UH Hassan Naeem & Co.
_ Chartered Accountants

KPK BUDGET BRIEF| 2024-25

Intelligent Choice
Intelligent Solution




Budget Highlights

Legislative Changes:

Definitions of Additional Collector, Collection
Agent, Inspector and Regulation have been
inserted in section 2 of the Act.

Definition of Tax Fraud has been expanded to
include instances of non-declaration and non-
payment of tax charged and collected.

A typo mistake has been corrected in section 10
of the Act.

Section 14A pertaining to Special Procedure for
collection of tax through collection agent has
been inserted. This insertion would enable the
Policy Board to issue regulation relating to
collection of tax through the collection agent not
necessarily being a service provider or a service
recipient in a particular transaction. Such
collection agent will be required to collect tax
from another person and deposit the same in the
Government treasury.

Provisions pertaining to adjustment/refund of
input tax credit and input tax credit not allowed
have been rationalized.

The enabling provisions for imposition of penalty
in cases where no amount of tax is involved have
been provided in section 27 of the Act.

A typo mistake has been corrected in section 28
of the Act.

Provisions pertaining to imposition of penalty
under section 53 of the Act have been
rationalized for better enforcement particularly
non-reporting of transaction through RIMS, non-
production of records and violation of embargo.

Keeping in view the high interest rates prevailing
in the country, the default surcharge has been
increased by one percentage point to discourage
deliberate  delayed payment of tax.

Approval of the Collector or Management
Committee has been mandatory for visiting
premises of a taxpayer in terms of section 60 of
the Act.

The Collector STS revising assessment order of
an officer of the Authority under section 65 of
the Act must send copy to the Management
Committee within 07 days of passing such an
order.

Section 75 has been substituted to
accommodate for recovery of tax as declared by
a taxpayer in his return or as calculated by the
authorized officer at the time taking into custody
records from the premises of a taxpayer.

Reward to Whistleblower has been introduced.

Relief Measures:

Rate of tax for the hospitality sector has been
reduced to 13% from 15% for the national and
multinational chains of hotels and restaurants
with the facility of input tax credit.

Similarly rate of tax local hotels, restaurants and
guesthouses reduced to 6% but installation of
RIMS or IMRS has been made compulsory for all
restaurants;

Rate of tax on exhibition, convention or carnival
services and allied service has been reduced
from 8% to 5% to encourage provisioning of such
services, particularly in the tourists’ areas of the
province.

A simplified fixed scheme has been introduced
for the services provided by wedding halls,
custom agents and lawyers.

Revenue Measures:

Tax rate on certain categories of services were
brought down to ultra low rate of 1% due to
covid. Now that adverse impact of covid on
businesses has completely been vanished, it is
expedient to rationalize such rates to 2%.



Services pertaining to contractual execution of
works were taxed at two rates i.e., 5% for
persons having status of individual and AOP and
15% for companies. Numerous taxpayers in the
category of individual and AOP applied to opt for
standard rate so that such service providers and
their recipients could adjust input tax. Keeping in
view this anomaly, a single rate i.e., 15% has
been fixed for all persons engaged in contractual
execution of works.

Health insurance services have been made
taxable @ 10% to provide sufficient funds for the
Government initiative regarding free health
services  including  Sehat Card Plus.

Inter-city and inter-provincial passenger travel
services by road has been declared chargeable to
sales tax at the reduced rate of 5% which would
enable the Government to document this highly
undocumented sector besides availability of
funds for provisioning of better facilities to
passengers traveling through public transport.

Management services including asset and fund
management services have been declared
taxable @ 15%.

Rate of tax on ride-hailing services has been
increased to 5% to make it compatible with the
rate prevailing in other provinces.




Khyber Pakhtunkhwa Sales Tax
on Services Act, 2022

Definitions (Section 2)

e The bill proposes to defined the term,
“Collection agent” as the State Bank of Pakistan
or any other scheduled bank or entity licensed or
authorized by the State Bank of Pakistan to
transfer money abroad for the specified services.

e The bill proposed to extend scope of "Tax Fraud"
to cases where registered persons omit to
disclose transactions in the Sales Tax Return and
payment of tax collected from the service
recipient.

e The bill proposes the definition of the
“Additional Collector” being appointed as per
the provision of section 43 of the Act.

e The bill proposes the definition of the
“Inspector” being appointed as per the provision
of section 43 of the Act.

Special procedure for collection of tax through
Collection Agent [Sales tax on export / import of
services] — section 14A

The bill seeks to add a new regime of tax collection akin
to withholding namely “Collection Agent”. The bill
proposes to define Collection Agent as the State Bank of
Pakistan or any other scheduled bank or entity licensed
or authorized by the State Bank of Pakistan to transfer
money abroad for the specified services. The bill
proposed further that the KP Policy Board will have the
authority to designate any other person or class of
persons as collection agents not necessarily being service
provider or service recipient in a particular transaction
for the purpose of collection and depositing KP Service
Tax.

For the purpose of collection of tax through collection
agent from specified services, it has been proposed that
special procedure may also be prescribed for
registration, bookkeeping, invoicing or billing
requirement, return and other matters in respect of
those specified services.

If a collection agent fails to comply with provision of
section 14A or rules prescribed, the default amount of
taxes will be recovered from such agents personally.

It seems that proposed legislation would cater tax on
export & import of services in KPK. Notably, tax
authorities in Sindh and Punjab have already designated
the State Bank of Pakistan and commercial banks as
collection agents responsible for gathering sales tax on
taxable services obtained from non-residents. In ICT
there is no sales tax leviable on services received from
Non-Residents/Abroad. So, the proposed legislation may
force exporters / importers of services from KPK to ICT.

Input tax credit not allowed [section 17(1)(k),(0),
(p)]

e It is proposed to disallow input tax adjustments
which are subjected to a specified rate, fixed rate
or less than 15% in case of services, or less than
18% in case of goods, and are used or consumed
as inputs in the provision of a taxable service
under Act. It means input is now allowed only on
those services and goods which are chargeable
to sales tax at standard rate.

e It is proposed to disallow input tax adjustments
which are barred under the Sales Tax Act, 1990.

e It is proposed that tax levied under Islamabad
Capital Territory (Tax on Services) Ordinance,
2001 is not allowed as input tax in KPK.

e Asaresult of these amendments, input tax from
purchase of services from vendors located in
Islamabad Capital Territory or the province of
Sindh will no longer be eligible for offsetting
against the tax due on services taxable in the
province of Khyber Pakhtunkhwa.

Assessment of tax and recovery of tax not levied or
short-levied (section 27(1A))

The bill proposes to introduce enabling provisions to
impose penalty where a person fails to file a return or
files return or makes payment of tax after the due date
or fails to furnish any information, explanation,
documents, record or any other details or fails to comply
with section 34 or 64 of the Act. Earlier there was no
provisions which could empower officer Authority to



adjudicate and impose penalty separately or with
assessment proceedings.

In recent past huge litigation had been arisen on account
of imposition of only penalty (without any assessment of
tax) whereby Honorable Appellate Tribunal and
Honorable Peshawar High court had rendered opinion
that under the existing provision contained in Sales Tax
Act, 1990 officer cannot impose let alone penalty,
however, Honorable Lahore High rendered different
opinion. It seems authority has taken cognizance of such
litigation and has proposed enabling provision to impose
penalty.

Offences and penalties (section 53(4A), (7A),(9))
The following new penalties are introduced for cases

e Where any registered person, who after
integration of its computerized system with
computer system of the Authority fails to comply
with e-invoicing system or issues invoices
outside the e-invoicing system or failed to
upload invoices on Restaurants Invoice
Management System (RIMS) or Invoice
Management and Reporting System (IMRS) on
real-time basis, it is proposed that, such person
shall be liable to pay a penalty of rupees one
hundred thousand (100,000) or five percent
(05%) of the tax involved, whichever is higher,
for each instance of non-compliance.

e Where a registered person, including a person
compulsorily registered under this Act, who, in
noncompliance to the provisions of this Act, fails
to produce information/ records/documents on
receipt of a notice issued by an officer of the
Authority, not below the rank of Assistant
Collector, it is proposed that, such person shall
be liable to pay a penalty of rupees two hundred
thousand (200,000) for the first instance of non-
compliance. In case of non compliance for the
second time, such person shall be liable to pay a
penalty of rupees five hundred thousand
(500,000). In case of noncompliance for the third
time, such person shall be liable to pay a penalty
of rupees one million (1,000,000).

e Further scope of offence provided under Serial
No.9 is proposed to be enlarged to include
violation against the restrictions imposed

regarding sealing of business premises. Earlier,
the offence was limited to violations against
embargo placed on providing the services.

Default surcharge (section 54(1))
It is proposed to enhance the rate of default surcharge;

e Where, a registered person does not pay tax or
receive refund erroneously, the rate of default
surcharge is proposed to be enhanced from 12%
per annum to 24% per annum.

e In the matters of tax fraud, the rate of the
default surcharge is proposed to be enhanced
from 24% to 36% per annum, of the amount of
tax evaded.

Officers to have access to premises, stocks,
accounts and records (section 60(1))

It is proposed that the officer will now be required to
obtain prior approval from the Collector or Management
Committee before accessing to premises, office, stock,
records etc. of registered persons.

Revision (section 65(1))

The bill proposes that in any case where the decision or
order of an officer of the Authority is revised by the
Collector, the revised order passed under this section
shall be communicated to the Management Committee
by the Collector within seven days of passing such
orders.

Un-paid and short-paid amounts recoverable
without notice (section 75)

It is proposed that, where it is indicated from the return,
submitted by the registered person and it is evident from
the records and materials, that the tax has been charged
or collected from the customer or service recipient but
not paid or short paid by the registered person, the
unpaid or short-paid amount of tax along with default
surcharge may be recovered from such person by
attaching his bank accounts without giving him a show
cause notice.

Provided that the attachment of bank accounts of the
registered person, shall only be exercised with prior
approval of the Collector or Management

The proposed amendment is pari materia to section 11A
of the Sales Tax Act, 1990 which provides that bank



accounts of registered person can be attached directly
without show cause notice on commission of offence
discussed above. However, the apex courts have widely
discouraged officer to invoke section 11A as it straight
away snatches the right of citizen to be given fair
opportunity of hearing specially after enactment of
Article 10A to the Constitution of Pakistan.

Reward to whistleblower (section 92A)

The new legislation regarding whistleblower program
has been proposed. Rewards for credible information
leading to tax busts or exposing wrongdoing are offered
to fight tax evasion, fraud, and even misconduct by tax
officials.

FIRST SCHEDULE

The following new classifications are proposed through
the bill, namely:

Classification | Description

9856.0000 services including technical and
vocational education services
provided by private sector.
9856.1000 Pre-primary education services.
9856.2000 Primary education services
9856.3000 Lower secondary education services
9856.4000 Secondary education services
9856.5000 Upper secondary education services
9856.6000 Post-secondary non-tertiary
education services

9856.7000 First stage tertiary education
services.

9856.8000 Second stage tertiary education
9856.9000 Other education and training services
and educational support services.
9857.0000 Management services, including fund
and asset management services
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SECOND SCHEDULE

[*Red text represents changes.]

Sr. | Existing Description of Services Existing | Proposed Description of services New rate of tax
no rate
of tax
1 Services provided or rendered by hotels, | 15% Services provided or rendered by hotels, | Thirteen
motels, guest houses, resorts, motels, guest houses, resorts, accommodation | Percent (13%)
accommodation and/or food service and/or food service providing farm-houses, | with the facility
providing farm-houses, motorway or- motorway or- highway-side accommodation - | of input tax

highway-side accommodation - and/or food
provisioning/food servicing or food supply
facilities, restaurants(including food service
supply chains),ice cream parlors, marriage or
wedding halls, marques, lawns, clubs and
caterers, suppliers of prepared eatables and
drinkables, pandals and shcmicmgs. clubs
including such clubs as, though run on
mutuality basis, are operated in commercial
mode, manner or style, messes, hostels and
similar entities, enterprises or undertakings
including all such services, facilities, utilities,
entertainments, comforts, enjoyments or
amusements etc., as arc allied, auxiliary or
ancillary there to.

Exemptions and Reduced Tax Rates:

(i) Full exemption shall be available to the
services of hostels exclusively meant lor
providing accommodation and allied facilities
to students.

(ii) The rale of tax in case of services (whole
range of services including accommodation,
food supplies and laundry etc.) provided or
rendered by all other categories of hostels
shall be hive Percent (5%) without any input
tax adjustment.

(iii) Services provided or rendered by local
non- corporate stand-alone hotels or chains
of such hotels (including guest houses, clubs
and lodges etc.) and restaurants shall be
charged to tax at the rate of Eight Percent
(8%) without input tax adjustment; provided
that where in any ease of such restaurant, the
Restaurant Invoice Management System
(RIMS) is installed and working properly on
regular basis, the rale of tax shall be further
reduced to Five Percent (5%) without any
input tax adjustment:

Provided that in case of traditional type
restaurants usually called as dhaha or
conventional hut-type or similar other
road/street side non-air-conditioned
restaurants usually serving limited range of

and/or food provisioning/food servicing or food
supply facilities, restaurants(including food
service supply chains),ice cream parlors,
marriage or wedding halls, marques, lawns,
clubs and caterers, suppliers of prepared
eatables and drinkables, pandals and
shcmicmgs. clubs including such clubs as,
though run on mutuality basis, are operated in
commercial mode, manner or style, messes,
hostels and similar entities, enterprises or
undertakings including all such services,
facilities, utilities, entertainments, comforts,
enjoyments or amusements etc., as arc allied,
auxiliary or ancillary there to.

Exemptions and Reduced Tax Rates:

(i) Full exemption shall be available to the
services of hostels exclusively meant lor
providing accommodation and allied facilities to
students.

(i) The rale of tax in case of services (whole
range of services including accommodation,
food supplies and laundry etc.) provided or
rendered by all other categories of hostels shall
be hive Percent (5%) without any input tax
adjustment.

(iii)Services provided or rendered by local non-
corporate stand-alone hotels or chains of such
hotels (including guest houses, clubs and lodges
etc.) and restaurants shall be charged to tax at
the rate of six percent (06%) without input tax
adjustment; provided that the Restaurant
Invoice Management System (RIMS) shall
compulsorily be installed and working properly
on regular basis on all restaurants registered
with the Authority:

Provided that in case of traditional type
restaurants, usually called as dhaba or
conventional hut-type or similar other
road/street side non-air conditioncd
restaurants usually serving limited range of pre-
cooked or pre-prepared food items with
informal seating environment (located or
operating anywhere in the Province), the tax

adjustment as
allowed under
this Act, rules
and
regulations




pre- cooked or pre-prepared food items with
informal seating environment (located or
operating anywhere in the tariff areas of the
Province) the tax shall be charged and paid at
the rate of One Percent (1%).

(iv) In case of traditional accommodation
facilities like sarrayae or inns or open air over
night bed provisioning services generally
located or available around or in the vicinity
of railway stations, bus or wagon stands
(stations), the rate of tax shall be One Percent
(1%) without any input tax adjustment if the
charges for overnight stay do not exceed
rupees three hundred per bed,

(v) In case of marriage or wedding halls
including panda!s and shamiana and similar
other businesses including food services
provided therein, the rate of tax shall be Eight
Percent (8%) without any input tax
adjustment.

shall be charged and paid at the rate of two
percent (02%).

(iv) In case of traditional accommodation
facilities like sarrayae or inns or open air over
night bed provisioning services generally
located or available around or in the vicinity of
railway stations, bus or wagon stands (stations),
the rate of tax shall be Two Percent (2%)
without any input tax adjustment if the charges
for overnight stay do not exceed rupees three
hundred per bed,

(v) In case of marriage or wedding halls
including pandal!s and shamiana and similar
other businesses including food services
provided therein, the rate of tax shall be Eleven
Percent (11%) without any input tax
adjustment.

(v-a) Tax shall be charged on fixed rate basis in
respect of wedding/marriage/shaadi halls as
per following categories:

CATEGORY-A: Where the wedding hall is having
a capacity of 500 or above persons and located
in posh area of a major city, its rate of fixed tax
shall be Rupees 25,000 per function.

CATEGORY-B: Where the wedding hall is having
capacity of more than 300 but less than 500
persons and located in a municipality, its rate of
fixed tax shall be Rupees 15,000 per function.

CATEGORY-C: Where the wedding hall is having
capacity of less than 300 persons and located in
suburb or roadside outside main city, its rate of
fixed tax shall be Rupees 10,000 per function.

Note: The registered person may opt one of the
tax regimes, as specified at under clauses (v)
and (v-a) above. The existing registered person
shall be bound to give his option till 25th June,
2024; provided that the person, liable to be
registered in future, shall give such option at
the time of registration with the Authority.

1A

Services provided by Health Care Centers etc.
in private sector.

5% (without

input tax
adjustment) of
the charges

(including fixed
charges, if any)
of such centers
or hospital beds
/ rooms:
Provided that
the said charges
exceed rupees




Services provided or rendered by persons
authorized to transact or deal with business
in any manner on behalf of others such as
customs agents, shipping agents (including
import/export cargo freight for warders),
stock brokers, share transfer agents, business
support or business or asset management
agents, tour operators, travel agents,
recruiting/recruitment agents, labour or
manpower supply services, insurance agents,
commission agents, distribution agents and
similar other persons engaged in business
transaction work or activity against
commission or similar charges

Explanation;

(i) The persons falling in this category do not
generally have any investment or
investment-related interest in the business
though they may have their own
infrastructure or other resources to carry out
such work or activity.

(ii) The persons covered in this category shall
pay tax to the Authority in all such cases
where their clients, customers or buyers are
located in the province of Khyber
Pakhtunkhwa regardless of the location of
such person’s business or office elsewhere
and regardless whether or not
documentation or other related formalities
of their transactions with such clients,
customers or buyers is done or are carried
out in the said Province or elsewhere.
Exemption: Full exemption incase of
performance of Hajj and Umrah.

Reduced Rate of Tax: Except the services
falling under the categories of labour or
manpower supplies including recruitments
for overseas jobs or employment and such
services of this entry, as are provided by
corporate sector entities, all other services of
this entry shall be charged at the rate of Eight
Percent (8%), without any input tax
adjustment; provided that business support
services other than those provided by
corporate entities shall be charged to tax at
the rate Five Percent (5%).

15%

Services provided or rendered by persons
authorized to transact or deal with business in
any manner on behalf of others such as customs
agents, shipping agents (including
import/export cargo freight for warders), stock
brokers, share transfer agents, business
support or business or asset management
agents, tour operators, travel agents,
recruiting/recruitment  agents, labour or
manpower supply services, insurance agents,
commission agents, distribution agents and
similar other persons engaged in business
transaction work or activity against commission
or similar charges

Explanation;

(i) The persons falling in this category do not
generally have any investment or investment-
related interest in the business though they
may have their own infrastructure or other
resources to carry out such work or activity.

(ii) The persons covered in this category shall
pay tax to the Authority in all such cases where
their clients, customers or buyers are located in
the province of Khyber Pakhtunkhwa regardless
of the location of such person’s business or
office elsewhere and regardless whether or not
documentation or other related formalities of
their transactions with such clients, customers
or buyers is done or are carried out in the said
Province or elsewhere.
Exemption: Full exemption incase of
performance of Hajj and Umrah.

Reduced Rate of Tax: Except the services falling
under the categories of labour or manpower
supplies including recruitments for overseas
jobs or employment and such services of this
entry, as are provided by corporate sector
entities, all other services of this entry shall be
charged at the rate of Eight Percent (8%),
without any input tax adjustment; provided
that business support services other than those
provided by corporate entities shall be charged
to tax at the rate Five Percent (5%).

Fixed Rate of Tax. ---The Customs Agent shall
pay tax at the fixed rate of rupees 3,000/- per
goods declaration.

10,000/- per day
per bed / room.
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Advertisements on TV including cable TV
networks, radio. CCTV, newspapers,
periodicals, magazines and similar other
publications, websites and internet, poles or
similar structures, bill boards, electronic bill
boards, hoarding boards, sign boards and
similar other medium of advertisement
display, lease or renting of space whether on
constructed or erected structure or
otherwise for the purposes of displaying
advertisements in any manner and other
advertisement services including services
provided or rendered by advertising agents.

Explanation:

(i) In case of renting or leasing of space for
advertisements' purposes by Government or
public sector or para-public sector
development, housing or other authorities,
departments or institutions, the whole
amount of tax due shall be with held or
deducted and paid directly to the Authority
by such authorities, departments or
institutions.

(ii) In case of advertisements relayed,
telecasted or print- media-circulated in more
than one Provincial jurisdictions, tax shall be
paid to the Authority on apportionment basis
keeping in view the population ratio of the
province of Khyber Pakhtunkhwa in the
aggregate population of all such jurisdictions.

Exemption: Full exemption on such
advertisements carrying or conveying public
service messages as are funded by the
Government or financed under foreign
grants-in-aid agreements signed with the
Government.

Reduced Rate of Tax: |Incase of
advertisements on or through print media of
all types and forms, tax shall be charged at
the rate of One Percent (1%) without any
input tax adjustment.

Services provided by persons engaged in
contractual execution or performance of
works (including but not limited to, repair,
maintenance, and renovation, up- gradation,
cleaning, fumigation and decontamination
services or janitorial works) or furnishing
supplies (excluding transactions involving
contractual supply of goods only, without any
component of service relating to such goods).
Services provided or rendered by
practitioners, professionals, consultants and

10%

5%

five
Percent
(5%)
without

Advertisements on TV including cable TV
networks, radio. CCTv, newspapers,
periodicals, magazines and similar other
publications, websites and internet, poles or
similar structures, bill boards, electronic bill
boards, hoarding boards, sign boards and
similar other medium of advertisement display,
lease or renting of space whether on
constructed or erected structure or otherwise
for the purposes of displaying advertisements
in any manner and other advertisement
services including services provided or
rendered by advertising agents.

Explanation:

(i) In case of renting or leasing of space for
advertisements' purposes by Government or
public  sector or para-public sector
development, housing or other authorities,
departments or institutions, the whole amount
of tax due shall be with held or deducted and

paid directly to the Authority by such
authorities, departments or institutions.
(i) In case of advertisements relayed,

telecasted or print- media-circulated in more
than one Provincial jurisdictions, tax shall be
paid to the Authority on apportionment basis
keeping in view the population ratio of the
province of Khyber Pakhtunkhwa in the
aggregate population of all such jurisdictions.

Exemption: Full exemption on such
advertisements carrying or conveying public
service messages as are funded by the
Government or financed under foreign grants-
in-aid agreements signed with the Government.

Reduced Rate of Tax: Incase of advertisements
on or through print media of all types and
forms, tax shall be charged at the rate of two
Percent (2%) without any input tax adjustment.

Services provided or rendered by practitioners,
professionals, consultants and advisers (by

15%
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advisers (by whatever name called) in their
respective fields or disciplines:

a) Medical, dental or allied health fields or
disciplines including para-medics and
specialized technicians of medical fields.

b) Human resource management or
development (including training services)

c) Veterinary and allied sciences including pet
care.

d) Law and allied fields or disciplines.

e) financial, accountancy, cost accountancy,
audit, tax management or lax affairs and
similar other fields or disciplines.

f) Business planning, business management,
business reforms, business communication
including hospitality administration and
similar other fields or disciplines.

g) Software or IT-based system development
or management or similar other such fields.

h) Similar services in other fields, disciplines
or
regimes.

Reduced Rate of Tax: in case of practitioners,
professionals, consultants or advisers of
medical (including dental) and legal
professions or fields, the rate of tax hall be
Two Percent (2%) without any input tax
adjustment and in cases where regular
compliance is made and continued to be so
made, no tax demand for the period prior to
the affectivity date of this entry, shall be
raised or enforced.

Cinematographic production. photographic
services. recording services and telecasting
or broadcasting services including:

a) him making or film production including
drama production \whether in serials or
otherwise.

b) Tele casting or broad casting services
(other than TV enable operators).

any input
tax
adjustme
nt:
Provided
that the
above
reduced
rate shall
not be
applicabl
e to
corporat
e entities
and to
such
other
entities
as are
operatin
g in
collabora
tion or as
subsidiar
v or
branch
of
foreign
service
providin
g entities
and all
such
entities
shall pay
tax at the
rate  of
Fifteen
Percent
(15%)
and avail
admissibl
e input
tax
adjustme
nt.

1%

whatever name called) in their respective fields
or disciplines:

a) Medical, dental or allied health fields or
disciplines  including  para-medics and
specialized technicians of medical fields.

b) Human resource management or
development (including training services)

c) Veterinary and allied sciences including pet
care.

d) Law and allied fields or disciplines.

e) financial, accountancy, cost accountancy,
audit, tax management or lax affairs and similar
other fields or disciplines.

f) Business planning, business management,
business reforms, business communication
including hospitality administration and similar
other fields or disciplines.

g) Software or IT-based system development or
management or similar other such fields.

h) Similar services in other fields, disciplines or
regimes.

Reduced Rate of Tax: in case of practitioners,
professionals, consultants or advisers of
medical (including dental) and legal professions
or fields, the rate of tax hall be Two Percent
(2%) without any input tax adjustment and in
cases where regular compliance is made and
continued to be so made, no tax demand for the
period prior to the affectivity date of this entry,
shall be raised or enforced.

Fixed Rate of Tax: In case of practitioners,
professionals, consultants or advisers of legal
profession or field, rupees five hundred (500)
shall be deposited as fixed sales tax at the time
of filing of each case, appeal or petition and
proof of which shall be attached with the Power
of Attorney.

No change in description.

2%



21

22

26

c) Videotape and recording services, sound
recording services. TV Radio production
house services.

d) Photographic services (services of
photography or photographers).

c) Other similar, allied. ancillary or auxiliary
services.

Exemption: Full exemption on telecasting or
broad casting services of and by government-
owned TV or Radio stations or channels (this
exemption shall not be construed to cover
any other service or services including
advertisements taxable under this Schedule).

Event management services whether
covering all or any of the processes like
planning.  budgeting. scheduling, site
selection, acquiring necessary permits,
coordinating transportation and parking.
arranging for speakers or entertainers,
arranging decor, event security. catering.
picturing. video filming. musical enjoyment
so or any other allied or connected task.
Exhibition. convention or carnival services
and allied services including renting of
purpose-specific property or space for such
events.

Services provided or rendered by banks or
banking companies, insurance companies,
cooperatives and  foreign  exchange
companies or dealers (including similar
institutions or entities besides microfinance
institutions):

a) Banks or banking companies, cooperatives
or similar institutions or entities (their all
services including bank  guarantee,
brokerage, letter of credit, pay order or
demand draft, bill of exchange, transfer of
money in any manner, bill discounting,
lockers and safe vaults, credit/debit cards,
foreign exchange dealings. ATMs, issue-
banking, bank assurance, provision of loans,
business or investment financing or
advances, leasing or re- leasing whether
financial, equipment/commodity related,
musharakah financing etc.).

b) Insurance companies (their all services
including goods, fire, theft, marine, travel,
life, health, industrial, busincss-related.
moveable or immoveable property insurance
and other insurance and reinsurance
services).

8%

8%

No change in description.

No change in description.

Services provided or rendered by banks or
banking companies, insurance companies,
cooperatives and foreign exchange companies
or dealers (including similar institutions or
entities besides microfinance institutions):

a) Banks or banking companies, cooperatives or
similar institutions or entities (their all services
including bank guarantee, brokerage, letter of
credit, pay order or demand draft, bill of
exchange, transfer of money in any manner, bill
discounting, lockers and safe vaults,
credit/debit cards, foreign exchange dealings.
ATMs, issue-banking, bank assurance, provision
of loans, business or investment financing or
advances, leasing or re- leasing whether
financial, equipment/commodity related,
musharakah financing etc.).

b) Insurance companies (their all services
including goods, fire, theft, marine, travel, life,
health, industrial, busincss-related. moveable
or immoveable property insurance and other
insurance and reinsurance services).

c) Services of cooperatives and cooperative
societies (including producer cooperatives,
worker cooperatives, consumer cooperatives,

10%

5%
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c) Services of cooperatives and cooperative
societies (including producer cooperatives,
worker cooperatives, consumer
cooperatives, credit unions, retail or
purchasing cooperatives, social cooperatives,
industrial service cooperatives,
manufacturing  cooperatives, marketing
cooperatives, cooperative farming societies,
housing cooperatives and credit cooperatives
etc.).

d) Services of foreign exchange companies,
dealers and money changers or similar
businesses.

e) Other similar banking, insurance,
cooperative or money exchange services.

f) Services of payment system operator or of
payment system provider as have always
been or are rendered or provided in any
manner or mode.

Reduced Rate of Tax: In case of health
insurance services and services in respect of
Government sponsored Sehat Card Plus
program, the tax shall he charged al the rate
of One Percent (1%) without any input lax
adjustment.

Storage and warehouse services including
public bounded warehouse, cold storages
and yard surplices used for storage of empty
or loaded container son rental or charges
basis.

Reduced rate of tax: the tax on cold storage
services (including  other forms or
warehousing of agriculture produce)
regardless of their corporate or non-
corporate status shall be charged at the rate
of One Percent (1%) without any input tax
adjustment.

credit unions, retail or purchasing cooperatives,
social cooperatives, industrial service
cooperatives, manufacturing cooperatives,
marketing cooperatives, cooperative farming
societies, housing cooperatives and credit
cooperatives etc.).

d) Services of foreign exchange companies,
dealers and money changers or similar
businesses.

e) Other similar banking, insurance, cooperative
or money exchange services.

f) Services of payment system operator or of
payment system provider as have always been
or are rendered or provided in any manner or
mode.

Reduced Rate of Tax: In case of health
insurance services and services in respect of
Government sponsored Sehat Card Plus
program, the tax shall he charged al the rate of
One Percent (1%) without any input lax
adjustment.

Reduced Rate of Tax. ---In case of health
insurance services and services in respect of
Government sponsored Sehat Card Plus
Programmed, the tax shall be charged at the
rate of Ten Percent (10%) without any input tax
adjustment.;

Storage and warehouse services including
public bounded warehouse, cold storages and
yard surplices used for storage of empty or
loaded container son rental or charges basis.

Reduced rate of tax: the tax on cold storage
services (including other forms or
warehousing of agriculture produce) regardless
of their corporate or non-corporate status shall
be charged at the rate of two Percent (2%)
without any input tax adjustment.

Service provided as facilities for intra- provincial
and inter- provincial travel or transportation
(including carriage) of persons by road through
buses, coaches, wagons, jeeps, cars taxies
and other motor vehicles primarily meant for
passengers' transport or other traveling or
transportation services.

Clarification:
In case of inter-provincial transportation of

persons o road through the above means,
the value for the purposes of sales tax shall be

Five Percent
(05%)

without input
tax adjustment
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Services provided or rendered by under
writers including partnership services.
Services provided or rendered by
auctioneers.

Services provided or rendered m respect of
quality assurance, quality control, quality
inspection (including pre-inspection), quality
verification  or  certification  including
verification or certification of quality or
standards under ISO regime.

Ride-hailing or ride-hail services like Uber,
Cream, Biker and Lyft etc. regardless of the
mode, manner or dynamics of the business
system involved in such services.

Saving:

In cases where regular tax compliance from
the effectivity date of this entry is made and
continued to be so made, no tax demand
shall be raised or enforced for the period
prior to such date.

Services relating to or in respect of the
installation, erection, commissioning or other
permanent structure- affixed/linked/tied
placement (whether full or in part) of

any industrial, mechanical or electrical plant,
machinery or equipment (excluding
installation of domestic equipment’s
etc. for residential use).

Explanation: The factors like new,
reconditioned, repaired, overhauled or old
status of the equipment’s or carrying out any
work/process or works/processes related
there to, shall not affect the levy of tax under
this heading.

Saving: Separate/new insertion of this entry
shall under no circumstances effect
the tax liabilities already discharged or yet
to be discharged under the category or

class of services of contractual execution of
works under the substituted Schedule.

1%

1%

1%

2%

1%

reduced by 50% where such services

originate or terminate in the province.
No change in description.

No change in description.

No change in description.

No change in description.

No change in description.

Management services, including fund and asset
management services.

2%

2%

2%

5%

2%

Fifteen Percent
(15%)



CONTACT US:

ISLAMABAD OFFICE
West Lower Ground, Pak Plaza (19-A),
Fazl-Ul-Haqg Road, Blue Area,

Islamabad

Phone +92(0) 512873431
Phone +92 (0) 512873432
Phone +92 (0) 51 2873433
Fax +92 (0) 51 2873430

Email  infoisb@uhy-hnco.com

Lahore Office:
193-A Shah Jamal,
Lahore.

Email  info@uhy-hnco.com

Karachi Office:

402 Progressive Center, 30-A,
PECHS, Block-6,
Shahrah-e-Faisal, Karachi.

Email info.khi@uhy-hnco.com
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