects.

(b) 12.5% of dividend received other than mentioned in (a) and (c)

(c) 10% in case of dividend received from mutual fund

12.5% on Dividends received from Stock Funds if dividend receipts are less than capital gain.

25% Dividend Received by a Company from collective investment Scheme, REIT Scheme or a mutual fund,
other than a stock fund from TY2015 onwards

Dividend Received by a Person from REIT Scheme shall be reduced by 50% for three Years from 30th day of]
June 2018.
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RATES FOR PROFIT ON DEBT

[Part I, Division IITA (Section 7B)]

(No change from TY 2016)

Profit on Debt Rate of Tax

Where profit on debt does not exceed Rs.
25,000,000
Where profit on debt exceed Rs. 25,000,000 but

foes Rs. 2,500,000 + 12.5% of the amount exceeding Rs.
not exceed Rs. 50,000,000 25,000,000

10%

Rs. 5,625,000 + 15% of the amount exceeding Rs.

3.  Where profit on debt exceed Rs. 50,000,000 50,000,000

RATES OF TAX ON SHIPPING OR AIR TRANSPORT INCOME OF A NON-RESIDENT
PERSON

[Part 1, Division V]

(Section 7)



(No Change)

gt; In case of Shipping Income, 8% of the gross amount received or receivable.
gt; In case of air transport income, 3% of the gross amount received or receivable.
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INCOME FROM PROPERTY

[Part I, Division VIA]
(Section 15)
(NEW INSERTION)

The rate of tax to be paid under section 15 in the case of individual and association of persons shall be as follows:

;{; Gross Amount of Rent Tax Year 2017

1) (2) 3)

1 Where the gross amount of rent does not exceed Nil

" Rs. 200,000
Where the gross of rent exceed Rs. 200,000 but
o .

2. does not exceed Rs. 600,000 5% of the amount exceeding Rs. 200,000
Where the gross amount of rent exceed Rs.

3 600,000 but Rs. 20,000 + 10% of the gross amount exceeding Rs.

does not exceed Rs. 1,000,000 600,000

Where the gross amount of rent exceed Rs.

4 1,000,000 but Rs. 60,000 plus 15% of the gross amount exceeding Rs.

does not exceed Rs. 2,000,000 1,000,000
5 Where the gross amount of rent exceed Rs. Rs. 210,000 plus 20% of the gross amount exceeding Rs.
© 2,000,000 2,000,000
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CAPITAL GAINS ON DISPOSAL OF SECURITIES
[Part I, Division VIII (Section 37A)]
The rate of tax to be paid under section 37A shall be as follows:
(Amended)
S.No. Period Tax Year 2015 Tax Year 2016 Tax Year 2017
1) 2) 3) “4) Filer Non-Filer

Where holding period of a security is less than

12.50% 15.00% 15.00% 18%
twelve months.



Where holding period of a security is more than
twelve or more but less than twenty-four months.
Where holding period of a security is twenty-four
3 months or more but the security was acquired on
or after Ist July, 2012.
Where the security was acquired before 1st July,
2012
Future commodity contracts entered into by the
members of Pakistan Mercantile Exchange

10% 12.50% 12.50%  16%
0% 7.5% 7.5% 11%
0% 0% 0% 0%
0% 0% 5% 5%

In case Capital Gain on disposal of Debt Securities, for companies, the rate shall be

as applicable for companies under Division 1 of Part I of the First Schedule.

Provided further that a mutual fund or a collective investment scheme or a REIT scheme shall deduct

Capital Gains Tax at the rates as specified below, on redemption of securities as prescribed, namely:-

Category

Company

Individual and association of persons

Rate for Stock Funds Rate for Others

10%
10%

10%
10%
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CAPITAL GAINS ON DISPOSAL OF IMMOVABLE PROPERTY

[Part I, Division VIII]

Section 37(1A)

The rate of tax to be paid under section 37(1A) shall be as follows:

(Amended)

(1)

S.No.

Previous Rate For Tax Year 2016

Period
2)
Where holding period of
immovable property is up to

one year

Where holding period of
immovable property is more
than one year but not more than
two years

Where holding period of
immovable property is more
than two years.

Rate of tax S.No.

©))

10%

5%

0%

0y

1.

2.

New Rate For Tax Year 2017

Period
(2)
Where holding period of
immovable property is up to
five years
Where holding period of
immovable property is more

than five years.

Rate of tax

Q)

10%

0%

Provided that gain arising on disposal of immovable property by a person in a tax year to a

Rental RIET Scheme shall be taxed @5% upto 30.06.2019 irrespective of holding period.
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TAX ON BUILDERS

[Part I, Division VIIIA (Section 7C)]
NEW INSERTION

The rate of tax under Section 7C on Builders shall be as follows:

(B) Hyderabad, Sukkhur, Multan,
(A) Karachi, Lahore and Faisalabad, Rawalpindi,
Islamabad Gujranwala, Sahiwal, Peshawar,
Mardan, Abbottabad, Quetta

(C) Urban Area not specified in A and B

For Commercial Buildings
Rs. 210/Sq. Ft. Rs. 210/Sq. Ft. Rs. 210/Sq. Ft.

For Residential Buildings

Area in Sq. Ft. Rate/Sq. Ft.  Areain Sq. Ft.  Rate/Sq. Ft. Area in Sq. Ft. Rate/Sq. Ft.
Up to 750 Rs. 20 Up to 750 Rs. 15 Up to 750 Rs. 10
751 to 1500 Rs. 40 751 to 1500 Rs. 35 751 to 1500 Rs. 25
1501 More
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