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Sr. No. Withholding Agent Supplier Category

1

   (a)  Federal and provincial government departments; autonomous 
bodies; and public sector organizations.

   (b) Companies as defined in the Income Tax Ordinance, 2001 (i.e. 
FTN holders) 

Active Taxpayers

2

   (a) Federal and provincial government departments; autonomous 
bodies; and public sector organizations.

  (b) Companies as defined in the Income Tax Ordinance, 2001 (i.e FTN 
holders)

Active Taxpayers registered as a 
wholesaler, dealer or distributor

3
Federal and provincial government departments; autonomous bodies; 
and public sector organizations

Person other than Active Taxpayer

4
Companies, Association of persons and Individuals as defined in the 
Income Tax Ordinance, 2001 excluding companies exporting surgical 
instruments

Person other than Active Taxpayer

5 Registered persons as recipient of advertisement services
Person providing advertisement 
services

6 Registered persons purchasing cane molasses. Person other than Active Taxpayer

7 Registered persons manufacturing lead batteries

Persons supplying any kind of lead 
under chapter 78 (PCT Headings: 
7801.1000, 7801.9100, 7801.9900, 
7802.0000, 78.03, 7804.1100, 
7804.1900, 7804.2000, 78.05, 
7806.0010, 7806.0020, 7806.0090) 
or scrap batteries under chapter 85 
Respective headings

8
Payment intermediaries and couriers in respect of digitally ordered 
goods from within Pakistan.

Persons supplying digitally ordered 
goods from within Pakistan through 
online market place, website, 
software applications

9 Registered persons manufacturing cement

Persons supplying any kind of 
gypsum under chapter 25 (PCT 
headings 2520.1010, 2520.1020, 
2521.0000) or limestone flux under 
chapter 25 (PCT headings 
2520.1010, 2520.1020, 2521.0000)

10 Registered persons

Persons supplying any kind of coal 
under chapter 27 (PCT headings 
2701.1100, 2701.1200, 2701.1900, 
2701.2000, 2704.0010, 2704.0020, 
2704.0090)

11 Registered persons
Persons supplying any kind of 
waste of paper and paper board 
(Respective headings)

12 Registered persons
Persons supplying any kind of 
plastic waste (Respective headings)

13 Registered persons
Persons supplying crush stone and 
silica

14 Registered persons engaged in toll manufacturing
Person other than registered 
person

Note:         The above sales tax withholding rate shall not be applicable applicable to the goods and supplies specified below;
a

b

c

80% of the sales tax applicable

Sales Tax Withholding Rate Card - Tax Periods pertaining to Tax Year 2027

Sales Tax Withholding - FBR

ELEVENTH SCHEDULE & Sub-Section 7 of Section 3

Rate of Tax to be withheld

1/5th of Sales Tax as shown on invoice

1/10th of Sales Tax as shown on invoice

Whole of the tax involved or as applicable to 
supplies on the basis of gross value of supplies

5% of gross value of supplies

Whole of sales tax applicable

Whole of sales tax applicable

Four times of the tax charged on conversion 
charges.

Electrical energy

Natural Gas;

Petroleum Products as supplied by petroleum production and exploration companies, oil refineries, oil marketing companies and dealers of motor spirit and high 
speed diesel.

2% of gross value of supplies

80% of the sales tax applicable

80% of the sales tax applicable

80% of the sales tax applicable

80% of the sales tax applicable

80% of the sales tax applicable
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Sales Tax Withholding - FBRd

e

f

g

h

i

Sr. No. Withholding Agent  [Rule 2(1)(f)]
Service Provider / Supplier 

Category
Rate of Sales Tax to be 

Withheld
Reference

Registered service providers (other 
than exclusions ‘a’ to ‘c’ below)

100% of Sales Tax shown on 
the tax invoice

Rules 2(1)(f)(i)-
(iii) & (vii), 5

Unregistered persons
Applicable rate of tax on 
gross value of taxable 

services
Rule 6

2
Recipient of advertisement services, registered for sales tax on goods 
with FBR or for sales tax on services with PRA.

Advertisement service providers – 
based in Pakistan or abroad (no 
exclusion for active taxpayers)

100% of Sales Tax shown on 
the invoice; where tax is not 

indicated on the invoice, 
applicable rate on gross 

value of services

Rules 2(1)(f)(iv), 
7

3
Companies – being telecommunication, banking and insurance 
companies.

Service provider company being an 
ACTIVE TAXPAYER – taxable 
services other than advertisement 
services

80% of the amount of Sales 
Tax (remaining 20% to be 
deposited by the service 

provider company)

Rule 5A(a)

Service provider company being an 
ACTIVE TAXPAYER – taxable 
services other than advertisement 
services

20% of the amount of Sales 
Tax (remaining 80% to be 
deposited by the service 

provider company)

Rules 2(1)(f)(v), 
5A(b)

Registered persons other than 
active-taxpayer companies

100% of Sales Tax shown on 
the tax invoice

Rule 5

Unregistered persons
Applicable rate of tax on 
gross value of taxable 

services
Rule 6

5
Registered persons receiving taxable services from unregistered 
persons.

Unregistered persons (tax worked 
out on gross value of taxable 
services)

Applicable rate of tax on 
gross value of taxable 

services

Rules 2(1)(f)(vi), 
6

a

b

c

Goods specified in the Third Schedule to the Sales Tax Act, 1990

Supplies made by importers who paid value addition tax on such goods at the time of import.

Supplies made by an Active Taxpayer as defined in the Sales Tax Act, 1990 to another registered persons with exception of S.No 5, 7, 9, 10, 11, 12, 13

Supply of sand, stone, gravel/crush and clay to low cost housing schemes sponsored or approved by Naya Pakistan Housing and Development Authority.

Vegetable ghee and cooking oil.

Telecommunication services.

Sales Tax on Services Withholding - PRA

Punjab Sales Tax on Services (Withholding) Rules, 2015 read with Section 14 of the Punjab Sales Tax on Services Act, 2012

1

(a)  Federal Government, Provincial Government, local government, and 
departments / offices thereunder, and public sector projects or 
programmes;

(b)  Autonomous bodies, special institutions, public sector organizations 
including public corporations, Government-owned enterprises and 
regulatory / statutory bodies;

(c)  Organizations funded, fully or partially, out of budget grants of the 
Federal or Provincial Government;

(d)  Accounting offices making payments against invoices / bills for 
taxable services received by Government offices / departments.

4
Companies (other than Sr. 3) – resident in Punjab or having a place of 
business in Punjab.

Exclusions – Rule 3 (services on which withholding does not apply):

Services relating to telecommunication, banking, courier and insurance.

Insurance services – EXCEPT where insurance services are provided from outside the Province in respect of a risk located in, or relating to, the 
Province (withholding applies in such case).  [Rule 3(2)]

Services (other than advertisement services) provided by companies being ACTIVE TAXPAYERS – excluded from full (100%) withholding; 
however, where the recipient is a company, partial withholding @ 80% / 20% now applies under Rule 5A above.
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Sr. No. Withholding Agent  [Rule 1(2)]
Service Provider / Service 

Category
Rate of Sales Tax to be 

Withheld
Reference

1

Offices and departments of Federal, Provincial, Local or District 
Governments (including their accounting offices);

Autonomous bodies, state-owned enterprises and regulatory bodies / 
authorities NOT incorporated under the Companies Act, 2017

SRB-registered (active) service 
providers – other than exempt 
services at ‘a’ below

80% of the sales tax shown 
on the tax invoice – balance 
paid to the service provider

Rules 1(2)(a)-(b), 
3(4A)

2

Organizations funded, fully or partially, out of budget grants of the 
Federal or Provincial Governments;

Companies as defined in Section 2(28) of the Act.

SRB-registered (active) service 
providers – other than exempt 
services at ‘a’ below

20% of the sales tax shown 
on the tax invoice – balance 
paid to the service provider.  
Where tax is not shown on 
the invoice: applicable rate 

on gross value under the tax 
fraction formula

Rules 1(2)(d)-(e), 
3(3)

3
FBR-registered or SRB-registered persons, or any person at Sr. 1-2 – 
receiving SPECIFIED SERVICES; and advertising agents (CPC 83620) 
issuing release orders / booking advertisement space.

Specified services: Advertisement 
(CPC 8363 – other than CPC 83631 
and other than website / web-page 
advertisements of newspapers & 
periodicals published in Sindh); 
Renting of immovable property 
(CPC 7211); Auctioneers (CPC 612 
& 62) – whether provided by SRB-
registered persons or by non-
resident persons based outside 
Pakistan

100% of the sales tax shown 
on the invoice / bill.  Where 

tax is not indicated: 
applicable rate under the tax 

fraction formula

Rules 1(2)(f), 
3(5)

4
SRB-registered persons receiving or procuring taxable services from 
unregistered persons or persons who have CEASED TO BE ACTIVE 
taxpayers

Unregistered persons / non-active 
taxpayers – tax worked out on 
gross value under the tax fraction 
formula.

100% of leviable tax at the 
applicable rate

Rules 1(2)(g), 
3(4), 3(5A)

5
SRB-registered persons or insurers (CPC 713 & 714) – receiving services 
of insurance agents / insurance brokers;  FBR / SRB-registered persons 
receiving commission agents’ services from their OWN EMPLOYEES.

Insurance agents / insurance 
brokers (CPC 71610); commission 
agents (CPC 61 & 62)

100% of the amount of sales 
tax

Rules 1(2)(h), 
(ha), 3(5A)

6

Persons using CAB AGGREGATOR services and persons using TRUCK 
AGGREGATOR services.  The aggregator resident in Pakistan (or the 
branch office / resident representative of a non-resident aggregator) 
acts as the withholding agent.

Services provided by owners / 
drivers of motor vehicles using cab 
aggregators (CPC 64115 & 85514) 
or of trucks / cargo vehicles using 
truck aggregators (CPC 679)

100% of the amount of sales 
tax

Rules 1(2)(i), 
(ia), 2(11) 

proviso, 3(5A)

7
Persons receiving or procuring REDUCED-RATE contractor and 
construction services.

Contractors (CPC 546 & 547) and 
construction services (CPC 541-545 
& 547) liable to reduced rate of 2% 
or 5% under Notifications

100% of the amount of sales 
tax (at the applicable 

reduced rate)

Rules 1(2)(j), 
3(5A)

a

i

ii

iii

Sindh Sales Tax Special Procedure (Withholding) Rules, 2014 read with Section 13 of the Sindh Sales Tax on Services Act, 2011

Exemption

Illustration – Rule 3(3) (1/5th withholding:

Sales Tax on Services Withholding - SRB

Telecommunication; banking company; financial institution; insurance company (other than a re-insurance company); port operator; airport operator; terminal 
operator; and airport ground services.

Value of taxable services (excluding sales tax): Rs. 1,000  |  Sales tax @ 15%: Rs. 150

Sales tax to be withheld by the agent: Rs. 30 (i.e., Rs. 150 ÷ 5)  |  Sales tax payable to the service provider: Rs. 120 (Rs. 150 – Rs. 30)

Balance amount payable to the service provider: Rs. 1,120 (Rs. 1,000 + Rs. 120)
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Sr. No. Service / Service Provider Category Description / Conditions
Rate of Tax to be 

Withheld
Reference

1 Advertisement services
Advertisement services of all 
descriptions, categories and types

100% of leviable tax Para 5(a)

2 Unregistered persons / inactive registered persons

Services provided by persons not 
registered with KPRA, or registered 
persons appearing as inactive / non-
active on KPRA’s Active Taxpayers’ 
List.

100% of leviable tax Paras 5(b), 12

3 Services provided to Government / public sector

Services provided or rendered to 
Federal or Provincial Government 
departments or public sector 
institutions, organizations, entities 
and projects

100% of leviable tax Para 5(c)

4 Out-of-province service providers not registered with KPRA
Services provided in KP by persons 
from outside the Province not 
registered with KPRA

100% of leviable tax
Para 5(d) & 
Clarification

5 Reduced-rate services
Services liable to tax at a reduced 
rate.

100% of leviable tax Paras 5(e), 7(2)

6 All other cases

Taxable services received from 
KPRA-registered ACTIVE service 
providers charging the standard 
(15%) or higher rate – i.e., cases 
not covered under Paras 4 or 5.

50% of leviable tax Para 6

a

b

c

Sales Tax on Services Withholding - KPRA

Khyber Pakhtunkhwa Sales Tax on Services Special Procedure (Withholding) Regulation, 2024

Exemption

Telecommunication services – EXCLUDING such services as are provided or received by telecom companies to or from each other (inter-telco services remain 
subject to withholding).

Banking and courier services – EXCLUDING such services as are provided or received by banking and courier companies to or from each other.

Such other services or classes of services (by description, service provider or recipient) as may be specified by the Management Committee, conditionally or 
otherwise.
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Sr. No. Withholding Agent  [Rule 1(2)]
Service Provider / Service 

Category
Rate of Sales Tax to be 

Withheld
Reference

1

(a)  Offices / departments of Federal, Provincial, Local or District 
Governments and public-sector projects or programmes (including their 
accounting offices);
(b)  Autonomous bodies;
(c)  Public sector organizations including public corporations, state-
owned enterprises, regulatory bodies and authorities;
(d)  Organizations funded, fully or partially, out of budget grants of the 
Federal or Provincial Governments;
(e)  Companies (wide definition – Rule 2(7): Companies Act companies, 
banking / foreign banking companies, NBFCs, bodies corporate, 
modarabas, financial institutions, foreign incorporated bodies, trusts, co-
operative / finance societies, etc.).

BRA-registered service providers 
(other than exempt services at ‘a’ 
below)

20% of the sales tax shown 
on the tax invoice. Where 
tax is not indicated on the 
invoice: applicable rate on 
gross value under the tax 

fraction formula

Rule 3(3)

2
FBR-registered persons, BRA-registered persons, or any person at Sr. 1 
above – receiving or procuring SPECIFIED SERVICES.

Specified services: Advertisement; 
Transportation or carriage of goods 
by road, Advertising agent; Renting 
of immovable property; Consultant; 
Auctioneer – whether provided by a 
BRA-registered person, an 
unregistered person resident in 
Balochistan, or a non-resident 
person based outside Pakistan

100% of the sales tax shown 
on the invoice / bill.  Where 

tax is not indicated: 
applicable rate under the tax 

fraction formula

Rules 1(2)(f), 
3(5)

3
BRA-registered persons (and agents holding BNTN with NTN / FTN) 
receiving taxable services from UNREGISTERED persons.

Unregistered persons – tax worked 
out on gross value under tax 
fraction formula

100% of leviable tax at the 
applicable rate

Rules 1(2)(g), 
3(4)

a

i

ii

iii

DISCLAIMER:

ii. This card is based on the relevant provincial sales tax law and rules. While due care has been taken, HOA Chartered Accountants and its employees accept no 
responsibility for any loss arising from reliance on this information

Balochistan Sales Tax Special Procedure (Withholding) Rules, 2018

Sales Tax on Services Withholding - Balochistan

Exemption

Illustration – Rule 3(3) (1/5th withholding):

i.  The rates stated are of general application and may vary for specific services or categories of service providers under the applicable provincial law.

Value of taxable services (excluding sales tax): Rs. 1,000  |  Sales tax @ 15%: Rs. 150

Sales tax to be withheld by the agent: Rs. 30 (i.e., Rs. 150 ÷ 5)  |  Sales tax payable to the service provider: Rs. 120 (Rs. 150 – Rs. 30)

Balance amount payable to the service provider: Rs. 1,120 (Rs. 1,000 + Rs. 120)

Telecommunication; banking company; insurance company (other than a re-insurance company); financial institution; port operator; airport operator; terminal 
operator; and airport ground services.


