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PROVINCIAL ASSEMBLY OF SINDH
NOTIFICATION
KARACHI, THE 02" JULY, 2025.

NO.PAS/LEGIS-B-13/2025- The Sindh Finance Bill, 2025 having been passed by the
Provincial Assembly of Sindh on 25™ June, 2025 and assented to by the Governor of Sindh on
30" June, 2025 is hereby published as an Act of the Legislature of Sindh.

THE SINDH FINANCE ACT, 2025
SINDH ACT NO. XVI OF 2025.

AN
ACT

to rationalize, levy, enhance and reduce certain taxes and duties in the
Province of Sindh and to amend certain laws in the Province of Sindh;

WHEREAS it is expedient to rationalize, levy and enhance certain Preamble.
taxes and duties in the Province of Sindh and to amend certain laws in the
Province of Sindh, in the manner hereinafter appearing;

It is hereby enacted as follows:-

1. (1) This Act may be called the Sindh Finance Act, 2025. Short title and
t.
(2) It shall come into force on and from 1% day of July, 2025. b i

2. In the Stamp Act, 1899, in its application to the Province of Sindh, in the Amendment of

Schedule, in Article 26, after Sub Article (D) the following new Sub- Article shall Sindh Act No. IT of
be added :- 1899.

“(E) For insurance of vehicle against third Fifty rupees.”.
party risks as provided under Chapter VIII
of the Motor Vehicles Act, 1939

3. In the Motor Vehicles Act, 1939, in its application to the Province of Amendment of Act
Sindh, in Chapter-VIII — No.IV of 1939.

(i) in section 94, in sub-section (1), after the words “requirements of this
Chapter”, the full-stop at the end shall be replaced by a colon and
thereafter the following proviso shall be added:-

“Provided that the motorcycles including all two-wheeled motor
vehicles with or without gear shall be exempt from the mandatory
requirement of insurance under this section.”,

(i) in section 94, after sub-section (1), the following new sub-section shall
be inserted:-



hall be exempt from mandatory insurance,
oluntarily opt for third-party msgrance'to
n the event of accidents involving third

"(1A) While motorcycles s
owners are encouraged to v
ensure financial protection i
parties.";

(iii) in section 95, in sub-section (2), in clause (b), after t.he word
“reciprocating territory”, the following proviso shall be added:-

“Provided that the provisions of this section shz-tll not" apply to
motoreycles exempted under sub-section (1A) of section 94:;

(iv) in section 125, the full-stop at the end shall be replaced by a colon and
thereafter the following proviso shall be added:-
"Provided that this section shall not apply to motorcycles exempted
under section 94 and 94(1A).".

The Sindh Entertainments Duty Act, 1958 (W.P. No.X of 1958) is hereby

repealed.

In the Sindh Motor Vehicles Taxation Act, 1958, in the Schedule, for

Serial No.3 and entries thereunder, the following shall be substituted: -

Rs.1,000/-

per annum.”.

“3.  Vehicles (Trucks/Trailer/Delivery Van/Mini
Buses/Pickups/Vans/Dumpers/Excavators/Cranes
including all other commercial vehicles irrespective of
its laden/unladen weight capacity.

The Sindh Finance Act, 1964, section 11 shall be omitted.

In the Sindh Sales Tax on Services Act, 2011 —

(i) in section 2 —
(a) the existing clause (19A) shall be renumbered as clause (19B) and the
following shall be added as clause (19A):-

“(19A) “CPC Code” means classification code based on Central Product
Classification (CPC) Version 2.1 as published by the United Nations and
as adapted by the Board for the purposes of this Act;”;

(b) clauses (1), (2), (3), (5), (6), (7), (9), (15), (16), (19), (22A), (27), (30),
(30A), (31), (31A), (35A), (37A), (38A), (39), (39A), (41), (45), (46),
(47), (47B), (47C), (50), (53), (53A), (54), (54A), (54B), (54C), (55A).
(55B), (56), (56A), (57), (58), (65), (67A), (67B), (67C), (67D), (69),
(69A), (69B), (69C), (69D), (69F), (72), (72A), (72B), (72C), (72CC),
(77A), (78), (T9A), (80), (82), (84A), (84B), (87), (87A), (89), (90), (91),
(93), (96A), (96AA), (96B), (97), (98), (98A), (98AA), (98B), (98C).
(98CC), (98D), (100) and (101) shall be omitted;

(¢) in clause (51), for the words “catering or”, the word “catering” shall be

substituted; and

(d) for clause (79), the following shall be substituted:-

Repeal of West
Pakistan Act No.X
of 1958.

Amendment of
section 3 of West
Pakistan Act No.
XXXII of 1958.

Amendment of
West Pakistan Act
No.XXIV of 1964.

Amendment in
Sindh Act No. XII
of 2011.



“(79) "service" means any activity, facility, utility or advantage,
including the granting, assignment, cession or surrender of any right.

Explanation-1.-A service shall remain and continue to be treated
as service regardless whether or not the providing thereof involves any
use, supply, disposition or consumption of any goods cither as an
essential or as an incidental aspect of such providing of service;

Explanation-11,- Unless otherwise specilied by the Board, the
seivive of senvices involved in the supply of goods shall remain and
continue 10 be treated as service or services,”;

(11) 1 section 3-
(@) msubaection (1)

(1) for the words and comma A taxable service is a service listed i the
Scvond Schedule to this Act,”, the words “Taxable service means »
senvice” shall be substituted; and

) the existing Explanation shall be renumbered as “Explanation-I" and
thereatter, the following new Explanation-11 shall be inserted: -

“Explanation 11.- A service shall not be considered a taxable service
on which a tax can be imposed in terms of entry 53 of Part | of the
Federal Legislative List in the Fourth Schedule to the Constitution of
Islamic Republic of Pakistan read with Article 142 thereof.™;

(b) in sub-section (2), the words “is listed in the Second Schedule to this Act
and” shall be omitted;

(<) in sub-section (3), for the words “registered office”, occurring twice, the
word “office™ shall be substituted; and

(d) in sub-section (4), for the words “registered office”, the word “office™
shall be substituted;

(1i)in section 4, in sub-section (3), in clause (b), the full-stop at the end shall be
replaced by a semi-colon and the word “or”, and thereafter the following new
clauses shall be added:-

“(¢) services by any court, Tribunal or similar institution established under
any law for the time being in force in the performance of judicial or quasi-
judicial functions; or

(d) services performed by the Members of the Majlis-e-Shoora (Parliament),
Members of Provincial Assemblies and Members of Local Government
bodies in the course of their official duties; and

(e) the services performed in the course of duties by an individual who holds
amy post in pursuance of the provisions of the Constitution of the Islami
Republic of Pakistan in that capacity.™,

(iv)in section 8, for sub-section (1).the following shall be substituted: -

“(1) Subject w0 the provisions of this Act, there shall be charged, levied and
collected a tax known as sales tax on the provision of a taxable service at the
rate of fifteen per cent of value of the taxable service, which shall be referred
to as the standard rate:



Provided that the rate of tax on the services or class of services listed in
the Second Schedule shall be the rate as specified against respective services
in that Schedule, subject to the conditions and restrictions, if any, mentioned
therein.”;

(v) for section 10, the following shall be substituted:-
“10. Exemptions.- (1) Notwithstanding the provisions of section 8, the

services specified in the First Schedule shall, subject to such conditions and
restrictions as may be specified therein, be exempt from tax under this Act.

(2) The Board may, with the approval of the Government and subject to
such conditions and restrictions as it may impose, by notification in the
official Gazette-

(a) exempt any taxable service from the whole or any part of the tax
chargeable under this Act;

(b) exempt any taxable service provided by a specific person or a
class of persons from the whole or any part of the tax chargeable
under this Act;

(c) exempt any recipient of services or class of such recipients,
including international organizations and institutions, from the
payment of the whole or any part of the tax payable under this
Act; and

(d) exempt any person or class of persons from the whole or any part
of the tax chargeable under this Act.

(3) The exemption under sub-section (2) may be allowed from any
previous date specified in the notification issued under sub-section (2).”;

(vi) in section 15A, in sub-section (1), in clause (k), for the word “thirteen”, the
word “fifteen” shall be substituted;

(vii) in section 24, in sub-section (1)-
(a) for clause (b), the following shall be substituted:-
“(b) provide any taxable service”; and

(b) in clause (c), for the words “fullfil any”, the words “fulfil any” shall be
substituted;

(viii) in section 43, in the Table-

(a)against Sr. 2 in column (1), for the entries in column (2), the following
shall be substituted:-

“Such person shall be liable to pay penalty of 100 rupees for each day of
default in filing of the return beyond the prescribed due date.”;

(b)against Sr. 3 in column (1), in clause (a) in column (2) and the entries
relating thereto-



(ix)

(x)

(x1)

(xii)

(1) the words *““per month or a fraction thereof” shall be omitted; and

(ii)  for the figure “3”, the figure “5” shall be substituted,

(c)against Sr. 7 in column (1), in column (2), for the figures “50,000”, the

figures “100,000” shall be substituted,;

in section 60, in sub-section (4), for clause (b), the following shall be
substituted:-

“(b) a Commissioner of SRB for a period not less than cight years during
which he performed the functions of Commissioner (Appeals) for not
less than three years.”™;

in section 72A, after the words “24B of this Act”, the words “and is also an
active taxpayer in terms of clause (1A) of section 2” shall be inserted,

after section 72A, the following new sections shall be inserted:-

“72B. Classification of services.— The Board may, by notification in the
ofticial Gazette, prescribe a code for classification of services:

Provided that inclusion or exclusion of any service from the code so
prescribed shall not determine the taxability or otherwise of such service:

Provided further that in case where a dispute arises in relation to
classification of a service under the code, the Board shall decide such dispute
and the Board’s decision, in this respect, shall be final.

72C. Taxability of services at the end of financial year.-Notwithstanding
the amendments made through the Sindh Finance Act, 2025, the services on
which tax was levied, charged and collected under this Act on 30™ June,
2025, the tax shall continue to be levied, charged and collected at the same
rate unless expressly exempted or subjected to reduced rate.”;

for the existing entries of section 74, the following shall be substituted:-

“74. Removal of difficulties. For the purposes of removing any difficulty or
for bringing the provisions of this Act into effective operation, the Board
may, with the approval of Government, by order, direct that the provisions of
this Act shall, during such period as may be specified in the order, have
effect, subject to such adaptations whether by way of modification or
addition or omission as it may deem to be necessary or expedient:

Provided that the power under this section shall not be exercised after the
expiry of period of three years from the date of commencement of the Sindh
Finance Act, 2025.”; and

(xiii) for the existing First and Second Schedules, the following shall be

substituted:-



“FIRST SCHEDULE

(List of exempt services)
[See section 10(1)]

S.No.

CprC
Code

Description

Conditions and Restrictions

1)

)

(©)]

@)

54

Construction services except
those falling under CPC code
546

The exemption shall be applicable to
services provided or rendered in relation
to:-

(1) Construction and development of
Export Processing Zone (EPZ),
Special Economic Zone (SEZ) and
diplomatic and consular buildings;

(2) Construction of an independent
private residential house, having
total covered area not exceeding
10,000 square feet meant for own
use by the recipient of the services;

(3) Construction relating to such of the
low-cost affordable public housing
projects as are sponsored and funded
by the Federal Government or by
the Government of Sindh, subject to
the condition that the houses are
built or constructed on plot of upto
125 square yards or covered area of
the apartment and flats so built or
constructed under the project, does
not exceed 900 square feet;

(4) Maintenance and repair in relation
to agriculture, horticulture, animal
husbandry and dairy farming; and

(5) Construction services related to
construction work undertaken by a
person whose annual turnover does
not exceed four million rupees in a
financial year.

611

Wholesale trade services,
except on a fee or contract
basis

The exemption shall not be applicable to
services provided or rendered by ship
chandlers.

62

Retail trade services except
those falling under CPC code
625

The exemption shall not be applicable to
services provided or rendered on fee or
contract basis.

63

Accommodation, food and

beverage services

The exemption shall be applicable to
services provided or rendered in relation
to-

(1) Clubs, whose initiation fee for
members does not exceed thirty
thousand rupees and whose monthly
fee/subscription for the members
also does not exceed five hundred
rupees;

(2) Room or unit accommodation
services for students in student
residences attached to educational
institutions;




(3) Food served by flight-kitchen on-
board the conveyance leaving for a
destination outside Pakistan; and

(4) Restaurants and caterers whose
annual turnover does not exceed five
million rupees in a financial year
except those which are —

(i) air-conditioned on any day in a
financial year or located within
the building or premises of air-
conditioned shopping malls or
shopping plazas; or

(ii)located within the building,
premises or precincts of any
hotel, motel, guest house,
farmhouse or club  whose
services are liable to sales tax; or

(iii) providing or rendering services
in the building, premises or
precincts, hall or lawn of any
hotel, motel, guest house,
farmhouse, marriage hall and
lawn or club whose services are
liable to sales tax; or

(iv) franchisers or franchisees; or

(v) having more than one branch or
outlet in Sindh; or

(vi) having total utility bills (gas,
electricity ~ and  telephone)
exceeding rupees forty thousand
in any month during
a financial year.

64 Passenger transport services | The exemption shall not be applicable to
services provided or rendered in relation
to-

(1) Rent a car and vehicle rental
services;

(2) Services provided or rendered by the
owners or drivers of the vehicles
using the cab aggregator services;
and

(3) Chartered flight services within
Sindh or originating from any air
field in Sindh.

672 Storage and warehousing | The exemption shall be applicable to
services services provided or rendered in relation
to food and agricultural commodities.

673 Supporting  services  for | Nil

railway transport

69 Electricity, gas and water | Nil

distribution (on own account)
except those falling in CPC
Code 69111

71110 Central banking services Nil







