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PROVINCIAL ASSEMBLY OF THE PUNJAB

NOTIFICATION
June 30, 2021

No. PAP/ILeqis-2(126)/2021/2583. The Punjab Finance Bill 2021, having been passed
Frovincial Assembly of the Punjab on June 25, 2021, and assented to by the

by thi
Governor of the Punjab on June 30, 2021, 15 hereby published as an Act of the Provincal

Assembly of the Punjab
THE PUNJAB FINANCE ACT 2021

ACT XIX OF 2021

[First published, after having recelved the assenl of the Governor of the Punjab, in the
Gazelle of the Punjab (Extraordinary) dated June 30, 2021 |

An
Act

to lowvy, alter and rationalize certain taxes and duties in Province of the Punjab
It is necessary in public interest to levy, alter and rationalize certain taxes and dutes n

the Punjab: and, to deal with ancillary matters.
Be It enacted by Provincial Assembly of the Punjab as follows:

1. Short title, extent and commencement— (1) This Act may be cited as the
Punjab Finance Act 2021

(2) This Act extends to whole of the Punjab

(3) This Act shall come into force on the first day of July 2021

Repeal of Act X of 1958 — The Punjab Entertainments Duty Act, 1958 (X of

-
1958) is hereby repealed.

3. Amendment of Act XXXII of 1958 — In the Punjab Motor Vehicles Taxation Act,
1058 (XXXl of 1958), in the Schedule, in entry at Sr. No. 4, for the Explanation, the

following shall be substituted : _
‘Explanation - An exemption at the rate of 75 percent in motor vehicle tax in

respect of electric vehicles shall be granted till 30,06.2022.".

4, Amendment of Act XV of 1977 — In Punjab Finance Act, 1977 (XV of 1977), in
Second Schedule
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[a@) for entry at Sr. No.3, the following shall be substituted

ar
| 8r. *| Class of Persons i P
- annum {rupees)

i3 e

3 (i} Persons other than companies =
owning commercial establishmanis
hawving 10 or more amployaos

(@) Within  metropolitan  and | 6,00LF

municipal corporation limits

by Others 4 000/ | ]

__I .|I'|I||I

iy Al ot her commarcial
| ealanblishiments other 1han wholesalers
| and ratnilers

(b) in entry at Sr. No. B, in calegory (vi), in subcalegory :1Jr: .fnr the words
‘Motor Car” the words “Motor Vehicle” shall be substituted, and

(c) after entry at Sr.No. 10, the following entry shall be inserted at Sr.No 11

Sr. | Class of Persons Rate of tax per
No. annum (rupees)

|“11 |Persons who are engaged in a | 200/
profession, trade, calling or employment
who were assessed lo pay income lax

| during the preceding financial years” |
- = i "

5. Amendment of Act XLII of 2012— In the Punjab Sales Tax on Services Act

2012 (XLI of 2012):
(a) in section 2: 1
(i) clauses (1) and (1A) shall be renumbered as (1A) and (1B) :
respectively, and before clause (1A) as renumbered, the following

clause (1) shall be added:
‘(1)  “active taxpayer” means a registered person
(i) whose registration has not been suspended or
blacklisted by the Authority, and
(i) who has filed his tax retumn for at least one of the

preceding three consecutive tax periods;’
(ii) in clause (11), in sub-clause (a), for the expression “the Companies

Ordinance. 1984 (XLVII of 1984)", the expression “the Companies

Act. 2017 (XIX of 2017)" shall be substituted,
(i)  after clause (41), the following clause (41A) shall be inserted:

“(41A) “Standard Rate” means sixteen percent’;

(b)  after section 10, the following section 10A shall be inserted:

“40A. Option to charge tax at standard rate — (1) Where any service of
class of services is chargeable at a reduced rate under the Second
Schedule, any person or class of persons providing such service of
services may, with the permission of the Authority, opt to charge sales tax
at the standard rate subject to such conditions, restrictions and limitations
as may be specified by the Authority.
_ (2) The permission granted under subsection (1) shall be
imevocable except with the permission of the Authority.

(3)  Where the Authority has reasons to believe that the taxpayer
has misused the option, the Authority may withdraw the permission
granted under subsection (1) at any time after affording an opportunity of
being heard.”;

(c)  in section 48:
) in entry at S. No. 20, in column 4, for the expression “59A", the
expression 59B shall be substituted:

() afterentry at S. No. 20 the following entry 21 shall be added:
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be inserted
iN &nlry al 51 r'-\lr.l l'ir_] 1 f:l!'1|l..lrl1r' Edil g r',i“Eg{"F. la iMar the wered
igneultural produce the words “and home chefe” shall be s r;'n:--'
neniry at Sr No.41_ in column (4) four the words Minetesen and a
half” the word “Sixteen” shall be substituled

in entry at Sr No.48, in column (2). the expression inler-cty sha
be omilted
It Inéninies al Sr. No. 18, 33, 34, 44, 50 81, 64 and 85, in column (4

for the existing categories, the following shall be substituted
Five parcent without input tax adjustment
(i) after entry at Sr No. 69, the following entry shall be added at St Ne

70
< : ; IClassification, i _
i. .r No Descnption applicable |  Rate of Tax
{ (1) | (2) A 5 (3) ]; 4) .
Entertainment services |
(including cinemas,
theatres, concerts, Zero  percent
70 | circus, sports events, . without  input
races, fiim, fashion s y
' shows and mabile stage Iﬂd]USIFI'I-Hﬁ'.'
| shows) || N—— .| #8]

Amendment of Act XXX of 2015 — In the Punjab Infrastructure Development
=55 Act 2015 (XXX of 2015), in section B, in subsection (1).
for the word “and” appearing for the second time, a comma shall be
substituted, and
after the word “Punjab” appearing for the second time, the expression “,
and the goods exempted by the Federal Government from payment of
duties and taxes for import” shall be inserted.

7 special relaxations for financial year 2021-22.— (1) Notwithstanding anything
'r'-’m:a.-negﬁﬁl;ectiuns 3 and 12 of the Punjab Urban Immovable Property Tax Act, 1858

'V of 1958), for the financial year 2021-22:
(a)  discount equal to five percent of the tax being paid shall be allowed on

ymen h e-payment system,
S ;::Hm:am;:‘l? on yearly basis or half yearly basis as the assessee
o e o r the m later date as the Government may by notification

"Ei.l

10}

(c)
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(1) In second quarter, the amount of annual tax without any rebate; and
(1) in third and. fourth quarters, the amount of annual tax with one
percent surcharge per month on the gross payable tax

(2) Notwithstanding anything contained in sections 3 and 9 of the Punjab Motor
Vehicle Taxation Act, 1958 (XXXII of 1958), for the financial year 2021-22:

(a)  discount equal to five percent of the tax being paid shall be allowed on
payment of tax through e-payment system:
(b)  for financial year 2021-22, the tax shall be collected as follows:

(1) In first quarter with ten percent rebate in the amount of annual tax;

(ii) in second quarter, the amount of annual tax without any rebate; and

(i) in third and fourth quarters, the amount of annual tax with such
penalty as may be determined under section 9.

(3) This section shall remain in force till 30th day of June 2022

= — - T _—— ——— = = — ——— o — SRS

Muhammad Khan Bhatti
Secretary

Pak Law Publicat

Office No. T35, 8
Phone: 042-3546
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