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FINANCE BILL HIGHLIGHTS 2024 

FINANCE BILL 2024 

 
This memorandum portrays the significant changes which have been introduced through Finance Bill 

2024 in different taxation laws. These changes are mainly relating to Income Tax, Sales Tax, Federal 

Excise Duties and Custom Duties. It also includes analysis of micro and macro-economic characteristics 

of our country during the tax year 2023-2024. 

 

We have prepared this commentary for benefit, information and guidance of our prestigious clients, 

both local and foreign doing business in Pakistan, and it is available at our website 

www.mhaglobal.org.  

 

These proposed changes will generally be applicable from 1st July 2024 until and unless specified.  

 

The notes specified in this document are based on Finance Bill 2024 and it will be e circulated by our 

firm and as per our firm policy, this Finance Bill shall be published as Finance Act 2024 as and when 

enacted. 

 

The purpose of this memorandum is to offer broad guidance, ensuring that our clients and staff are 

informed about the updates in the laws mentioned above. It is important to note that HMC assumes 

no responsibility or liability for any losses incurred by individuals relying on this publication. We 

strongly recommend that readers seek professional advice before making any decisions, interpreting 

legal provisions, or taking any actions based on the information provided here.  
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BUDGET AT GLANCE 

SOURCES OF FUNDS 
2024-25 2023-24 Difference 

Rupees in Billion % 

Net Revenue Receipts (a)  10,497.65   6,678.28  57.19% 

Net Capital Receipts  3,034.38   2,801.50  8.31% 

External Receipts  5,685.80   5,053.34  12.52% 

Privatization Proceeds  30.00   10.84  176.80% 

Provincial Surplus  1,217.00   539.00  125.79% 

Bank Borrowings  3,924.00   3,335.19  17.65% 

Total Sources of Funds  24,388.83   18,418.14  32.42% 
 

 

APPLICATION OF FUNDS 
2024-25 2023-24 Difference 

Rupees in Billion % 

General Public Services (b)  20,243.05   15,087.29  34.17% 

Development Expenditure  2,017.00   1,490.01  35.37% 

Defense Affairs and Services  2,128.78   1,840.84  15.64% 

Total Application of funds  24,388.83   18,418.14  32.42% 
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(a) NET REVENUE RECEIPTS 
2024-25 2023-24 Difference 

Rupees in Billion % 

FBR Taxes  12,970.00   9,252.00  40.19% 

Non-Tax Revenue  4,845.42   2,947.85  64.37% 

Public Account Receipts  120.23   (94.57) 227.13% 

Gross Revenue Receipts  17,935.65   12,105.28  48.16% 

Less: Provincial Share in Taxes   7,438.00   5,427.00  37.06% 

Total Net Revenue Receipts  10,497.65   6,678.28  57.19% 
 

 

(b) APPLICATION OF FUNDS 
2024-25 2023-24 Difference 

Rupees in Billion % 

General Public Service  13,640.24   11,340.90  20.27% 

Public Order and Safety Affairs  283.05   253.50  11.66% 

Economic Affairs  357.74   261.64  36.73% 

Environment Protection  7.25   1.14  535.03% 

Housing and Community Amenities  27.92   6.41  335.25% 

Health Affairs & Services  28.17   27.79  1.37% 

Recreation, Culture and Religion  18.47   18.25  1.17% 

Education Affairs and Services  103.78   103.68  0.09% 

Social Protection  608.00   480.27  26.60% 

Capital Account Expenditure  5,168.44   2,593.70  99.27% 

Total Sources of Funds  20,243.05   15,087.29  34.17% 
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SECTION A. OVERVIEW OF THE ECONOMY 

• Pakistan’s economy achieved GDP growth for the FY 2024 of 2.38% as compared to the GDP growth 

for the FY2023 which was recorded at -0.21%. This increase is majorly attributed to the high 

performing Agriculture Sector with the growth rate of 6.25%, however, Industrial Sector and 

Services Sector recorded growth of 1.21% and 1.21%, respectively. The total investment to GDP 

ratio remained at 13.14% as compared to 14.13% recorded in FY 2023. 
 

• Fiscal deficit as a percentage of GDP recorded at 3.7 percent during July-March FY2023 remaining 

aligned with the figure for the same period last year. However, the primary balance managed to 

achieve a surplus of Rs. 1,615.4 billion (1.5 percent of GDP) during July-March period of FY 2024, 

up from Rs 503.8 billion (0.6 percent of GDP) last year.  
 

• The tax revenue collection (Federal and Provincials) achieved growth of 16.5% and reached Rs. 

7,262.5 billion in July-March FY 2024 as compared to Rs. 5,617.7 billion observed in the 

corresponding period of the previous year. Further, Non-tax Revenues, increased to Rs. 2,517.9 

billion in July-March from Rs. 1,320.5 billion reflecting an increase of 90.7 percent. 
 

• The current account deficit showed a significant reduction of 87.5% [Rs US $ 0.5 billion], during 

July-March, FY 2024 compared to deficit of US $ 4.1 billion during same period last year. 
 

• The trade deficit decreased by 25.2 percent to $ 15.7 billion as compared to $ 21.1 billion last year. 

Export of goods grew by 9.3 percent during July-March FY2024 and stood at $ 23.0 billion as 

compared to $ 21 billion in the same period last year. Imports decreased by 8 percent to $ 38.7 billion 

as compared to $ 42.1 billion last year. 
 

• The foreign exchange reserves of Pakistan increased by US $ 3.6 billion during July-March 2024 

and reached to total of US $ 8.0 billion by the end of March 2024. 
 

• Inflation was recorded at 26 percent for the period July-May FY2024 as compared to 28.2 percent 

during the same period last year. However, CPI inflation rate further decreased to 17.3% in April 

2024. 
 

• Public debt was recorded at Rs. 67,525 billion [Domestic debt Rs. 43,432 billion and external public 

debt Rs. 24,093 billion] at the end of March 2024 as compared to Rs. 62,881 billion [Domestic debt 

Rs. 38,810 billion and external public debt Rs. 24,071 billion] in the same period last year. 
 

• The inflow of workers’ remittances in Pakistan has been rising consistently since FY2018 and the 

trend marginally continued in FY2024 reaching USD 21 billion with a growth of 1 percent. 
 

• As of March 31, 2024, the total market capitalization of the Pakistan Stock Exchange was Rs. 9,448 

billion. During July-May FY2024, the benchmark KSE-100 index skyrocketed from 41,452.69 points 

to 67,005.11 points.  
 

• Foreign Direct Investment (FDI) net, decreased by 9.6% and reached US$ 1,099 million during July-

March FY 2024 as compared to US$ 1,216.9 million last year. FDI received from Hong Kong US $ 

264 million, China US$ 261.9 million, UK US$ 196.3 million, US$ 119.8 million and Netherland US$ 

67.2 million. 
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GROWTH AND INVESTMENT 

The economy demonstrated resilience, recovering from negative growth of -0.21% in FY 2023 to 

reach 2.38% in FY 2024. Due to global slowdown, political instability in the country along with 

restrictive macroeconomic policies, the investment-to-GDP ratio for FY 2024 remained 13.14 

percent, as compared to 14.13 percent in FY 2023. Year wise comparison of GDP is given hereunder: 

 

In FY 2024, Pakistan's Agricultural Sector grew by 6.25 percent, up from 2.27 percent in FY 2023, 

driven by 11.03 percent increase in crops and 3.89 percent in livestock. The Services Sector expanded 

by 1.21 percent, compared to 0.86 percent last year. The Industrial Sector grew by 1.21 percent, 

reversing a -3.74 percent decline in FY 2023. 

Sector wise GDP growth trend is provided hereunder: 

 

Public Consumption as a percentage of GDP is slightly decreased on account of contractionary 

public expenditures to 9.31 percent from 10.32 percent as of last year. 

Per Capita Income rose to US $ 1,680 in FY 2024 which was US$ 1,551 in FY 2023 showing an 

improvement of 8.32 percent, driven by the boosted economic activity and a stable exchange rate. 

The trend is provided hereunder: 

FY 2019 FY 2020 FY 2021 FY 2022 FY 2023 R
FY 2024 P

(July-Mar)

GDP 3.12 -0.94 5.77 6.18 -0.21 2.38
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FISCAL DEVELOPMENT 

Fiscal Deficit has been recorded at 3.7% (July to March 2024) of the GDP, the same as last year. 

Meanwhile, the current fiscal year has achieved a surplus in the primary balance amounting to Rs. 

1,615.4 billion, which accounts for 1.5% of the GDP, compared to the surplus of Rs. 503.8 billion, 

equivalent to 0.6% of the GDP, in the previous year. 

Total Revenue exhibited a growth rate of 40.96 % in tax year 2024 (July to March), compared to the 

growth rate of 18.1% observed in the corresponding period of the previous year. This overall 

revenue growth is achieved from both tax and non-tax revenues (primarily due to a sharp rise in 

non-tax revenue. 

Tax Revenue experienced a growth rate of 16.5% (Rs. 7,262.5 billion) in tax year 2024 (July to March 

2024), compared to 29.3% (Rs. 5,617.7 billion) observed in the corresponding period of the previous 

year, while non-tax revenue witnessed a higher growth rate of 90.7%. 

Total Expenditures exhibited a growth rate of 36.6% and increased to Rs. 13,682.8 billion during FY 

2024 (July-March), compared to Rs. 10,016.9 billion with the growth rate of 18.7% observed in the 

corresponding period of the previous year. 

 

Current Expenditures experienced a growth of 33.4% and reached to Rs. 12,333.2 billion during Jul-

Mar FY2024 as compared to Rs. 9,244.6 billion last year, due to a 54% increase in markup payments 

during the first nine months of FY 2024. 

2018-19 2019-20 2020-21 2021-22 2022-23 R 2023-24 P

Revenue 11.20% 13.20% 12.40% 12.10% 11.50% 9.20%

Expenditure 19.10% 20.30% 18.50% 20.00% 19.30% 12.90%

Deficit 7.90% 7.10% 6.10% 7.90% 7.80% 3.70%
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FOREIGN DIRECT INVESTMENT  

Net foreign direct investment (FDI) into Pakistan declined by 9.7% year-on-year during FY 2024 

(July-April), reaching US$ 1.099 million compared to US$ 1.216.9 million in the previous period. 

Similarly, foreign inflows decreased to US$ 1.959.0 million from US$ 2.016.8 million, while outflows 

rose to US$ 860.1 million from US$ 799.9 million.  

Country wise detail of the Foreign Direct Investment is provided here below: 

Furthermore, detail of the sector wise FDI is provided hereunder:  

Foreign Portfolio Investment (FPI) experienced a significant improvement during the period of 

July-March FY 2024. This period witnessed a net inflow of US $165.0 million, compared to a net 

outflow of US $1014.7 million in the corresponding period of the preceding fiscal year. This positive 

shift can be attributed, in part, to the recent favorable performance of the stock market. 
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INFLATION:  

Consumer Price Index inflation showed tentative signs of improvement, with a year-over-year 

slowdown from 28.2% to 26.0% for the July-April period and a monthly decline in April (0.4% vs 

1.7% in March). The inflation rate came down to 11.8% at end of May 2024 as compared to its peak 

of 38% recorded in May 2023. This persistent inflation is driven by significant increases in non-

perishable food items, housing, utilities, and other necessities. 

Core Inflation in urban areas reached 16.9 percent in FY 2024, up from 15.55 percent the previous 

year. Similarly, rural areas saw core inflation climb to 24 percent in FY 2024, compared to 19.4 

percent last year. 

Wholesale Price Index (WPI) for April 2024 is recorded at 13.9 percent against 32.8 percent in the 

same month last year. WPI on period average basis during FY 2024(July-April) has been recorded 

at 22.4 percent as against 34 percent during the same period last year. 

Sensitive Price Indicator (SPI) comprises of 51 essential items, and the prices are collected from 50 

markets in 17 cities/urban centers of the country. During FY 2024 (July-April), SPI has been recorded 

at 30.02 percent as compared to 31.7 percent in last period. 

CPI Food Non-Food Core Food Non-Food Core

National Urban Rural

2019-20 10.74 13.58 8.3 7.51 15.92 8.14 8.67

2020-21 8.9 12.43 5.7 5.99 13.11 7.38 7.6

2021-22 12.15 13.44 10.83 8.14 13.04 12.29 9.02

2022-23 28.23 36.12 19.61 15.55 39.88 24.14 19.4

2023-24 26 26.8 25.9 16.9 26.5 24.5 24
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BALANCE OF PAYMENTS AND RESERVES:  

Gross Foreign Exchange Reserves expanded to US $ 8.0 billion by March 2024, marking a significant 

increase from US $ 4.4 billion recorded in June 2023. 

Current Account Deficit (CAD) was significantly reduced by 87.5% and declined to US $0.5 billion 

from US $4.1 billion in the previous year. This improvement was mainly due to a 25.2% decrease in 

the merchandise trade deficit. Import payments dropped substantially to US $38.8 billion in July-

March FY 2024, compared to US $42.1 billion during the same period last year. This decline in 

imports was the key factor in the reduced trade deficit and overall, CAD containment. 

Primary Income Account posted a deficit of US $ 5.6 billion during July-March FY 2024, compared 

to US $ 4.0 billion recorded in the same period last year. The deficit increase of 40% was mainly 

driven by higher interest payments and relatively higher profits and dividend repatriation. 

Exchange Rate: Due to an improved external account position, the PKR appreciated by 

approximately 3.0% against the USD, rising from an exchange rate of 285.9 in June 2023 to 277.95 at 

the end of March 2024. 

Worker Remittances: During July-March FY 2024, a marginal growth of 1.0 percent was registered, 

reaching US $ 21.0 billion against US $ 20.8 billion last year. 

 

Exports of Goods increased by 9.3 percent and were recorded at US$ 23.0 billion during July-March 

FY 2024 compared to US$ 21.1 billion during the same period last year.  

Imports of Goods declined by 8.0 percent and stood at US $ 38.8 billion during July-March FY 2024 

as compared to US $ 42.1 billion in the same period last year. 
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Exports of Services grew by 3.6 percent and reached USD 5.5 billion during FY 2023 (Jul-Mar) as 

compared to USD 5.3 billion last year.  

Imports of Services soared by 20.6 percent during July-March FY 2024 and stood at US $ 7.5 billion 

compared to US $ 6.2 billion last year. 

PUBLIC DEBTS: 

Total Public Debt reached Rs 67,525 billion at the end of March 2024, up from Rs 62,881 billion the 

previous year, marking an increase of Rs 4,644 billion in the first nine months of the current fiscal 

year. Interest servicing amounted to Rs 5,517 billion during this period, compared to an annual 

budgeted estimate of Rs 7,302 billion, and Rs 3,582 billion recorded in the same period last year. 

External Public Debt stood at US $86.7 billion at the end of March 2024, marking an increase of 

approximately US $2.6 billion in the first nine months of the current fiscal year. This rise was mainly 

due to a US $1.7 billion increase in the debt stock from multilateral sources. External public debt 

repayments amounted to US $5,330 million during the first nine months of FY 2024, compared to 

US $11,400 million in the same period last year. Interest payments were US $2,639 million, up from 

US $2,119 million in the preceding year. 
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Domestic Debt was recorded at Rs 43.4 trillion, showing an increase of Rs 4.6 trillion during the 

first nine months of the current fiscal year. The following section highlights the developments in 

various components of domestic debt during this period. 

Permanent Debt constituted 72% of the domestic debt portfolio and was recorded at Rs 31.2 trillion 

at end-March 2024, representing an increase of Rs 5.7 trillion during the first nine months of the 

ongoing fiscal year. 

Floating Debt was recorded at Rs 8.5 trillion, comprising around 20% of the total domestic debt 

portfolio at end-March 2024. During the first nine months of the ongoing fiscal year, there was a 

reduction of Rs 0.8 trillion in the stock of T-bills. 

Unfunded Debt stood at Rs 2.8 trillion at the end of March 2024, constituting around 6% of the total 

domestic debt portfolio. There was a net reduction of Rs 135 billion in unfunded debt during the 

first nine months of the current fiscal year. 
 

Other Components of domestic debt at end-March 2024 include: 

• Naya Pakistan Certificates amounting to Rs. 94 billion 

• Loans from banks other than securities amounting to Rs. 361 billion 

• SBP on-lending to the federal government against IMF Special Drawing Rights (SDRs) allocation 

amounting to Rs. 475 billion. 

 

CAPITAL MARKET  

The PSX's KSE-100 Index closed at 67,005.11 points, a substantial 61.64% increase from its opening 

of 41,452.69 points. This achievement is attributed to the successful completion of the IMF's Stand-

by Arrangement program and a period of economic and political stability. 

 FY 19  FY 20  FY 21  FY 22  FY 23 Mar-24

 Permanent Debt 12,087 14,031 15,911 20,337 25,559 31,219

 Floating Debt 5,501 5,578 6,680 6,804 9,335 8,492

 Unfunded Debt 3,144 3,674 3,646 3,336 2,927 2,791

 Other - - 28 568 989 930

 Total Domestic Debt 16,416 20,732 23,283 26,265 38,810 35,076
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Pakistan Stock Exchange (PSX) reported that 524 companies remained listed on PSX at the close of 

the fiscal year ending March 31, 2024. This stability was accompanied by positive growth in total 

listed capital, reaching a healthy PKR 1.673 trillion in 2024. The average daily trading volume 

jumped from 273.0 million shares to 602.2 million shares during the July to March period in fiscal 

year 2024.  Furthermore, the PSX welcomed four new companies to its roster of listed entities during 

the year, demonstrating a commitment to attracting new listings. 

The Commodity Futures Market on the Pakistan Mercantile Exchange (PMEX) saw a significant 

rise in activity during FY2024 (July-March). Trading value increased by 16.9% as compared to the 

previous year, with 3.39 million contracts (valued at Rs. 4.1 trillion) traded for various commodities 

as compared to 2.9 million contracts in the previous year.  

Mutual Fund Industry witnessed significant growth in assets under management, reaching PKR 

2,231.8 billion by December 31, 2023. Money market funds retained dominance with a 49% share, 

followed by income funds (31%) and equity funds (9%). The remaining 11% comprised other 

investment categories.  

The Non-Banking Financial Company (NBFC) sector, now with 27 entities down from 29 last year, 

holds licenses for investment advisory services. This includes 19 Asset Management Companies 

(AMCs) managing portfolios worth Rs 547 billion, and 8 NBFCs handling private equity and 

venture capital funds totaling Rs 32.3 billion. Additionally, voluntary pension schemes and Real 

Estate Investment Trust (REIT) schemes manages Rs 61 billion and Rs 168.4 billion respectively. 
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Lending NBFCs, including leasing and microfinance companies, also have substantial assets, 

highlighting the sector's extensive reach and financial expertise. 

Central Directorate of National Savings (CDNS) managed a portfolio of Rs 3.2 trillion during the 

FY 2024. This marks a slight decrease of Rs 0.1 trillion as compared to the previous year. Notably, 

the CDNS portfolio constitutes roughly 14% of Pakistan's total banking deposits. 

Corporate Debt Market witnessed a blend of public and private issuances during fiscal year 2024 

(July-March). Publicly, Rs 1,282.9 billion was raised through 10 securities, primarily Government 

Debt Securities with one Sukuk issuance. Private placements contributed Rs 153 billion via 26 debt 

securities. As of March 31, 2024, outstanding corporate debt securities totaled Rs 1,175.3 billion, 

indicating a persistent presence of corporate debt within Pakistan's financial landscape. 

MONEY AND CREDIT 

The policy rate was maintained high by State Bank of Pakistan (SBP) throughout the first 11 months 

of the FY 2024 at 22 percent. However, SBP on June 09, 2024 reduced the policy rate by 150 bps 

bringing it down to 20.5 percent. 

Broad Money supply (M2) grew significantly by 7.0% (Rs 2,216.1 billion) in July-March FY 2024, 

exceeding the prior year's 4.4% increase. This expansion stemmed from a stronger external position 

(higher foreign reserves) and increased domestic activity (reflected in rising NDA). While private 

sector credit growth remained moderate, a surge in bank deposits (Rs 2,703.0 billion) indicated 

investor confidence.  

Currency in Circulation (CiC) contracted by Rs 498 billion (-5.4%) in FY 2024 (July-March) 

compared to prior year's growth. This coincided with a surge in bank deposits, likely driven by 

attractive returns and a preference for formal financial channels.  

The Weighted Average Lending Rate (WALR) and its associated aspects experienced significant 

shifts during the first nine months of FY 2024. The WALR, reflecting borrowing costs within the 

financial sector, rose notably from 17.98 percent in March 2023 to 20.8 percent by March 2024.  

Bank Deposits surged by Rs 2,703 billion during the fiscal year ending March 2024, marking a 12.1 

percent growth, a significant contrast to the previous year's increase of Rs 512 billion at 2.6 percent. 

Demand deposits rose by Rs 2,516 billion, while time deposits increased by Rs 217.5 billion. 

The Reserve Money (RM) witnessed a contraction of 2.2% during the first nine months of fiscal year 

2024 (July-March). This stands in contrast to the growth of 8.8% observed in the same period of the 

prior year.  

Government Borrowing in FY 2024 (July-March), for budgetary support, surged, reaching Rs 4,187 

billion from Rs 2,419 billion widening the budget deficit to Rs 3,902 billion. Despite repaying Rs 654 

FY 2019 FY 2020 FY 2021 FY 2022 FY 2023 FY 2024 P

Broad Money 17,798,494 20,908,003 24,297,696 27,602,634 31,523,253 33,739,371
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billion to the State Bank, net borrowing remained high at Rs 3,823 billion compared to the prior 

year's Rs 2,394 billion. 

The Microfinance Industry thrived in FY 2024, with micro-credit outreach growing by 3.4%, to 

reach 9.4 million borrowers, holding a loan portfolio of Rs 546.6 billion. Similarly, micro-savings 

surged by 15.7%, with 108.7 million savers accumulating Rs 596.6 billion.  

TAXATION 

• The net provisional tax collection of the Federal Board of Revenue (FBR) has shown a significant 

increase of 30.6 percent, reaching Rs 7,361.9 billion in July-April FY 2024 as compared to Rs 5,637.9 

billion in the same period last year. 

• The net collection of direct tax has experienced a remarkable growth of 48 percent during the first 

ten months of FY2024 from 45 percent last year. The net collection of direct tax has escalated from 

2514.9 billion in FY2023 to Rs 3513.2 billion during the period in July-April FY2024. During July-

April FY 2024, direct tax share increased considerably to 48 percent from 45 percent last year. 

Meanwhile, the contribution of indirect taxes was reduced to 52 percent in July- April FY 2024 from 

55 percent last year. 

• The gross and net sales tax collection during July-April FY2024 amounts to Rs 2836.9 billion and Rs 

2498.4 billion, respectively, reflecting growth rates of approximately 21.9 percent and 19.5 percent. 

Sales tax on imports constitutes around 61 percent of the total sales tax collected during this period, 

while the remaining portion is contributed by the domestic sector. 

• The collection of Federal Excise Duty (FED) has witnessed a growth of 61 percent during July-April 

FY2024. The net collection has reached Rs 452.6 billion compared to Rs 281.2 billion during the 

same period last year. Prominent revenue generators for FED include cigarettes, cement, 

beverages/food, motor cars, and air travel. 

• Customs duty, on the other hand, has experienced a negative growth of 19.4 percent during July-

April FY2024. The net collection has increased from Rs 751.9 billion in FY2023 to Rs 897.6 billion in 

July-April FY2024, mainly due to the implementation of an import compression policy for fiscal 

stabilization. Key contributors to customs duty revenue include mineral fuels, vehicles, edible oil, 

and machinery. 

• FBR has undertaken various initiatives to increase tax revenue and address the issues faced by the 

taxpayers. These initiatives and reforms include establishment of new dry ports and custom 

stations, expansion of export facilitation scheme, introduction of single sales tax return system, 

development of National Anti-Smuggling Strategy, launch of Tajir Dost Scheme (TDS) to register 

retailers for tax purposes. Further, Synchronized Withholding Administration and Payment 

System (SWAPS), an Information and Cybersecurity Governance Framework, and an initial 

Compliance Risk Register (CRR) were also launched during the FY 2024 

• Tax expenditure of Federal Taxes for FY 2023 has been estimated at Rs 3,879.2 billion which are as 

follows: 

Description (Rs. in Billions) 2019-20 2020-21 2021-22 2022-23  2023-24 P 

Income Tax    378.03       448.05       399.60        423.89          476.96  

Sales Tax      18.81       578.46    1,014.50     1,294.04       2,858.72  

Custom Duty      53.11       287.77       342.89        521.70          543.52  

Total 1,149.95    1,314.27    1,756.99     2,239.64       3,879.20  
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SECTION B. INCOME TAX ORDINANCE, 2001 
SALIENT FEATURES 

• Tax rates for non-salaried and salaried individuals have been changed. There would be treated as 

no tax if the annual income is up to Rs. 600,000. Beyond Rs. 600,000, tax rates for non-salaried 

individuals would have 5 progressive tax rates slab ranging from 15% to 45%. Tax rates of salaried 

individuals are proposed to be increased however maximum rate is still 35%.  

• New tax rates are introduced for transactions relating to the immovable properties for late filers 

who file their tax returns after the due date. For such late filers, a new tax rate is being introduced 

which is higher as compared to filers but lower than the non-filers. 

• Similarly, Progressive tax rates for advance tax on purchase of property by filers and non-filers are 

introduced. The rate of advance tax for filers is proposed to be 3% for property up to 50 million 

with maximum advance tax rate of 4% for property above 100 million. Late filers would pay such 

tax at rate of 6%, 7%, and 8% respectively for the same property value brackets. Whereas non-filers 

would pay significantly high tax at the rate of 12%, 16% & 20% respectively for the same property 

value brackets  

• New Progressive advance taxes rates on sale of immovable property are also proposed for filers 

and non-filers. The rate of advance tax for filers is proposed to be 3% for property up to 50 million 

with maximum advance tax rate of 4% for property above 100 million. Late filers would pay such 

tax at rate of 6%, 7%, and 8% respectively for the same property value brackets. Whereas non-filers 

would pay advance tax on the sale of property at a flat rate of 10%.   

• Tax on capital gain on sale of securities especially for immoveable properties is proposed to be 

changed. A 15% flat rate of tax on capital gains on sale of securities especially immoveable 

properties for filers is proposed for all those securities acquired & sold after 1st July, 2024. For non-

filers, the gain will be taxed at normal rates with minimum rate of 15% and maximum rate of 45%. 

Further capital gains income from mutual funds and collective investment schemes is also 

enhanced from 10% to 15%.  

• The current tax rate of 15% on dividend income from mutual funds is proposed to be increased to 

25% for mutual funds generating 50% or more of their income from profit on debt, aiming to 

mitigate arbitrage between different income sources. 

• Currently, individuals earning income from exports pay a final tax of 1% on their export proceeds. 

To ensure horizontal equality, where taxpayers with similar incomes pay equal taxes, it is proposed 

that income from exports be subjected to normal tax rates, with the 1% tax collected on export 

proceeds treated as a minimum tax. 

• Non-filers facing SIM blocking and utility disconnections may soon be barred from leaving 

Pakistan, except for specified exceptions. Implementing agencies failing to enforce these measures 

may be penalized up to Rs. 100 million initially and Rs. 200 million subsequently. Strict penalties 

are proposed for entities withholding tax information or failing to file returns after business 

discontinuation.  
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• Traders not registering under specified schemes such as the “Tajir Dost Scheme” may face shop 

closure, imprisonment up-to 6 months or with fines or both. 

• The exemption certificate for withholding tax on goods supply and certain transactions will be 

replaced with a reduced rate certificate. 

• The advance tax rate on profit from debt for non-filers is increasing from 30% to 35% to deter non-

compliance. 

• Advance tax collection on sales to dealers, distributors, wholesalers, and retailers is proposed to be 

expanded across all sectors of the economy to enhance documentation. The tax rate for non-filers 

in these categories will increase from 0.2% to 2% for dealers, distributors, and wholesalers, and 

from 1% to 2.5% for retailers, aiming to promote compliance and deter non-filing. 

• To optimize income tax collection at the import stage and prevent under-declaration by importers, 

the Board is proposed to be authorized to specify a minimum value for tax calculation purposes. 

• To capture the full tax potential from rising motor vehicle prices, it is proposed to shift the basis of 

tax collection from engine capacity to a percentage of vehicle value for all vehicles. Additionally, 

higher tax percentages are suggested for vehicles with engine capacities exceeding 2000cc. 

• The exemption on income received from subsidies given by the Federal Government to certain 

utility companies is proposed to be withdrawn to maintain horizontal equality.  

• The reduced tax rate of 1% on cigarette supply by distributors is proposed to increase to 2.5% on 

similar grounds of equality. 

• In cases of royalty arrangements with an associated concern for certain intangibles, 25% of sales 

promotion and advertising expenses will be disallowed.  

• The default surcharge rate, currently at 12% per annum and lower than interbank rates, is proposed 

to be increased to KIBOR rate plus 3% per annum to facilitate better recovery of tax arrears. 

• Relief and Streamlining Measures: 
 

a) Extension of income and withholding tax exemption for FATA/PATA regions until June 

30, 2025, initially, the said exemption was granted from July 1, 2018, to June 30, 2024. 

b) Extension of business loss adjustment period for Pakistan International Airlines 

Corporation Limited (PIA) from six to ten years to aid privatization. 

c) Restriction of tax credit under section 65F to revenue from coal mining activities, excluding 

other sources like interest income. 

d) Requirement for AOPs with turnovers over Rs. 300 million to submit audited financial 

statements to prevent misuse and ensure transparency, with non-compliance resulting in 

taxation of members' share income. 

e) A saving clause is promulgated to ensure that appeals, references, or revisions initiated 

before the enactment of the Tax Laws Amendment Act, 2024 are adjudicated based on the 

legal framework existing prior to the said Act.  
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1. DEFINITIONS - BOARD 

[Section 2 (8)] 

The Finance Bill 2024 proposes to increase the purview of the definition of 'Board' to include the 

Member of the Federal Board of Revenue, to whom powers of the Board have been delegated pursuant 

to section 8 of the Federal Board of Revenue Act, 2007.  

2. CAPITAL GAINS 

[Section 37(6)] 

Currently, when a person acquires shares of a company, advance adjustable tax must be deducted at a 

rate of 10% of the fair market value of the shares from the gross amount paid. This tax must be paid to 

the Commissioner, credited to the Federal Government within 15 days of the payment for the shares. 

The proposed Bill amends this procedure, requiring the deduction of advance tax either at the time of 

payment for the shares or at the time of their registration by the Securities and Exchange Commission 

of Pakistan or the State Bank of Pakistan, whichever is earlier.   

3. CARRY FORWARD OF BUSINESS LOSSES 

       [Section 57 (2C)] 

The Finance Bill proposes to introduce a new sub-section (2C) permitting Pakistan International 

Airlines Corporation Limited (PIA) whereby business losses relating to tax years commencing on or 

after January 1, 2017, shall be carry forwarded for an extended period of ten tax years.  

This provision aims to provide PIA with significant tax relief by enabling the corporation to offset 

future profits against past losses, thereby reducing its taxable income over an extended period. 

4. TAX CREDIT FOR CERTAIN PERSONS 

       [Section 65F] 

Currently, section 65F provides the facility of 100% tax credits for persons engaged in coal mining 

projects in Sindh supplying coal exclusively to power generation projects. There is lack of clarity in the 

said clause (b) of sub-section 1 of section 65F whereby the coal miners engaged in coal mining projects 

as stated above are utilizing the said tax credit against their income from other operations as well. Now 

as part of streamline measures, the Finance Bill 2024 proposes to add a clarification to the said clause 

clarifying Tax credit under section 65F applies solely to revenue derived from coal mining activities, 

preventing coal miners from claiming it on their entire income, including other incomes such as interest 

income. 

5. PRINCIPLES OF TAXATION OF ASSOCIATIONS OF PERSONS (AOP) 

     [Section 92] 

Currently, section 92(1) provides that the share of a member from income of AOP is exempt from tax 

if the said AOP has paid due tax. The Finance Bill 2024 proposes that for an Association of Persons 

(AOP) with a turnover of three hundred million rupees or more during the current or any preceding 
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tax year, members' shares will not be exempt unless the AOP files financial statements audited by a 

firm of Chartered Accountants (as defined in the Chartered Accountants Ordinance, 1961) or a firm of 

Cost and Management Accountants (as defined in the Cost and Management Accountants Act, 1966) 

along with its income tax return. 

This amendment aims to enhance transparency and compliance within larger AOPs by linking the tax 

exemption of members' income shares directly to the timely submission of audited financial statements.  

6. SPECIAL PROVISIONS RELATING TO PERSONS NOT APPEARING IN ACTIVE 

TAXPAYER LIST 

[Section 100BA]  

The Finance Bill 2024 proposes to introduce a new category of persons who have not filed return 

income within the due date (late filers) and rate of withholding/advance tax for late filers shall be 

different from non-filers. In this regard, the Finance Bill proposes to amend the enabling provision of 

section 100BA to include such category of persons who file their tax return after due date (late filers). 

By amending the provisions of section 100BA, Tenth Schedule will become applicable upon late filers 

as well.   

7. TRANSACTION BETWEEN ASSOCIATES 

        [Section 108] 

The Finance Bill 2024 proposes to limit the claim of deduction on account of royalties paid to associates 

for use of intellectual property rights. The Bill proposes to introduce a new subsection (6) which states 

that where a company has claimed a deduction, for a tax year or for any of two preceding tax years, on 

account of royalty paid or payable to an associate, then 25% of total expenditure for the tax year in 

respect to sales promotion or advertisement or publicity shall be disallowed and allocated to the said 

associate.  

This measure intends to address potential misuse or abuse of deductions related to intellectual 

property rights payments to associates. By restricting a portion of the deductible expenses, the 

government aims to ensure fair taxation and prevent the exploitation of tax benefits associated with 

such transactions. This provision is likely to impact businesses engaged in transactions involving 

royalties and intellectual property rights, potentially prompting them to reassess their tax planning 

strategies and financial reporting practices. 

8. POWERS TO ENFORCE FILING THE RETURNS 

[Section 114B] 

Currently, the Board has the power to issue general orders containing instructions to discontinue 

electricity or gas connections of non-filers. Now Finance Bill 2024 proposes to enhance the powers of 

the Board to impose restriction on foreign travel for individuals not appearing on the active taxpayers’ 

list but who are liable to file returns under the provisions of the Ordinance. Now the person who is not 



 

 Malik Haroon Ahmad & Co. [MHA&CO]  

Chartered Accountants                                                                                    www.mhaglobal.org 
21 

FINANCE BILL HIGHLIGHTS 2024 

an active taxpayer and is liable to file tax return would be facing travel restrictions except the persons 

holding NICOPs, Students, Minors and such other persons as Board may notify.  

9. WEALTH STATEMENT 

[Section 116] 

Finance Bill 2024 proposes to include the information related to the foreign assets of a person along 

with local assets in its wealth statement. 

This change aims to ensure that taxpayers must now disclose not only their domestic assets but also 

any foreign assets they possess. By broadening the scope to include foreign assets, the amendment 

seeks to improve transparency and ensure a more accurate representation of a taxpayer’s total wealth. 

This measure is intended to prevent tax evasion and enhance the effectiveness of wealth monitoring 

and tax collection by capturing a fuller picture of taxpayers' financial positions. 

10. BEST JUDGEMENT ASSESSMENT  

[Section 121] 

Finance Bill 2024 proposes to include a new clause in section 121 empowering Commissioner to make 

assessment of the taxable income of the person and the tax due thereon in respect of the person to 

whom Commissioner have served a notice to file return of income in case of discontinuance of business 

but who failed to file return in response of Commissioner's notice. An assessment can be made with 

respect to the last six years. 

The addition of sub-clause aims to ensure better compliance with tax regulations and to facilitate the 

process of income reporting. By clearly specifying this obligation, the amendment seeks to improve 

transparency and accountability in the tax system.  

11. REVISION BY THE COMMISSIONER 

[Section 122A] 

The Finance Bill 2024 proposes the removal of the phrase "if the value of the assessment or, as the case 

may be, refund of the tax does not exceed twenty million rupees," which was added through "The Tax 

Law Amendment Act, 2024." After the proposed Finance Bill, the Commissioner may, without any 

condition, call for the record of any proceeding in which an order has been passed by any officer of 

Inland Revenue other than the Commissioner (Appeals). 

12. PECUNIARY JURISDICTION IN APPEALS 

[Section 126A] 

A new section 126A was inserted vide Tax Laws (Amendment) Act 2024 whereby appellant forums of 

Commissioner Appeal and ATIR were rationalized to hear tax cases where value assessment of tax was 

20 million for commissioner appeals. Pursuant to insertion of said new section, appeal in cases where 

value of assessment exceeds 20 million would lie to ATIR.  The Finance Bill 2024 proposes to introduce 

an explanation regarding the meaning of “value of assessment of tax" as the net increase in tax liability 
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means increase in tax liability of a person because of order sought to be assailed and value of refund 

means net reduction in refund because of order sought to be assailed.  

Furthermore, the date of transfer of all cases from commissioner appeal to ATIR is proposed to be 

extended from 16th June to 16th September and said change is proposed to be implemented from 16th 

June 2024.  

13. APPEAL TO THE COMMISSIONER (APPEALS)   

[Section 127] 

The Finance Bill 2024 proposes to amend section 127 Appeal to Commissioner Appeal to include 

monetary threshold of Rs. 20 million to be applied to tax cases wherein an appeal shall lie to office of 

commissioner appeals. The provisions of section 127 are proposed to be amended to give effect to such 

limitation.  

14. ADVANCE TAX PAID BY THE TAXPAYER 

 [Section 147] 

Currently, where a taxpayer is required to pay advance tax under section 147 and taxpayer fails to 

estimate turnover or the turnover for the quarter is not known, it is calculated as one-fourth of 110% of 

previous year turnover for which return has been filed. Finance Bill 2024, proposes to amend such 

ruling and in such case, as mentioned above, the turnover of taxpayer for previous shall be increased 

by 20% rather than existing 10%.  

Finance Bill 2024 proposes to insert new sub-section (6B) under section 147 whereby the taxpayer needs 

to file all the documentary evidence for the estimate of the amount of tax subject to the satisfaction of 

the Commissioner. If the Commissioner finds that the provided documentation is unsatisfactory or if 

it lacks the necessary details, the Commissioner can reject the estimate after giving the taxpayer a 

chance to be heard. And if taxpayer’s estimate is rejected, advance tax calculation is proposed to be 

made in accordance with formula in subsection 4. i.e. (latest year turnover*120%/4).  

15. IMPORTS 

[Section 148] 

The Finance Bill 2024 introduces a new subsection 6A, granting the Board the authority to determine 

the minimum value of goods for the purpose of collecting advance tax. This change empowers the 

Board to set a threshold value, ensuring that the advance tax collection accurately reflects the value of 

goods involved in transactions. 

16. PAYMENTS TO NON-RESIDENTS 

[Section 152] 

As part of revenue measures, the facility of exemption from withholding tax by issuing an exemption 

certificate on supply of goods and for certain other transactions is being converted into a reduced rate 

certificate for ensuring documentation of the value chain.  In this regard, the Finance Bill 2024 proposes 
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a modification in Section 152, Subsection (4A) to convert this provision into an enabling provision for 

issuance of reduced rate certificate by the Commissioner when there are payments to non-residents. 

17. PAYMENTS FOR GOODS, SERVICES AND CONTRACTS 

[Section 153]  

As part of revenue measures, the facility of exemption from withholding tax by issuing an exemption 

certificate on supply of goods and for certain other transactions is being converted into a reduced rate 

certificate for ensuring documentation of the value chain. Therefore, for the said purposes, enabling 

provisions of law dealing with issuance of exemption certificates are being amended. In the same 

context, the Finance Bill 2024 proposes to replace subsection 4 of section 153 of Income Tax Ordinance, 

2001 by introducing a newly drafted subsection 4 which enables issuance of reduced rate certificate in 

lieu of exemption certificate.  

18. EXPORTS 

[Section 154]  

As a part of promoting horizontal equality between different sectors of the economy, the Finance Bill 

2024 proposes to change the nature of tax deducted at the time of clearance of export proceeds and 

such tax is proposed to be treated as advance tax. With an increase in withholding of tax rate from 1% 

to 2%, such tax deducted at 1% shall be treated as minimum tax liability of the taxpayer whereas 

additional tax withheld at 1% shall be treated as adjustable tax and in case of any incremental tax 

liability, the exporter shall be able to adjust such advance tax. As a result of this change, exporters shall 

also be liable to pay super tax on normal taxable income instead of imputed income. 

With this proposed amendment, the export sector shall be chargeable to tax under normal tax regime 

@29% in case of companies, 45% in case of sole proprietorships and Association of persons like other 

entities. Furthermore, the current facility of availing the option to be taxed in FTR or NTR regimes is 

also proposed to be withdrawn.  

19. EXEMPTION OR LOWER RATE CERTIFICATE 

[Section 159]  

The Finance Bill 2024 proposes to eliminate the "exemption facility" that currently allows taxpayers to 

request an exemption from advance tax payments or tax deductions at source. Due to this change the 

taxpayers will no longer be able to apply for certificates that exempt them from these tax obligations. 

Instead, they will only be able to apply for certificates that allow for tax deductions at a reduced rate. 

As a result, all taxpayers subject to advance tax or tax deducted at source will be required to make these 

payments, albeit potentially at a lower rate if they obtain a reduced rate certificate. 

20. CREDIT FOR TAX COLLECTED OR DEDUCTED 

[Section 168] 

The Finance Bill 2024 proposes to omit clause (e) in sub-section (3) of section 168. Through this 

proposed amendment, tax deducted or collected under section 154 will now be available for a tax credit 
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under this section. This omission corresponds with the reclassification tax on exports in section 154 

from a final tax to a minimum tax. 

21. TAX COLLECTED OR DEDUCTED AS A FINAL TAX 

[Section 169] 

With the introduction of proposed Normal Tax Regime for export sector, the Finance Bill 2024 proposes 

to omit enabling clause in section 168 which had the effect of restricting tax credit for tax collected 

under section 154(4) of income tax ordinance, 2001. With this proposed change, the taxpayers of export 

sectors would be able to claim credit of tax collected under section 154 (1) read with 154 (4) of the 

Income Tax Ordinance, 2001 as minimum tax.  

22. OFFENCES AND PENALTIES 

[Section 182] 

The Finance Bill proposes to insert penalty clauses in section 182 of Income Tax Ordinance, imposing 

penalty upon late filers and other non-complaint taxpayers such as:  

S.No. Offences Penalties 

1B Where any person fails to furnish a return of income 

regarding the discontinuance of the business as required 

under sub-section (3) of section 117 within the time specified 

in the notice. 

Such person shall pay a 

penalty equal to higher of:  
 

(a) 0.1% of the tax payable in 

respect of that tax year for 

each day of default; or  
 

(b) Rs. 1,000 per day of 

default: Provided that 

minimum penalty shall be 

Rs. 10,000 in case of an 

individual and Rs. 50,000 in 

all other cases. 

3A Where any person being a trader or a shopkeeper who is 

required to apply for the registration under this Ordinance 

but fails to register or fails to pay advance tax as specified in 

a scheme of special procedure prescribed under section 99B.  

The shop of such person shall 

be sealed for seven days for 

first default and for twenty-

one days for each subsequent 

default. 

10A Any person who fails to comply with income tax general 

order issued by the Board within fifteen days of issue of such 

order. 

Such person shall pay 

penalty of one hundred 

million rupees for first 

default and two hundred 

million for each subsequent 

default. 
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12A Where any person fails to pay tax at the time of making 

payment as consideration of shares or at the time of 

registration of shares by the Securities and Exchange 

Commission of Pakistan or the State Bank of Pakistan, 

whichever is earlier.  

Such person shall pay a 

penalty equal to fifty percent 

of the amount of tax 

involved. 

35 Any company and an association of persons who: 
 

 (a) fails to fully state all the relevant particulars or 

information as specified in the form of return, including a 

declaration of the records kept by the taxpayer;  
 

(b) furnishes any annexure, statement or document specified 

in the return of income as blank or with incomplete or 

irrelevant particulars; or  
 

(c) attaches blank or incomplete annexures, statements or 

documents where such annexures, statements or records 

were required to be filed. 

Such company, including a 

banking company and an 

association of persons shall 

pay a penalty of Rs. 500,000 

or 10% of the tax chargeable 

on the taxable income, 

whichever is higher. 

 

23. PROSECUTION FOR NON-COMPLIANCE WITH CERTAIN STATUTORY OBLIGATIONS 

[Section 191] 

The Finance Bill 2024 proposes to extend the prosecution for non-compliance to those persons whom 

the Commissioner may serve a notice to furnish a return of income for the period specified in the notice 

who has discontinued the business or is likely to discontinue the business. Non-compliance committed 

under section is punishable on conviction with a fine or imprisonment for a term not exceeding one 

year, or both. 

24. PROSECUTION FOR FAILURE TO FURNISH INFORMATION IN RETURN OF INCOME 

[Section 191A] 

The Finance Bill 2024 proposes to introduce a new section whereby any company including a Banking 

Company and an Association of Persons shall commit an offence punishable on conviction with a fine 

or imprisonment for a term not exceeding one year or both regarding the following: 

a) fails to fully disclose all relevant details or information required in the return form, including a 

declaration of the taxpayer's records. 

b) furnishes blank or incomplete particulars or information as specified in the return of income; or, 

c) submits blank or incomplete annexures, statements, or documents when require to be filed.  

25. PROSECUTION FOR NON-REGISTRATION 

[Section 191B] 

The Finance Bill 2024 introduces a new section, 191B, which states that any small trader and shopkeeper 

specified in section 99B who is required to apply for registration but fails to do so, shall commit an 

offence punishable on conviction with imprisonment for a term not exceeding six months or fine or 

both. This aims to deter non-compliance, enhance regulatory oversight, increase administrative 

responsibilities for traders, and broaden the tax base for improved revenue collection. 
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26. DEFAULT SURCHARGE   

[Section 205] 

The proposed change in the Finance Bill 2024 to amend the default surcharge rate in section 205 from 

a fixed 12% to "KIBOR plus three" indicates a shift to a variable interest rate. This means the surcharge 

rate will now fluctuate based on KIBOR plus an additional 3%. As a result, the default surcharge rate 

will be more responsive to market conditions, potentially leading to higher or lower rates depending 

on the prevailing KIBOR. This change aims to align the surcharge rate with current economic 

conditions and borrowing costs. 

27. DISCLOSURE OF INFORMATION BY A PUBLIC SERVANT 

[Section 216] 

The Finance Bill 2024 introduces a new clause in sub-section (3) of section 216, empowering NADRA 

to collect any information from the public servants specified under the Ordinance. Moreover, any 

information disclosed by public servants to NADRA for the purpose of processing and analyzing such 

data to broaden the tax base will not be considered a breach of confidential information. 

28. ADVANCE TAX ON SALES TO DISTRIBUTORS, DEALERS AND WHOLESALERS 

[Section 236G] 

Presently, manufacturers and commercial importers are required to collect advance tax at the time of 

sale to distributors, dealers, and wholesalers within 22 specified sectors only. The Finance Bill 2024 

proposes expanding this requirement, mandating that manufacturers and commercial importers collect 

advance tax from distributors, dealers, and wholesalers across all sectors. 

This change broadens the scope of tax collection, aiming to ensure greater tax compliance and revenue 

generation across a wider range of industries. By removing the sector-specific limitation, the 

government intends to create a more comprehensive and uniform tax collection system. 

29. ADVANCE TAX ON SALES TO RETAILERS 

[Section 236H] 

Presently, manufacturers, distributors, dealers, wholesalers, and commercial importers are required to 

collect advance tax at the time of sale to retailers and from every distributor or dealer to another 

wholesaler, limited to specifically designated 20 sectors. The Finance Bill 2024 proposes expanding this 

requirement, mandating that these entities collect advance tax from retailers and from distributors or 

dealers to other wholesalers across all sectors. 

This change broadens the tax collection responsibility to include all sectors, potentially increasing tax 

revenue and compliance but also imposing greater administrative duties on businesses. 

30. SAVINGS 

[Section 239]  

The Finance Bill 2024 introduces a new sub-section in section 239 that the earlier periods of limitation 

which require appeals to the Appellate Tribunal within sixty days and applications to the High Court 
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within ninety days, will continue to apply where decisions are received before the commencement of 

the Tax Laws (Amendment) Act, 2024. This is to provide clear guidance on the existing procedural 

timeframes for decisions made before the new Act, ensuring a smooth transition. 

FIRST SCHEDULE – PART I, DIVISION I 

Rate of Tax for Non-Salaried Individuals & AOP – Table 1 

The Finance Bill 2024 proposes new tax rates for individuals and Associations of Persons (AOPs).  

Sr. 

No. 

EXISTING RATE (2024) PROPOSED RATE (2025) 

Taxable Income Current Tax Rate Taxable Income Proposed Tax Rate  

1 Where taxable 

income does not 

exceed Rs. 600,000/- 

0% 

Where taxable 

income does not 

exceed Rs. 600,000/- 

0% 

2 Where taxable 

income exceeds Rs. 

600,000 but does not 

exceed Rs. 800,000 

7.5% of the amount 

exceeding Rs. 

600,000 

Where taxable 

income exceeds Rs. 

600,000 but does not 

exceed Rs. 1,200,000 

 

15% of the amount 

exceeding Rs. 600,000 

3 Where taxable 

income exceeds Rs. 

800,000 but does not 

exceed Rs. 1,200,000 

Rs. 15,000 + 15% of 

the amount 

exceeding Rs. 

800,000 

Where taxable 

income exceeds Rs. 

1,200,000 but does 

not exceed Rs. 

1,600,000 

Rs. 90,000 + 20% of the 

amount exceeding Rs. 

1,200,000 

4 Where taxable 

income exceeds Rs. 

1,200,000 but does 

not exceed Rs. 

2,400,000 

Rs. 75,000 + 20% of 

the amount 

exceeding Rs. 

1,200,000 

Where taxable 

income exceeds Rs. 

1,600,000 but does 

not exceed Rs. 

3,200,000 

Rs. 170,000 + 30% of the 

amount exceeding Rs. 

1,600,000 

5 Where taxable 

income exceeds Rs. 

2,400,000 but does 

not exceed Rs. 

3,000,000 

Rs. 315,000 + 25% of 

the amount 

exceeding Rs. 

2,400,000 

Where taxable 

income exceeds Rs. 

3,200,000 but does 

not exceed Rs. 

5,600,000 

Rs. 650,000 + 40% of the 

amount exceeding Rs. 

3,200,000 

6 Where taxable 

income exceeds Rs. 

3,000,000 but does 

not exceed Rs. 

4,000,000 

Rs. 465,000 + 30% of 

the amount 

exceeding Rs. 

3,000,000 

Where taxable 

income exceeds Rs. 

5,600,000 

Rs. 1,610,000 + 45% of the 

amount exceeding Rs. 

5,600,000 

7 Where taxable 

income exceeds Rs. 

4,000,000 

Rs. 765,000 + 35% of 

the amount 

exceeding Rs. 

4,000,000. 

This slab is omitted 
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Rates of Tax for Salaried Individuals – Table 2 

Where the income of an individual chargeable under the head “salary” exceeds seventy-five percent of 

his taxable income, the rates of tax to be imposed in the following table, namely:  

Sr. 

No. 

EXISTING RATE (2024) PROPOSED RATE (2025) 

Taxable Income Current Rate Taxable Income Proposed Rate  
1 Where taxable income 

does not exceed Rs. 

600,000 

0% 

Where taxable income 

does not exceed Rs. 

600,000 

0% 

2 Where taxable income 

exceeds Rs. 600,000 

but does not exceed 

Rs. 1,200,000 

2.5% of the amount 

exceeding Rs. 

600,000 

Where taxable income 

exceeds Rs. 600,000 but 

does not exceed Rs. 

1,200,000 

5% of the amount 

exceeding Rs. 

600,000 

3 Where taxable income 

exceeds Rs. 1,200,000 

but does not exceed 

Rs. 2,400,000 

12.5% of the 

amount exceeding 

Rs. 1,200,000 + Rs 

15,000 

Where taxable income 

exceeds Rs. 1,200,000 but 

does not exceed Rs. 

2,200,000 

Rs. 30,000 + 15% of 

the amount 

exceeding Rs. 

1,200,000 

4 Where taxable income 

exceeds Rs. 2,400,000 

but does not exceed 

Rs. 3,600,000 

Rs. 165,000 + 22.5% 

of the amount 

exceeding Rs. 

2,400,000 

Where taxable income 

exceeds Rs. 2,200,000 but 

does not exceed Rs. 

3,200,000 

Rs. 180,000 + 25% 

of the amount 

exceeding Rs. 

2,200,000 

5 Where taxable income 

exceeds Rs. 3,600,000 

but does not exceed 

Rs. 6,000,000 

Rs. 435,000 + 27.5% 

of the amount 

exceeding Rs. 

3,600,000 

Where taxable income 

exceeds Rs. 3,200,000 but 

does not exceed Rs. 

4,100,000 

Rs. 430,000 + 30% 

of the amount 

exceeding Rs. 

3,200,000 

6 Where taxable income 

exceeds Rs. 6,000,000 

Rs. 1,095,000 + 35% 

of the amount 

exceeding Rs. 

6,000,000 

Where taxable income 

exceeds Rs. 4,100,000 

Rs. 700,000 + 35% 

of the amount 

exceeding Rs. 

4,100,000 

FIRST SCHEDULE – PART I, DIVISION III 

Rate of Tax on Dividends from Mutual Funds – Clause B 

The current tax rate of 15% on dividend income from mutual funds is proposed to be increased to 25% 

for mutual funds generating 50% or more of their income from profit on debt, aiming to mitigate 

arbitrage between different income sources. 

EXISTING RATE (2024) PROPOSED RATE (2025) 

15% in mutual funds, Real Estate 

Investment Trusts and cases other than 

those mentioned in clauses (a), (c) and (d). 

15% in the case of mutual funds, Real Estate 

Investment Trusts and cases other than IPPs or REITs  

 

Provided that the rate of tax on dividends received 

from mutual funds deriving 50% percent or more 

income from profit on debt shall be 25%. 
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FIRST SCHEDULE – PART I, DIVISION VII 

Capital Gains on Disposal of Securities 

Effective 01 July 2024, a 15% flat tax rate is proposed to be applied to capital gains from the sale of 

securities for filers, while non-filers are proposed to be taxed at regular rates as specified in Division I 

for individual or AOP (15%-45%) and division II for companies. The tax on capital gains from mutual 

funds and collective investment schemes is proposed to be increased to 15%. 
 

Sr. 

No 

EXISTING (2024) PROPOSED (2025) 

Holding Period 

Existing 

Tax 

Rate 

Holding Period 

Acquired from 

1st day of July 

2022 to 30th 

June 2024 

Acquired on 

or after 1st 

day of July, 

2024 

1 Where the holding 

period does not exceed 

one year 

15% 

Where the holding 

period does not 

exceed one year 

15% 

The tax rate is 

15% for those 

on the Active 

Taxpayers' 

List at both 

the 

acquisition 

and disposal 

dates of 

securities. For 

those not on 

the list, the 

rate is as 

specified in 

Division I for 

individuals 

and 

associations 

of persons, 

and Division 

II for 

companies, 

but it will not 

be less than 

15% for 

individuals & 

associations 

of persons. 

2 Where the holding 

period exceeds one year 

but does not exceed two 

years 

12.50% 

Where the holding 

period exceeds one 

year but does not 

exceed two years 

12.50% 

3 Where the holding 

period exceeds two 

years but does not 

exceed three years 

10% 

Where the holding 

period exceeds two 

years but does not 

exceed three years 

10% 

4 Where the holding 

period exceeds three 

years but does not 

exceed four years 

7.50% 

Where the holding 

period exceeds three 

years but does not 

exceed four years 

7.50% 

5 Where the holding 

period exceeds four 

years but does not 

exceed five years 

5% 

Where the holding 

period exceeds four 

years but does not 

exceed five years 

5% 

6 Where the holding 

period exceeds five 

years but does not 

exceed six years 

2.50% 

Where the holding 

period exceeds five 

years but does not 

exceed six years 

2.50% 

7 Where the holding 

period exceeds six years 
0% 

Where the holding 

period exceeds six 

years 0% 

8 Future commodity 

contracts entered into by 

members of Pakistan 

Mercantile Exchange 

5% 

Future commodity 

contracts entered into 

by members of 

Pakistan Mercantile 

Exchange 

5% 5% 
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Capital Gains Tax on Securities and Mutual Funds 

The Finance Bill proposes that a mutual fund or a collective investment scheme or a REIT scheme shall 

deduct Capital Gains Tax at the rates as specified below, on redemption of securities as prescribed, 

namely:  

Sr. No. Category Existing Rate (2024) Proposed Rate (2025) 

1 Individual and association of persons 
10% for stock funds 15% for stock funds 

10% for other funds 15% for other funds 

2 Company 
10% for stock funds 15% for stock funds 

25% for other funds 25% for other funds 

Provided further in case of stock funds: 

EXISTING (2024) PROPOSED (2025) 

Provided further that in the case of a stock fund 

if dividend receipts of the fund are less than 

capital gains, the rate of tax deduction shall be 

12.5%. 

Provided also that in the case of a stock fund if 

dividend receipts of the fund are less than the 

capital gains, the rate of tax deduction shall be 

20%:  

 

Provided further that no capital gains tax shall 

be deducted, if the holding period of the security 

is more than six years. 

Provided also that no capital gain shall be 

deducted if the holding period of the security 

acquired on or before the 30th day of June 2024 

is more than six years.  

 

Explanation. – For the removal of doubt, it is 

clarified that provisions of this proviso shall be 

applicable only in the case of mutual funds or 

collective investment schemes or a REIT scheme. 

FIRST SCHEDULE – PART I, DIVISION VIII 

Rate of Tax on Capital Gains on disposal of immovable property 

A flat 15% tax on gains from property disposal acquired on or after 01 July 2024 applies for the persons 

appearing on the Active Taxpayers’ List filers, while non-filers face progressive tax rates ranging from 

15% to 40% as specified in Division I for individuals and association of persons and Division II for 

companies in respect of persons not appearing on the Active Taxpayers’ List on the date of disposal of 

property: 

However, Properties acquired before 30 June, 2024 will be subject to same old rates and taxation 

mechanism which is discussed in below table: 
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FIRST SCHEDULE – PART III, DIVISION I 

Advance Tax on Dividend from Mutual funds – Clause b 

The Finance Bill has introduced a new provision that mentions a higher rate of tax on dividends from 

mutual funds. Comparison between current and proposed rates is as follows: 

EXISTING RATE (2024) PROPOSED RATE (2025) 

15% in mutual funds, Real Estate Investment 

Trusts and cases other than those mentioned in 

clauses (a), (c) and (d). 

15% in the case of mutual funds, Real Estate 

Investment Trusts and cases other than those 

mentioned in clauses (a), (c) and (d). Provided 

that the rate of tax on dividend received from 

mutual funds deriving fifty percent or more 

income from profit on debt shall be 25%. 

 

Sr. 

No. 
Holding period 

EXISTING RATE (2024) PROPOSED RATE (2025) 

Open 

plots 

Constructed 

Property 
Flats 

Rate of Tax on properties 

acquired on or before 30th day 

of June, 2024 

Open 

plots 

Constructed 

Property 
Flats 

1 Where the holding period 

does not exceed one year 
15% 15% 15% 15% 15% 15% 

2 Where the holding period 

exceeds one year but does 

not exceed two years 

12.5% 10% 7.5% 12.5% 10% 7.5% 

3 Where the holding period 

exceeds two years but 

does not exceed three 

years 

10% 7.5% 0 10% 7.5% 0 

4 Where the holding period 

exceeds three years but 

does not exceed four 

years 

7.5% 5% - 7.5% 5% - 

5 Where the holding period 

exceeds four years but 

does not exceed five years 
5% 0 - 5% 0 - 

6 Where the holding period 

exceeds five years but 

does not exceed six years 
2.5% - - 2.5% - - 

7 Where the holding period 

exceeds six years 
0% - - 0% - - 
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FIRST SCHEDULE – PART III, DIVISION III  

Withholding Tax Rate on Toll Manufacturing  

Currently, the withholding tax rate on the sale of goods, including toll manufacturing, is 5% for 

companies and 5.5% for other cases under section 153(1)(b). The Finance Bill 2024 proposes to segregate 

toll manufacturing from the supply of goods, introducing a new withholding tax rate of 9% for 

companies and 11% for other cases specifically for toll manufacturing. These rates are now listed under 

the Services category in section 153, indicating that the Federal Government officially recognizes toll 

manufacturing as a service. 

FIRST SCHEDULE – PART III, DIVISION IV  

Additional Advance Tax on Exports 

The Finance Bill 2024 proposes a new paragraph (2A) which requires withholding agents to deduct an 

additional 1% as advance tax from export proceeds. Thereafter a total 2% rate of tax shall be withheld 

on export proceeds.  

FIRST SCHEDULE – PART IV, DIVISION V  

Advance Tax on Telephone users under section 236 for non-filers 

Currently the advance tax collection rate on telephone users is 15% irrespective of their filing status. 

However, the Finance Bill proposes that 75% tax shall be withheld, in the case of persons mentioned in 

income tax general order issued under section 114B, from the amount of bill or sale price of prepaid 

cards or prepaid telephone cards or sale of units to any electricity medium.  

FIRST SCHEDULE – PART IV, DIVISION VII  

Advance Tax on Purchase, Registration, and Transfer of Motor Vehicles under section 231B 

The Finance Bill proposes to levy advance tax on the purchase, registration, and transfer of motor 

vehicles as percentage on the value of the vehicles instead of a fixed amount. The proposed rates of tax 

under section 231B are as under: 

Sr. 

No. 

Existing Rate (2024) Proposed Rate (2025) 

Engine Capacity Tax Engine Capacity Tax 

1 Up to 850 cc Rs.10,000 Up to 850 cc 0.5% of the value 

2 851cc to 1000cc Rs.20,000 851cc to 1000cc 1% of the value 

3 1001cc to 1300cc Rs.25,000 1001cc to 1300cc 1.5% of the value 

4 1301cc to 1600cc Rs.50,000 1301cc to 1600cc 2% of the value 

5 1601cc to 1800cc Rs.150,000 1601cc to 1800cc 3% of the value 

6 1801cc to 2000cc Rs.200,000 1801cc to 2000cc 5% of the value 

7 2001cc to 2500cc 6% of the value 2001cc to 2500cc 7% of the value 

8 2501cc to 3000cc 8% of the value 2501cc to 3000cc 9% of the value 

9 Above 3000cc 10% of the value Above 3000cc 12% of the value 
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FIRST SCHEDULE – PART IV, DIVISION X  

Advance Tax on Sale or Transfer of Immovable Property under section 236C 

Currently, the rate of tax to be collected under section 236C for Filer is “3%” and for non-filers is 6%, 

the Finance Bill 2024 proposes new rates which are reproduced hereunder: 

Proposed Tax Rates (2025) 

Property Value Filers Late Filers Non-Filers 

Up to Rs. 50 million 3% 6% 

10% From 50 to 100 million 3.5% 7% 

More than 100 million 4% 8% 

FIRST SCHEDULE – PART IV, DIVISION XVIII  

Advance Tax on Purchase of Immovable Property under section 236K 

Currently, the rate of tax to be collected under section 236K for Filer is “3%” and for non-filers is 10.5%, 

the Finance Bill 2024 has proposed new rates which are reproduced hereunder: 

Proposed Tax Rates (2025) 

Property Value Filers Late Filers Non-Filers 

Up to Rs. 50 million 3% 6% 12% 

From 50 to 100 million 3.50% 7% 16% 

More than 100 million 4% 8% 20% 

SECOND SCHEDULE – PART I (EXEMPTIONS FROM TOTAL INCOME) 

The Finance Bill 2024 has proposed the following amendments in the Second Schedule of Income Tax 

Ordinance 2001. 

Exemptions Regarding Subsidy Granted to Institutions by Federal Government – Clause 102A 

Currently, subsidies granted by the Federal Government are exempt from income tax. Finance Bill 2024 

proposes to eliminate this exemption by omitting clause 102A and making such subsidies taxable in 

the hands of the recipient.  

Exemption on Income of Resident Persons of Tribal Areas – Clause 145A 

The Finance Bill 2024 has proposed to extend the duration of exemption on income of any of the 

individual, AOP, and companies’ resident in tribal areas forming part of KPK, Baluchistan under 

paragraph d of article 246 of the constitution of Pakistan up to the 30th day of June 2025.  

SECOND SCHEDULE – PART II (REDUCTION OF TAX RATES) 

Enhancement of Tax Rate on Supply of Cigarettes – Clause 24A 

In line with principles of environmental sustainability and health consciousness, the Finance Bill 2024 

proposes increasing the tax rate on the supply of cigarettes by distributors from 1% to 2.5%. This 

measure aims to discourage smoking by raising the cost, thereby promoting public health. 
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Additionally, it aligns with global trends to reduce tobacco consumption and addresses environmental 

concerns related to cigarette production and waste. The increased tax rate is expected to generate 

additional revenue, which can potentially be allocated to further public health initiatives and 

environmental protection programs. 

SECOND SCHEDULE – PART III (REDUCTION OF TAX LIABILITY) 

Withdrawal of Full-Time Teacher Allowance – Clause 2 

The Finance Bill 2024 proposes to withdraw the benefit for full-time teachers and researchers employed 

by non-profit educational or research institutions, who were allowed for a reduction of tax liability up 

to 25% of tax payable on his income from salary. Now the said clause is proposed to be omitted.  

SECOND SCHEDULE – PART IV (EXEMPTION FROM SPECIFIC PROVISIONS) 

Exemption for Deduction or Collection of Withholding Tax on Resident Persons of Tribal Areas – 

Clause 109A & 110 

The Finance Bill 2024 has proposed to extend the duration of exemption for the deduction or collection 

of withholding tax until June 30, 2025. This exemption applies to individuals domiciled, companies, 

and associations of persons resident in the Tribal Areas of Pakistan. 

SEVENTH SCHEDULE 

Rules for the Computation of the Profits and Gains of a Banking Company and Tax Payable Thereon 

i. The Finance Bill 2024 has proposed the amendment in rule 1, for sub-rule (d), which deals with 

disallowance of bad debts. The proposed subrule (d) expands the disallowance of the amount of 

bad debt classified as substandard or doubtful or provisions for advances or off-balance sheet 

items or any other financial assets classified under stage I, II, III, shall not be allowed as expense.  

Provided that bad debts only classified as loss shall be allowed as deductible expenses.  
 

ii. The Finance Bill 2024 has proposed to add an explanation, in rule (7CA), for clarifying that the 

term "tax year 2023 onwards" encompasses the tax year 2023 and all subsequent tax years for the 

application of section 4C.  

TENTH SCHEDULE 

Rules for Persons Not Appearing in The Active Taxpayers’ List or Persons who are Appearing on 

Active Taxpayer List but have Not Filed Return by The Due Date 

The Finance Bill 2024 has proposed a new rule targeting taxpayers who appear on the active taxpayer 

list but fail to file their return by the due date. Now the rate of tax collection under section 236K will 

apply to both late filers on the active taxpayer list and persons not listed as active taxpayers, as follows: 
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Sr. No. 

Income tax required to be deducted/collected under section 236 K 

Fair Market Value of 

Immoveable Property 
Late filers 

Non-filers 

Existing (2024) Proposed (2025) 

1 Up to Rs 50 million 6% 

10.5% 

12% 

2 From 50 million to 100 million 7% 16% 

3 More than 100 million 8% 20% 

The Finance Bill 2024 has proposed new income tax collection rates under section 236C. These rates 

apply to persons who are not on the active taxpayer list and those who, despite being on the list, have 

not filed their returns by the due date. The proposed rates are as follows: 

 

Sr. No. 

Income tax required to be deducted/collected under section 236 C 

Gross Amount of 

Consideration Received Late filers 
Non-filers 

Existing (2024) Proposed (2025) 

1 Up to Rs 50 million 6% 

6% 10% 2 From 50 million to 100 million 7% 

3 More than 100 million 8% 

Collection of Income Taxes on Certain Sections 

The Finance Bill 2024 has proposed amendments to income tax rates for persons whose names do not 

appear on the active taxpayer list. The specific sections and corresponding rate changes are as follows:  

 

Sr. 

Enhancement in income tax rates 

Description Section 
Rates for Non-filers 

Current  Proposed 

1 Profit on debt 151 30% 35% 

2 Advance tax on transfer of immoveable property 236C 6% 10% 

3 Advance tax on sales to distributers, dealers & wholesalers 236G 0.2% 2% 

4 Advance tax on sales to retailers 236H 1% 2.5% 
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SECTION C. SALES TAX ACT, 1990 
SALIENT FEATURES 

• Enhancement of tax on Tier-1 retailers (Textile and leather made-ups) from 15% to 18%. 

• Withdrawal of various exemptions/zero rating and reduced/fixed rates. 

• Penalty enhancement and stringent measures have been introduced, amplifying penalties to 

deter non-compliance. 

• Introduction of withholding regime for lead, coal, scrap of paper and plastic, silica etc. 

• As part of preventive measures to tackle issuance of fake or flying invoices, Iron and steel scrap 

to be exempted from levy of sales tax. 

• The Board is empowered to fix minimum price of the goods falling under the Third Schedule. 

• Streamlining and strengthening the provisions related to tax fraud. 

• Proposal for significant changes in the legal provisions related to assessment and audit. 

• Proposal of a phased withdrawal of exemption granted to ex-FATA/PATA. 

• Zero-rating of petroleum products is being converted into exemption. 

• “DAP” in Third Schedule which is presently chargeable in Eighth Schedule. 

• Mobile phones to be taxed at standard rate (other than mobile phones valuing exceeding US$ 

500 which will remain chargeable to existing rate of 25%) 

• Rate of default surcharge is 12% per annum since long. New rate of default surcharge is to be 

aligned with the SBP’s policy rate of KIBOR plus 3%. 
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1. DEFINITIONS 

       [Section 2]   

The Finance Bill 2024 has proposed changes in the definitions which are as follows: 

a. Associates 

[Clause (3)] 

The current definition of associated persons lacks clarity and differs from the definition provided in 

the Income Tax Ordinance, 2001. The Finance Bill proposes to replace the existing definition of 

associated persons with the one provided in Section 85 of the Income Tax Ordinance, 2001, which will 

now also apply for the purposes of sales tax. 

b. Licensed Integrator 

       [Clause 15(A)] 

Finance Bill 2024 proposes a new clause whereby any person licensed by the Board shall provide 

integration of electronic invoicing system of registered persons in the prescribed manner. 

c. Tax Fraud 

       [clause (37)] 

Finance Bill 2024 proposes to substitute new clause defining the term “Tax Fraud” which is as under:   

‘Tax fraud’ means intentional evasion of legally due tax or obtaining of undue refund by submission 

of false return, statements, or false documents or withholding of correct information or documents and 

includes: 

a) Suppression of sales or receipts that are chargeable to tax under this Act. 

b) False claim of input tax credit. 

c) Making taxable supplies of goods without issuing any tax invoice, in violation of the provisions 

of this Act or the rules made thereunder. 

d) Issuance of any tax invoice without supply of goods leading to inadmissible claim of input tax 

credit or refund. 

e) Evasion of tax by availing undue input tax credit or obtaining inadmissible refund by any 

means or methods other than that covered under clauses (a) to (d) 

f) Collection of any amount as tax but failing to deposit the same in the prescribed manner beyond 

a period of three months from the due date of payment of tax. 

g) Falsification or substitution of financial records or production of fake accounts or documents 

or furnishing of any false information through human, mechanical, or electronic means with 

an intention to evade tax due or claim inadmissible refund. 

h) Tampering with or destroying of any material evidence or documents required to be 

maintained under this Act or the rules made thereunder through human or digital means; or 

i) Acquisition, possession, transportation, disposal or in any way removing, depositing, keeping, 

concealing, supplying, or purchasing or in any other manner dealing with, any goods in respect 
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of which there are reasons to believe that these are liable to confiscation under this Act or the 

rules made thereunder. 

Explanation: Any act or omission mentioned in this clause shall be treated as intentional unless the 

person accused of tax fraud proves that he had no intention, motive, knowledge, or reason to believe 

that he was committing tax fraud. 

d. Time of Supply 

        [clause (44)] 

Finance Bill 2024 proposes to amend the definition of time of supply. Currently the time of supply 

means the time at which goods are delivered or made available to the recipient of supply. Now the 

Bill proposes to improve the time of supply by introduction of another parameter which is “the time 

when any payment is received by the supplier in respect of that supply, whichever is earlier”. 

Pursuant to said proposed change time of supply shall be the time which is earlier of above two 

events:  

i. The time at which goods are delivered or made available to recipient of supply or  

ii. The time at which any payment is received by supplier.  

Furthermore, pursuant to said change, the sales tax shall be levied at the time of receipt of advance 

payment against a sale order.   

e. Value of Supply 

       [Clause (46)] 

Currently, proviso to clause (j) of the definition empowers the Board to specify the value of any 

imported goods. Now Finance Bill 2024 proposes to enhance the said power by stretching it to include 

goods falling in the Third Schedule of the Sales Tax Act 1990 whereby the Board would be having 

power to specify minimum value of Third Schedule items as well by disregarding value specified by 

taxpayer.  

2. SCOPE OF TAX  

       [Section 3] 

Currently, the Board has power to require any class of persons to integrate their invoice issuing 

machines with the Board’s computerized systems. The Finance Bill proposes to omit said subsection as 

the said powers are proposed to be vested with the Board via section 40C. Corresponding change has 

been proposed in section 40C.  

3. APPEAL EFFECT  

[Section 11B] 

Currently, section 11B provides the time limitation of one year to give appeal effect to an order or 

direction of CIRA, ATIR or Court. Now the Finance Bill proposes to withdraw the current section and 

align it with requirements applicable in the income tax cases. The Bill now proposes to streamline such 

provisions to keep these in line with provisions contained in section 124 of the Income Tax Ordinance. 

The new section shall cover certain aspects relating to issuance of appeal effect/remand orders that are 
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presently not covered in the existing provisions. Provisions of section 124 of income tax ordinance, 2001 

are referred here for ease of understanding.   

Here is an insight into the procedures mentioned in section 124 of the Income Tax Ordinance, 2001.  

• If a new or amended assessment order needs to be issued due to a decision by the Commissioner 

(Appeals), Appellate Tribunal, High Court, or Supreme Court, the Commissioner must issue the 

order within two years from the end of the financial year in which the original order was served. 

• If an assessment order is set aside (either wholly or partly) by the Appellate Tribunal, High Court, 

or Supreme Court and a new order is directed to be passed, the Commissioner or Commissioner 

(Appeals) must pass this new order within one year from the end of the financial year in which the 

original order was served. 

• This time limit does not apply if an appeal or reference is made against the Tribunal or High Court’s 

order. 

• When an assessment order is set aside or modified, the proceedings will start from the stage 

immediately before the modification. There’s no need to re-issue any previously issued notices or 

re-file already submitted documents. 

• When direct relief is provided under sections 129 or 132 of the Income Tax Ordinance, 2001, the 

Commissioner must issue the appeal effect orders within two months from the date they are served 

with the order. 

• If any income is reallocated from one year to another or from one taxpayer to another due to an 

order, the assessment or amended assessment will be treated as made in consequence of the order. 

• This section ensures that assessment or amended assessment orders can be issued to give effect to 

any order by the Commissioner (Appeals), Appellate Tribunal, High Court, or Supreme Court. 

• For the purposes of issuing an assessment order or any other order in consequence of or to give 

effect to any order made by the Commissioner (Appeals), Appellate Tribunal, High Court, or 

Supreme Court, the provisions of section 124 of the Income Tax ordinance, 2001 (XLIX of 2001) shall 

apply mutatis mutandis. 

4. BEST JUDGMENT ASSESSMENT 

[Section 11D]  

The newly inserted section in the Finance Bill outlines the process and authority for conducting an 

audit of sales tax affairs of registered persons by the Commissioner of Inland Revenue based on best 

judgements in cases where a person:   

• Fails to submit a sales tax return after being notified under section 26(2A). 

• Fails to produce the required accounts, documents, or evidence when requested by the Officer of 

Inland Revenue not below the rank of assistant commissioner inland revenue under sections 25 or 

38A. 
 

The officer shall have the power to make:   
 

• an assessment of the tax payable or refund due based on any available information and to the best 

of their judgment. 
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• also charge a penalty and default surcharge. 

• If a person files the return after a best judgment assessment has been made due to failure to submit 

the return initially and pays the tax payable along with default surcharge and penalty, the show 

cause notice and assessment order will be nullified (abate). 

• where Federal Board of Revenue specifies conditions for determining the minimum tax liability for 

a person who is required to file a return but fails to do so, the Officer of Inland Revenue will 

determine the tax liability according to those specified conditions. 
 

5. ASSESSMENT OF TAX AND RECOVERY OF TAX NOT LEVIED OR SHORT LEVIED OR 

ERRONEOUSLY REFUNDED.  

[Section 11E] 

The Finance Bill proposes to omit section 11 and introduces new section 11E. This section empowers 

the Officer of Inland Revenue to take decisive action when a person fails to submit required tax returns 

or documentation in a prescribed manner. Key points included in this section are as follows: 

• The Officer of Inland Revenue, not below the rank of Assistant Commissioner, can act if it is 

determined that: 
 

o Sales tax has not been paid or has been underpaid. 

o An inadmissible input tax credit or refund has been claimed. 

o An amount of refund not due has been obtained. 
 

• The officer will issue a show cause notice to the person involved and provide an opportunity of 

being heard. 

• After issuing the notice, the officer shall pass an order to: 
 

o Recover the unpaid or short-paid tax. 

o Recover inadmissible input tax or refund. 

o Recover any unlawful refund obtained. 
 

• During the conduct of this audit, if the taxpayer cannot provide a receipt, invoice, or other evidence 

for an input tax claim, the officer can disallow that input tax. 

• If tax was not levied, it will be recovered as a fraction of the value of the supply. 
 

6. FAILURE TO WITHHOLD SALES TAX.  

[Section 11F]  

The Finance Bill proposes to insert new section 11F to ensure compliance with withholding tax 

regulations under Sales Tax Act 1990 and authorizes the officer of inland revenue to assess the 

withholding tax compliance by issuing show cause notice to the taxpayer. As a result of such 

assessment, the officer may recover the amount in default, impose penalty and default surcharge as 

well.  

7. LIMITATION FOR ASSESSMENTS  

[Section 11G] 

The Finance Bill proposes to insert section 11G which shall govern the ruling related to time limitation 

for issuance of show cause notices and orders under section 11D, 11E and 11F as proposed above. Show 
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cause notices under sections 11D, 11E and 11F must be issued within five years from the end of the 

financial year in which the relevant date falls. 

• Orders under sections 11D, 11E, and 11F must be made within 120 days of issuing the show cause 

notice. 

• This period can be extended by up to 90 days if the Commissioner records the reasons in writing. 

• Any adjournment periods due to stay orders, Alternative Dispute Resolution proceedings, or 

delays caused by the registered person (up to 60 days) are excluded from this timeframe. 
 

8. DE-REGISTRATION, BLACKLISTING AND SUSPENSION OF REGISTRATION 

[Section 21] 

The provisions of section 21 of the Bill empower the Commissioner to blacklist or suspend a taxpayer 

in cases involving issuance of fake invoices or commission of tax fraud. At present, such an action by 

the Commissioner is appealable before the Appellate Tribunal. The Bill now proposes to empower the 

Chief Commissioner to examine the blacklisting order passed by the Commissioner under section 21(2) 

and modify the same, if need be. Such an action may be proceeded with by the Chief Commissioner on 

his own motion or based on an application made by taxpayer. Corresponding amendments to this 

effect have also been proposed in provisions governing filing of appeals before Tribunal. 

9. TAX INVOICES  

[Section 23] 

The Finance Bill 2024 proposes an amendment to Section 23, sub-section (3), stating that registered 

persons making taxable supplies must issue electronic invoices, subject to conditions, restrictions, and 

limitations specified by the Board through notifications in the official Gazette. 

10. ACCESS TO RECORDS, DOCUMENTS, ETC.  

[Section 25] 

The Finance Bill proposes to revamp section 25 of the Sales Tax Act, 1990 by amending the section.  It 

outlines the process and authority for conducting an audit of sales tax affairs of registered persons on 

the directions by the Commissioner of Inland Revenue. This section empowers the Commissioner with 

significant authority to ensure compliance with sales tax laws while providing specific guidelines on 

the audit process, from initiation to conclusion. The provision also encourages voluntary compliance 

by offering reduced/omitted penalties for self-disclosed discrepancies. The main points are as under:  
 

• The Commissioner's authority to direct audits and issue notices is independent and not restricted 

by the powers of the Board under section 72B of the Sales Tax Act, 1990. 

• The Commissioner has the power to instruct an officer of Inland Revenue, not below the rank of 

Assistant Commissioner, to audit the sales tax affairs of any registered person. This direction must 

be based on written reasons and the registered person must be notified about the audit. 

• Reasons for the audit must be based on a review of available records such as sales tax returns, 

income tax returns, financial statements, and third-party information Reasons should involve 

identifying risk factors rather than merely verifying compliance or tax claims. 

• Upon issuance of the audit notice, the officer may request any relevant records or documents, 

whether physical or electronic as prescribed by the board. The officer has the right to access 

electronic records and obtain hard copies. Records older than six years from the end of the financial 

year cannot be called for. 
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• The officer may require the person being audited to attend in person or provide necessary 

documents and evidence. The audit aims to verify the correctness of declared tax liabilities and 

compliance with the tax laws. 

• After completing the audit, the officer may issue an order if necessary, providing the taxpayer an 

opportunity to be heard. If the taxpayer fails to produce required documents, the officer can make 

a best judgment assessment under section 11D of the Sales Tax Act, 1990. 

• If tax fraud is suspected during the audit, the officer, with the Commissioner's approval, may 

conduct an investigative audit under section 25AB. 

• Taxpayers who voluntarily pay any short-paid or evaded tax along with default surcharge before 

receiving an audit notice will not incur a penalty. If payment is made during the audit or before a 

show cause notice, a reduced penalty applies. Full penalties apply if payment is made after the 

issuance of the show cause notice. 
 

11. INVESTIGATIVE AUDIT  

[Section 25AB] 

The Finance Bill 2024 proposes this section for the Investigative Audit. If the officer of Inland Revenue 

is not below the rank of Assistant Commissioner Inland Revenue suspects tax fraud based on audit 

information or other sources, they can initiate an investigative audit with written approval from the 

Commissioner. This audit must be completed within 90 days using records obtained under various 

sections. After the audit, the officer can pass an order, issue a best judgment assessment under section 

11D of the Sales Tax Act, 1990, blacklist the registered person, and impose penalties or prosecute under 

serial 13 of section 33 of the Sales Tax Act, 1990. The officer may also disallow input tax if the registered 

person fails to provide necessary documentation. 

12. RETURN  

[Section 26] 

The Finance Bill proposes to insert a new sub-section (2A) to Section 26 after omitting sub-section (2). 

According to this new provision, the officer of Inland Revenue may issue a written notice to any person 

who, in the officer's opinion, is required to file a sales tax return for a tax period but has failed to do so. 

The said notice will require the person to furnish the return(s) within 15 days from the date of service, 

or within a different period specified in the notice or as allowed by the officer in charge. Such a notice 

for filing of sales tax returns can only be issued within 15 years from the end of the financial year 

specifically in cases of tax fraud, and within five years in all other cases. 

13. OFFENCES AND PENALTIES  

[Section 33] 

The Finance Bill proposes significant changes in nature and amount of penalties specified in section 33 

of the Sales Tax Act, 1990. Some of major penalties proposed are as under:   

Tax Fraud 

Finance Bill proposes to substitute the existing penalties for submitting forge documents or committing 

fraud with new penalties which are as under:   

• Anyone who commits, causes to commit, or attempts tax fraud will face penalties, twenty-five 

thousand rupees or one hundred percent of the tax evaded, whichever is higher 

• Further imprisonment in following manner will also be imposed 
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o Five years of imprisonment for tax evasion up to five hundred million rupees, or  

o Up to ten years for evasion of one billion rupees or more.  
 

This new section further states that anyone who abates or connives in commissioning of tax fraud shall 

be liable to: 
 

o The fine equal to the amount of tax evaded or sought to be evaded and an imprisonment which 

may extend to  

o Five years for tax evasion up to five hundred million rupees, or  

o Up to ten years for evasion of one Billion rupees or more.  

Penalties introduced: 

The Bill proposes to insert the following new entry into the table in section 33 of the Sales Tax Act: 

Offences  Penalties 
Section of the Act to which 

offence has reference 

“25AA. Any licensed integrator 

who is authorized to provide 

electronic invoicing system for 

integration of registered persons 

fails to integrate such registered 

persons in the manner as required 

under this Act and rules made 

thereunder. 

Such person shall be liable to pay 

penalty of rupees one million or 

one percent of the total value of 

the sales suppressed, whichever 

is higher. 

sub-section (5) of section 40C. 

 

Furthermore, with effect of addition of a subsection after the penalty table in section 33 of Act, the 

changes have been proposed for punishment up to 10 years for offences as prescribed in Sales Tax Act, 

1990. 

14.  DEFAULT SURCHARGE  

[Section 34] 

The rate for default surcharge has been proposed to change from 12% to KIBOR plus three per cent 

annum. 

15. PECUNIARY JURISDICTION IN APPEALS 

[Section 43A] 

Vide Tax Law Amendment Act 2024, pecuniary jurisdiction of appellant forums was redefined, and it 

was enacted that cases up to tax assessment value of 10 million shall lie to commissioner appeals. 

Whereas cases with tax assessment value of more than 10 million shall lie to ATIR. Currently the cases 

were required to be transferred to ATIR based on the said threshold of tax assessment value with effect 

from 16th June, 2024. In this regard, the Finance Bill proposes to amend the subsection (4) for replacing 

the word “June” with the word “September” and shall be deemed to have taken effect on and from the 

16th day of June 2024. 
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16. SAVINGS  

[47B] 

The period of limitation for filing of appeal by the Board under section 46 (1C) against an order under 

section 45A is 60 days. In this regard, the Finance Bill 2024 provided a saving to the Board for filing of 

appeal even after amendment introduced vide Tax Law Amendment Act 2024. The said period of 60 

days shall continue to apply.  

17. CERTAIN TRANSACTIONS NOT ADMISSIBLE  

[Section 73] 

Currently, under section 73 of the Act, it is required that payment for any transaction exceeding Rs 

50,000 shall be made through the proper banking channel. In case of non-compliance with such 

provisions, the buyer is not entitled to claim adjustment of input tax credit, refund, repayment or draw 

back or zero rating of tax under the Act. The Bill now proposes that such a limit of Rs 50,000 is to be 

considered in aggregate. Before the said change, such limit of Rs. 50,000 was considered for a 

transaction. However, after this change, there arises an ambiguity that whether this aggregate limit is 

for a single tax period or for a transaction.  

18. RETAIL PRICE REGIME 

[Third Schedule] 

Finance Bill proposes to shift DAP into retail price regime and hence proposed be included in Third 

Schedule and taxed at the rate 18% MRP. Currently DAPs are taxable at the rate of 5% under the Eight 

Schedule of Sales Tax Act, 1990.  

19. ZERO RATING 

[Fifth Schedule] 
 

The Finance Bill proposes to omit the serial numbers 12, 16, 17 and 21 in column (1) and entries relating 

thereto in column (2) of the Fifth Schedule. Above mentioned serial numbers are described below in 

the following manner: 

 

Sr. 

No. 
Description 

12. The following goods and the raw materials, packing materials, sub-components, components, 

sub-assemblies and assemblies imported or purchased locally for the manufacture of the said 

goods, subject to the conditions, limitations and restrictions as [prescribed by the Board]: -- 

(xvii) [Preparations suitable for infants, put up for retail sale 765[not exceeding rupees [six] 

hundred per two hundred grams] (PCT Heading1901.1000) 

(xx) Colors in sets (PCT heading 3213.1000). 

(xxi) Writing, drawing and marking inks (PCT heading. 3215.9010 and 3215.9090) 

(xxii) Erasers (PCT heading 4016.9210 and 4016.9290) 

(xxiii) Exercise books (PCT heading 4820.2000) 

(xxiv) Pencil sharpeners (PCT heading 8214.1000) 

(xxv) [other drawing, marking out or mathematical calculating instruments (geometry box) 

(PCT heading 9017.2000)] 

(xxvi) Pens, ball pens, markers and porous tipped pens (PCT heading 96.08) 
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(xxvii) Pencils including color pencils (PCT heading 96.09) 

16. Milk (PCT heading 04.01). 

17. Fat filled milk (PCT heading 1901.9090)] 

21. Local supplies of commodities, raw materials, components, parts and plant and machinery to 

registered exporters authorized under Export Facilitation Scheme, 2021 notified by the Board 

with such conditions, limitations and restrictions as specified therein. 

Exclusion of above items from Fifth Schedule means that these items are excluded from zero rating 

regime vide Finance Bill 2024.  

20. EXEMPT SUPPLIES 

     [Sixth Schedule] 

Through the Finance Bill 2024, significant changes have been proposed regarding sales tax exemptions 

on the following items of the corresponding entries mentioned thereunder in the Sixth Schedule of 

Sales Tax Act 1990. 

Exemptions available on import and supply of below mentioned products is proposed to be 

withdrawn.  

The exemption of sales tax on the following items has been proposed to be omitted and to be included 

in the Eighth Schedule to be taxed at reduced rate mentioned therein: 

Table-I (Import and Supply) 

Sr. No Description Heading 

13 

Edible vegetables imported from Afghanistan including roots and 

tubers, except ware potato and onions, whether fresh, frozen or 

otherwise preserved e.g. in cold storage but excluding those bottled or 

canned  

Respective 

headings 

15 Fruit imported from Afghanistan excluding apples 
Respective 

headings 

32 Newsprint and books but excluding brochures, leaflets and directories  

86 Colors in sets (Poster colors) 3213.1000 

87 Writing, drawing and making inks 
3215.9010 and 

3215.9090 

88 Erasers 
4016.9210 and 

4016.9290 

89 Exercise books 4820.2000 

90 Pencil sharpeners 8214.1000 

96 Other drawing, marking out or mathematical calculating instruments 

(geometry box) 

9017.2000 

97 Pens, ball pens, markers and porous tipped pens 96.08 

98 Pencils including color pencils 96.09 

112 Following cardiology/cardiac surgery, neurovascular, 

electrophysiology, endosurgery, urology etc. etc. disposables and 

equipment as provided in said including sub-entries covering such 

medical disposables and equipment.  

Respective 

headings 
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120 Diagnostic kits or equipment, CBC Reagent (For hematology analyzer) 

Complete blood count reagent, HIV and related items mentioned in the 

said entry of sixth schedule 

Respective 

headings 

151 (a) Supplies. 

(b)  Import of plant and machinery, equipment for installation in tribal 

areas and of industrial input by industries located in tribal areas as 

defined in constitution of Islamic republic of Pakistan.  

Respective 

heading 

152 Supplies of electricity to all residential and commercial consumers in 

tribal areas and to such industries in tribal areas which are set and 

started their commercial production before 31st may, 2018 but excluding 

ghee, steel, and cooking oil industries.   

2716.0000 

166 Goods excluding electricity and natural gas supplied to hospitals run 

by the charitable hospitals of fifty beds or more 

Respective 

headings 

169 Oil cake and other solid residues 2306.1000 

170 Tractor 
8701.9220 and 

8701.9320 

174 Machinery and equipment as listed at serial number 32 of the Table of 

Part-I of Fifth Schedule to the Customs Act, 1969 (IV of 1969), subject to 

the conditions, limitations and restrictions specified thereunder. 

Respective 

headings. 

 

• In addition to the above the Finance Bill 2024, proposed to omit word “imported by or” against 

serial 165, in column (2). 

Following new entries are being proposed to be inserted in the Sixth Schedule:  

Sr. No Description Heading 

175 Import of all goods received, in the event of a natural disaster or 

other catastrophe, as gifts and relief consignments or any goods 

received as gift or donation from a foreign government or 

organization by the Federal or Provincial Governments or any 

public sector organization. Subject to the recommendations of the 

Minister In charge and concurrence by the Federal Board of 

Revenue subject to condition that the concerned Ministry shall 

verify the genuineness of such cases and furnish an undertaking 

to the effect that donated goods shall not be sold, utilized or 

disposed of otherwise than for the purpose for which the same 

have been imported. 

9908(i) and 9911. 

176 POL products: 

(i) MS (Petrol)  

(ii) High Speed Diesel Oil 

(iii) Kerosene 

(iv) Light Diesel Oil 

 

2710.1210, 

2710.1931, 

2710.1911 and 

2710.1921 

 Table-II (Local supplies only) 

The exemption of sales tax on the following items has been proposed to be omitted from the Sixth 

Schedule and hence included in the Eight Schedules to be taxed at 10%: 
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Sr. No Description Heading 

7 vermicelli, sheer mal, bun and rusk excluding those sold in bakeries, 

and sweet shops falling in the category of Tier-1 retailers. 

Respective 

heading] 

21 Poultry feed, cattle feed, sunflower seed meal, rape seed meal and 

canola seed meal 

2306.3000, 

2306.4900 and 

respective 

headings] 

Whereas, after Serial No. 55 and entries relating thereto in columns (2) and (3), the following new Serial 

Nos. shall be added, namely:  

Sr. No Description Heading 

56 Milk excluding that sold under a brand name 04.01 

57 Iron and steel scarp 

7204.4100 

7204.3000 

7204.4990 

 

21. REDUCED RATE  

     [Eighth Schedule] 

Under the proposed Finance Bill 2024 items under serial No. 58, 66 and 73 shall stand omitted. These 

items are not proposed to be inserted in other schedules which means that these items would now be 

taxable at the rate of 18%. The proposed omissions are as under:  

Sr.  Description Rate Conditions 

58 LPG 10% 
Imports thereof and local supplies of 

such imported 

66 

Supplies as made from retail outlets as 

are integrated with Board’s 

computerized system for real-time 

reporting of sales 

15% 

if supplied goods are finished fabric, 

and locally manufactured finished 

articles of textile and textile made-ups 

and leather and artificial leather 

subject to the condition that they have 

maintained 4% value addition during 

the last six months”; and 

73 

Locally manufactured Hybrid electric 

vehicle: (a) Up to 1800 cc  

(b) From 1801 cc to 2500 cc 

8.5% 

12.75% 
  

81 Medicaments 1%   

Rate substitution in Eight Schedule 

Entry 

no. 
Item PCT Current rate Proposed rate 

77. 

Imported personal computers and 
Laptop computers, notebooks whether 
or not incorporating multimedia kit 

8471.3020 

8471.3010 
5% 10% 
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Introduction of new items at reduced rate 

Under the proposed Finance Bill 2024 some of the items falling under 5th schedule will now be taxable 

at reduce under the extended serial No. 84 of the Eight Schedule namely:  

Sr. No. Items Rate 

84. 

I. Colors in sets 

II. Writing, drawing and marking inks 

III. Erasers 

IV. Exercise books 

V. Pencil sharpeners 

VI. other drawing, marking out or mathematical calculating instruments 

(geometry box) 

VII. Pens, ball pens, markers and porous tipped pens 

VIII. Pencils including color pencils 

10% 

 Finance Bill 2024 proposes to include some of the items which were earlier exempt under 6th schedule, 

into eight schedule and thereafter such items are proposed to be taxable as under.   

Sr. 

No. 
Description Rate Conditions 

85 

Supplies and imports of plant, 

machinery, equipment for 

installation in tribal areas and of 

industrial inputs by the industries 

located in the tribal areas, as 

defined in the Constitution of 

Islamic Republic of Pakistan, 

I.   6% till 

30.06.2025 

II.    12% from 

1.7.2025 till 

30.06.2026 

Provided that, in case of imports, the 

same shall be allowed clearance by the 

Customs authorities on presentation of 

pay order for the amount of tax payable 

under this Act and the same shall be 

returned to the importer after 

presentation within six months of a 

consumption or installation certificate, 

as the case may be, in respect of goods 

imported as issued by the 

Commissioner Inland Revenue having 

jurisdiction: Provided further that if 

plant, machinery and equipment, on 

which exemption is availed under this 

serial number, is transferred or 

supplied outside the tribal areas, the 

tax exempted shall be paid at 

applicable rate on residual value 

86 

Supplies of electricity, as made to 

all residential and commercial 

consumers in tribal areas, and to 

such industries in the tribal areas 

which were set and started their 

industrial production before 31st 

I.  6% till 

30.06.2025  

 

II. 12% from 

1.7.2025 till 

30.06.2026 
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May 2018, but excluding steel and 

ghee or cooking oil industries 

87 Oil cake and other solid residue 10%   

88 Tractors 10%   

89 

Local supply of vermicelli’s, sheer 

mal, bun and rusk excluding those 

sold in bakeries, and sweet shops 

falling in the category of Tier-1 

retailers. 

10%   

90 

Local supply of poultry feed, cattle 

feed, sunflower seed meal, rape 

seed meal and canola seed meal 

10%   

91 

Newsprint and books but 

excluding brochures, leaflets and 

directories 

10%   

 

22. MOBILE PHONES 

       [Ninth Schedule]  

Finance Bill 2024 has proposed to withdraw existing taxes applicable on import value. Now the Bill 

proposes to insert new tax rate table which is as under: 

Proposed Table II 

Cellular mobile phones in CKD/CBU form: 

S. 

No. 
Description/Specification of Goods 

Sales tax on 

CBUs at the 

time of 

import or 

registration 

(IMEI 

number by 

CMOs) 

Sales tax 

on import 

in 

CKD/SKD 

condition 

Sales tax on 

supply of 

locally 

manufactured 

mobile phones     

in CBU 

condition   in 

addition tax 

under column 

(4) 

-1 -2 -3 -4 -5 

I. 

Cellular mobile phones or Satellite phones to 

be charged on the basis of import value per set, 

or equivalent value in rupees in case of supply 

by the manufacturer, at the rate as indicated 

against   each category:  

      

  A. Not exceeding US. $ 500 
18%         ad 

valorem                     

18%        ad 

valorem                                         

18%         ad 

valorem                                         

  B. Exceeding US. $ 500 
25%         ad 

valorem                     

18%        ad 

valorem                                         

18%        ad 

valorem                                         
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Moreover, after Table-II, under the heading LIABILITY, PROCEDURE AND CONDITIONS, clauses 

regarding the inadmissibility of the input tax are proposed to be omitted. With the introduction of a 

standard rate regime for mobile phones, there shall be admissible input tax for taxes paid at import 

stage as well. 

23. WITHHOLDING OF SALES TAX  

      [Eleventh Schedule] 

It has been proposed that the rate of sales tax to be withheld by registered manufacturers of lead 

batteries purchasing lead or scrap batteries will be increased from 75% to 80%. 

The Finance Bill proposes to insert rate of withholding sales tax for the following supplier categories:  

S. No. Withholding agent Supplier category 

(I) -2 -3 

9 
Registered persons 

manufacturing cement 

Persons supplying any kind of gypsum under chapter 25 

(PCT headings 2520.1010, 2520.1020, 2521.0000) or limestone 

flux under chapter 25 (PCT headings 2520.1010, 2520.1020, 

2521.0000) 

10 Registered persons 

Persons supplying any kind of coal under chapter 27 (PCT 

headings 2701.1100, 2701.1200, 2701.1900, 2701.2000, 

2704.0010, 2704.0020, 2704.0090) or 

11 Registered persons 
Persons supplying any kind of waste of paper and paper 

board (Respective headings) 

12 Registered persons 
Persons supplying any kind of plastic waste (Respective 

headings) 

13 Registered persons Persons supplying crush stone and silica 
 

Currently, sales tax withholding does not apply to supplies made by an active taxpayer, as defined in 

the Act, except for advertisement services. The Bill proposes that sales tax withholding will also apply 

to the following supplies and services from active taxpayers to other registered persons: advertisement 

services, supply of lead or scrap batteries to lead battery manufacturers, supply of gypsum to cement 

manufacturers, supply of coal, supply of wastepaper and paper board, supply of plastic waste, and 

supply of crushed stone and silica. 

Below table explains item wise changes between different schedules of Sales Tax Act, 1990.   

Sr. 

No 
Item 

Omission 

From 
Inclusion 

Proposed 

rate 
Remarks 

1 Milk (PCT heading 

04.01). 

Serial No. 

16 of Fifth 

Schedule 

Serial No. 56 of 

Sixth Schedule 

(Excluding that 

sold under 

brand name) 

  Zero rating 

withdrawn; 

conditional 

exemption granted 
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2 Colors in sets (PCT 

heading 3213.1000).      

(xxi) Writing, drawing 

and marking inks (PCT 

heading. 3215.9010 and 

3215.9090)                    (xxii) 

Erasers (PCT heading 

4016.9210 and 4016.9290)   

(xxiii) Exercise books 

(PCT heading 4820.2000)      

(xxiv) Pencil sharpeners 

(PCT heading 8214.1000)   

(xxv) [other drawing, 

marking out or 

mathematical calculating 

instruments (geometry 

box) (PCT heading 

9017.2000)]                  (xxvi) 

Pens, ball pens, markers 

and porous tipped pens 

(PCT heading 96.08)  

(xxvii) Pencils including 

color pencils (PCT 

heading 96.09) 

Serial No. 

12 of Fifth 

Schedule 

Serial No. 84 of 

Eighth Schedule 

10% Zero rating 

withdrawn, now 

charged at reduced 

rate 

3 Supplies and imports of 

plant, machinery, 

equipment for installation 

in tribal areas and of 

industrial inputs by the 

industries located in the 

tribal areas, as defined in 

the Constitution of 

Islamic Republic of 

Pakistan, 

  Serial No. 85 of 

the Eighth 

Schedule 

1. 6% till 

30.06.2025 

 

2. 12% 

from 

1.07.2025 

till 

30.06.2026 

Provided that, in 

case of imports, the 

same shall be 

allowed clearance 

by the Customs 

authorities on 

presentation of pay 

order for the 

amount of tax 

payable under this 

Act and the same 

shall be returned to 

the importer after 

presentation within 

six months of a 

consumption or 

installation 

certificate, as the 

case may be, in 

respect of goods 

imported as issued 
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by the 

Commissioner 

Inland Revenue 

having jurisdiction: 

Provided further 

that if plant, 

machinery and 

equipment, on 

which exemption is 

availed under this 

serial number, is 

transferred or 

supplied outside 

the tribal areas, the 

tax exempted shall 

be paid at 

applicable rate on 

residual value 

4 Supplies of electricity, as 

made to all residential 

and commercial 

consumers in tribal areas, 

and to such industries in 

the tribal areas which 

were set and started their 

industrial production 

before 31st May 2018, but 

excluding steel and ghee 

or cooking oil industries 

Serial No. 

152 of the 

Sixth 

Schedule 

Serial No. 86 of 

the Eighth 

Schedule 

1. 6% till 

30.06.2025 

 

2. 12% 

from 

1.07.2025 

till 

30.06.2026 

Exemption 

withdrawn, now 

charged at reduced 

rate 

5 Oil cake and other solid 

residue 

Serial No. 

169 of the 

Sixth 

Schedule 

Serial No. 87 of 

the Eighth 

Schedule 
10% 

Exemption 

withdrawn, now 

charged at reduced 

rate 

6 Tractors Serial No. 

170 of the 

Sixth 

Schedule 

Serial No. 88 of 

the Eighth 

Schedule 
10% 

Exemption 

withdrawn, now 

charged at reduced 

rate 

7 Local supply of 

vermicillies, sheer mal, 

bun and rusk excluding 

those sold in bakeries, 

and sweet shops falling in 

the category of Tier-1 

retailers. 

Serial No. 

7 of the 

Sixth 

Schedule 

(Table-2) 

Serial No. 89 of 

the Eighth 

Schedule 

10% 

Exemption 

withdrawn, now 

charged at reduced 

rate 
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8 Local supply of poultry 

feed, cattle feed, 

sunflower seed meal, rape 

seed meal and canola 

seed meal 

Serial No. 

21 of the 

Sixth 

Schedule 

(Table-2) 

Serial No. 90 of 

the Eighth 

Schedule 10% 

Exemption 

withdrawn, now 

charged at reduced 

rate 

9 Newsprint and books but 

excluding brochures, 

leaflets and directories 

Serial No. 

32 of the 

Sixth 

Schedule 

Serial No. 91 of 

the Eighth 

Schedule 
10% 

Exemption 

withdrawn, now 

charged at reduced 

rate 

10 Preparations suitable for 

infants, put up for retail 

sale [not exceeding 

rupees [six] hundred per 

two hundred grams] 

(PCT Heading1901.1000)  

Serial No. 

12 of Fifth 

Schedule 

  18% Zero rating 

withdrawn, now 

charged at 

standard rate 

11 Edible vegetables 

imported from 

Afghanistan] including 

roots and tubers, except 

ware potato and onions, 

whether fresh, frozen or 

otherwise preserved (e.g. 

in cold storage) but 

excluding those bottled 

[or] canned 

Serial No. 

13 of Sixth 

Schedule 

(Table-1) 

  18% Exemption 

withdrawn, now 

charged at 

standard rate 

12 Fruit imported from 

Afghanistan excluding 

apples 

Serial No. 

15 of Sixth 

Schedule 

(Table-1) 

  

18% 

Exemption 

withdrawn, now 

charged at 

standard rate 

13 Colors in sets (Poster 

colors) 

Serial No. 

86 of Sixth 

Schedule 

(Table-1) 

  

18% 

Exemption 

withdrawn, now 

charged at 

standard rate 

14 Writing, drawing and 

making inks 

Serial No. 

87 of Sixth 

Schedule 

(Table-1) 

  

18% 

Exemption 

withdrawn, now 

charged at 

standard rate 

15 Erasers Serial No. 

88 of Sixth 

Schedule 

(Table-1) 

  

18% 

Exemption 

withdrawn, now 

charged at 

standard rate 

16 Exercise books Serial No. 

89 of Sixth 

Schedule 

(Table-1) 

  

18% 

Exemption 

withdrawn, now 

charged at 

standard rate 



 

 Malik Haroon Ahmad & Co. [MHA&CO]  

Chartered Accountants                                                                                    www.mhaglobal.org 
54 

FINANCE BILL HIGHLIGHTS 2024 

17 Pencil sharpeners Serial No. 

90 of Sixth 

Schedule 

(Table-1) 

  

18% 

Exemption 

withdrawn, now 

charged at 

standard rate 

18 Other drawing, marking 

out or mathematical 

calculating instruments 

geometry box 

Serial No. 

96 of Sixth 

Schedule 

(Table-1) 

  

18% 

Exemption 

withdrawn, now 

charged at 

standard rate 

19 Pens, ball pens, markers 

and porous tipped pens 

Serial No. 

97 of Sixth 

Schedule 

(Table-1) 

  

18% 

Exemption 

withdrawn, now 

charged at 

standard rate 

20 Pencils including color 

pencils 

Serial No. 

98 of Sixth 

Schedule 

(Table-1) 

  

18% 

Exemption 

withdrawn, now 

charged at 

standard rate 

21 Following 

cardiology/cardiac 

surgery, neurovascular, 

electrophysiology, 

endosurgery: connecting 

cables, inflation devices 

adapters Drug Eluting 

Peripheral Stents. 

Serial No. 

112 of 

Sixth 

Schedule 

(Table-1) 

 18% 

Exemption 

withdrawn, now 

charged at 

standard rate 

22 Diagnostic kits or 

equipment, namely: CBC 

Reagent (For hematology 

analyzer) Complete 

blood count reagent 

Serial No. 

120 of 

Sixth 

Schedule 

(Table-1) 

 18% 

Exemption 

withdrawn, now 

charged at 

standard rate 

23 (a) Supplies; and……… 

at applicable rate on 

residual value 

Serial No. 

151 of 

Sixth 

Schedule 

(Table-1) 

 18% 

Exemption 

withdrawn, now 

charged at 

standard rate 

24 Goods imported by 

hospitals 

Serial No. 

165 of 

Sixth 

Schedule 

(Table-1) 

 18% 

Exemption 

withdrawn, now 

charged at 

standard rate 

25 Machinery and 

equipment as listed at 

serial number 32 of the 

Table of Part-I of Fifth 

Schedule to the Customs 

Act, 1969 (IV of 1969), 

Serial No. 

174 of 

Sixth 

Schedule 

(Table-1) 

 18% 

Exemption 

withdrawn, now 

charged at 

standard rate 
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subject to the conditions, 

limitations and 

restrictions specified 

thereunder. 

26 Import of all goods 

received, in the event of a 

natural disaster or other 

catastrophe, as gifts and 

relief consignments or 

any goods received as gift 

or donation from a 

foreign government or 

organization by the 

Federal or Provincial 

Governments or any 

public sector 

organization. Subject to 

the recommendations of 

the Minister In charge 

and concurrence by the 

Federal Board of Revenue 

subject to condition that 

the concerned Ministry 

shall verify the 

genuineness of such cases 

and furnish an 

undertaking to the effect 

that donated goods shall 

not be sold, utilized or 

disposed of otherwise 

than for the purpose for 

which the same have been 

imported. 

  Serial No. 175 of 

Sixth Schedule 

(Table-1) 

  Exemption granted 

27 POL products: 

(i) MS (Petrol)  

(ii) High Speed Diesel Oil 

(iii) Kerosene 

(iv) Light Diesel Oil 

  

Serial No. 176 of 

Sixth Schedule 

(Table-1) 

 Exemption granted 

28 Iron and steel scarp   Serial No. 57 of 

Sixth Schedule 

(Table-2) 

 Exemption granted 

29 LPG    18% 
Charged at 

standard rate 
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30 Supplies as made from 

retail outlets as are 

integrated with Board’s 

computerized system for 

real-time reporting of 

sales 

  

 18% 
Charged at 

standard rate 

31 Locally manufactured 

Hybrid electric vehicle: 

(a) Up to 1800 cc  (b) 

From 1801 cc to 2500 cc 

  

 18% 
Charged at 

standard rate 

32 Medicaments as are 

classifiable under chapter 

30 of the First Schedule to 

the Customs Act, 1969 (IV 

of 1969) except the 

following, even if 

medicated or medicinal in 

nature, namely: -   (a) 

filled infusion solution 

bags imported with or 

without infusion given 

sets;   (b) scrubs, 

detergents and washing 

preparations;             (c) 

soft soap or no soap;                         

(d) adhesive plaster;   (e) 

surgical tapes; 

(f) liquid paraffin; 

(g) disinfectants,  

(h) cosmetics and toilet 

preparations. 

    18% Charged at 

standard rate 

 

 

  



 

 Malik Haroon Ahmad & Co. [MHA&CO]  

Chartered Accountants                                                                                    www.mhaglobal.org 
57 

FINANCE BILL HIGHLIGHTS 2024 

SECTION D. CUSTOMS ACT, 1969 
Salient Features 

• The Finance Bill proposes defining "nuclear material" and "radioactive material," empowering 

Customs authorities to regulate these items more effectively. This ensures better control and 

monitoring of potentially hazardous materials entering or leaving the country. 

• Introduction of new directorates such as the Directorate General of National Targeting Centre 

(NTC) and Directorate General of Trade Based Money Laundering (TBML) allows for specialized 

focus on targeting specific customs-related issues, enhancing efficiency in customs operations. 

• Changes in the delegation of powers aim to streamline decision-making processes within Customs 

authorities, improving responsiveness and adaptability to evolving situations. 

• Empowering the Intelligence Bureau to assist officers enhances intelligence gathering and 

enforcement capabilities, contributing to more effective work and improved border security. 

• Introduction of penalties for smuggling nuclear goods strengthens deterrence against illegal 

trafficking of hazardous materials, ensuring compliance with international regulations and 

safeguarding national security. 

• Streamlining the process of appeals and dispute resolution in customs laws accelerates case 

disposal, ensuring timely justice, and adherence to principles of natural justice and fair trial. 

• Changes in custom duties aim to incentivize certain industries, promote trade, and align tariffs 

with national economic objectives, fostering industrial growth and competitiveness. 

• Amendments in the fifth schedule cater to specific sectors such as fisheries, solar energy, and 

aviation, providing tailored incentives to support industry development and investment. 

• Imposition of regulatory duties on specific goods helps regulate imports, safeguard domestic 

industries, generate revenue for the government, ensuring fair competition and economic stability. 

• Levy of RD on certain items to encourage local manufacturing.  

• Rationalization of RD on import of new and used vehicles.   

• Withdrawal of concession of customs duties on import of fresh & dry fruits.   

• Review exemption of duties on import of inputs for Home Appliances.  

• Withdrawal of concessions of duties on import of Hybrid Vehicles.  

• Reduction in concession of customs duties on import of Electric vehicles of value above US$ 50,000.  

• Incentives for manufacturing of Solar Panels and Allied Equipment.  

• Extension in scope of exemptions on import of machinery and equipment for  

• farming and processing of Fish/Shrimp and Seafood.  

• Creation of new PCT codes for Rice Flour, Night vision goggles, Blood Collection  

• Tubes, Solar Cable, Tyre, Tube Valves to facilitate trade.  

• Officers of National Command Authority (NCA) and Pakistan Nuclear Regulatory  

• Authority (PNRA) empowered to implement and enforce Customs Act.  

• lB added in the list of Government agencies to assist Customs in investigations.  

• Power for extension of detention period assigned to Additional Collector or Additional Director.  

• The alterations aim to enhance system efficiency by expediting the resolution of pending cases in 

the Customs Appellate Tribunal. They also aim to ensure prompt adjudication of cases in the High 

Courts, adhering to principles of natural justice and fair trials.  
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1. DEFINITION 

[Section 2] 

The Finance Bill 2024 has proposed the addition of the definition of “nuclear material” and 

“radioactive material”. This amendment empowers the Customs authorities to regulate the above-

mentioned items.  

2. ESTABLISHMENT OF DIRECTORATES 

[Section (3C)] 

The Finance Bill 2024 proposes to establish two new directorates: 

• Directorate General of National Targeting Centre. - The Directorate General of National 

Targeting Centre (NTC) shall consist of a Director General and as many Directors, Additional 

Directors, Deputy Directors, Assistant Directors and such other officers as the Board may, by 

notification in the official.” This directorate is established as a national single window of 

enforcement for all LEAs (law enforcement Agencies).  

• Directorate General of Trade Based Money Laundering. - The Directorate General of Trade 

Based Money Laundering (TBML) shall work for cognizance of offences related to trade-based 

money laundering. 

3. DELEGATION OF POWER 

[Section 5 & 6] 

The Finance Bill 2024 proposes that the Board may delegate any of its functions and powers to the 

Chairman or empower to: 

a) any Member or Director General to exercise the powers of the Board or Chairman. 

b) any Collector of Customs to exercise any of the powers of a Chief Collector of Customs under 

this Act.  

Such delegation may be by name or by designation. 

4. DETENTION, SEIZURE AND CONFISCATION OF GOODS  

[Section 17] 

Currently the authority to extend the detention, seizure or confiscation of goods which are attempted to 

imported into or exported from Pakistan in contravention of customs law vest with chief collector or director 

general. Now the Bill proposes to transfer such powers to additional collector or additional director instead 

of Chief Collector or Director General for the smooth functioning. 

5. POWER TO EXEMPT GOODS FROM LEVY OF CUSTOM DUTY 

[Section 19] 

The Finance bill proposes to extend the protection in all on filed notifications, issued in this regard on 

or before 1st July, 2016, till 30th June, 2025. 

 



 

 Malik Haroon Ahmad & Co. [MHA&CO]  

Chartered Accountants                                                                                    www.mhaglobal.org 
59 

FINANCE BILL HIGHLIGHTS 2024 

6. PROVISIONAL DETERMINATION OF LIABILITY 

[Section 81] 

Currently, the customs officer are authorized to determine value of goods provisionally for the purposes of 

imposition of duty in case where officer cannot satisfy himself to correctness of value and believe that its 

determination of value needs certain chemical or other tests or  subject goods require further inquiry, then 

the officer are authorize to make a provisional assessment of value of such goods however, they are not 

authorized to do so in cases where a Valuation Ruling (VR) is issued in terms of section 25A or even if revision 

is pending under section 25D. The Bill proposes to enhance such restriction in case of Publication Valuation 

Ruling (PVR) as well. 

7. PUNISHMENT FOR OFFENCES 

[Section 156] 

Serial No. 8 

The Finance Bill 2024 proposes to introduce penalties for smuggling of goods identified as nuclear 

goods.  

New penalty 

If the goods smuggled goods are found to be nuclear or radioactive then there would be severe 

penalties on this offence, including confiscation of such goods with imprisonment which may extend 

to 14 years or life imprisonment, accompanied by a fine that may extend to Rs. 10 million. 

Increase in penalty amount 

At present, clauses (i) and (ii) of serial No. 89 of the Table prescribe severe penalties for holding, 

retailing, and dealing in smuggled goods. The Bill proposes to introduce a new clause (iii), which 

addresses instances of relocating, disposing, or pilfering goods from the possession of the owner of the 

smuggled goods. Under this new clause, the penalties may include: 

• A penalty of up to ten times the value of the goods 

• Imprisonment for up to six years and upon conviction from the special court may be liable to pay 

A penalty of up to Rs. 1,000,000 Or both a fine and imprisonment 

8. ESTABLISHMENT OF APPELLATE TRIBUNAL 

[Section 194]  

To streamline the procedure in appeals as envisaged under the recent amendments in the Income Tax, 

Sales Tax and Federal Excise laws through the Tax Laws (Amendment) Act, 2024, the Bill has proposed 

the following changes. 

Establishment and Composition of the Tribunal 

The Federal Government will be responsible for appointing members of the Appellate Tribunal, 

(previously these members were appointed by prime minister) determining their numbers, and setting 
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terms and conditions by rules, notwithstanding anything contained under section 219 of the Customs 

Act, the Federal Public Service Commission Ordinance, 1977 or under any other laws.  

• Members of the Tribunal are appointed by the Federal Government according to prescribed rules, 

with continuity provisions for existing members.  
 

• Eligibility criteria for membership include qualifications such as being an advocate of a High Court, 

an officer of the Customs Service in specified grades, or possessing other qualifications as 

prescribed. 

9. APPEALS TO THE APPELLATE TRIBUNAL 

[Section 194A) 

1. Currently, the time to file appeal before appellate tribunal is 60 days against a prescribe fee of Rs. 

1000. However, to expedite the appeal process, the Bill proposes to reduce the time withing which 

appeal should be filled from 60 days to 30 days. 
 

2. Furthermore, the Bill also proposes to increase the appeal filing fee to Rs 20,000 for a company and 

Rs 5,000 for other than a company.  
 

3. Currently the appellate tribunal can grant stay for a period of 180 days unless withdrawn earlier 

or on disposal of appeal. Now the Bill proposes to restrict it to 90 days.   
 

4. The Bill proposes that the appeal against the order passed by the Director General Customs 

Valuation under section 25D shall be heard by a bench of at least two members one Judicial Member 

and one technical Member. The said bench shall be presided by the Chairman himself.  
 

5. Currently the time provided under law to dispose of an appeal is within sixty days of filing the 

appeal or within such extended period as the Tribunal may fix for reasons to be recorded in writing.  

However, in cases of smuggling the said period is 30 days. Now the Bill proposes to decide appeals 

in all cases within 90 days of filing of appeal.  Further extension of 60 days can be made with consent 

of both parties to case.  
 

6. It is proposed that the Tribunal shall decide the appeal on the dates fixed and no adjournment shall 

be granted except where there are compelling reasons to be recorded in writing and upon payment 

of such cost (not less than Rs 50,000) as the Appellate Tribunal may deem fit. 
 

7. Furthermore, in contrast to current time of 1 year available in law for rectification of order, the bill 

proposes to reduce the said time to 15 days from communication of order of the communication of 

the order to rectify any clerical, arithmetical errors or error arising therein from accidental slip and 

omission apparent from the record. The order of the Appellate Tribunal has been proposed to 

remain pending for thirty days, if the Collector or other party to the appeal prefers a reference to 

the High Court within this period. 
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10. AMENDMENTS IN FIRST SCHEDULE 

The Finance Bill has proposed following change in rate of existing custom duties: 

PCT Code Description Existing rates Proposed rates 

2710.1931 High speed diesel oil 11% 0% 

2711.11 Natural gas 11% 0% 

7311.004 Aerosol products 11% 16% 

9004.9090 (9004.9000) Other 3% 11% 

For the following goods, specific PCT codes have been proposed to charge the Custom Duty; 

PCT Code Description Proposed rates 

1102.901 Rice flour 11% 

3907.291 Polyol blended with HCFC-141b or HCFC- 142b 0% 

The Finance Bill proposed the description of the following PCT Codes which has been changed: 

PCT Code Summary of descriptions 

8413.9130 Other parts for machines of headings 8413.1910, 8413.4000, 8413.7011, 

8413.6011, 8413.6019, 8413.6090 and 8413.7019 

3907.2990 Other 

9908 “(i) Goods received as gift or donation from a foreign government or organization 

by the Federal or Provincial Government or any public sector organization subject 

to recommendation of the Minister Incharge and concurrence by the Federal Board 

of Revenue subject to condition that the concerned Ministry shall verify the 

genuineness of such cases and furnish an undertaking to the effect that donated 

goods shall not be sold, utilized or disposed of otherwise than for the purpose for 

which the same have been imported 

9917 (1) Goods imported into and exported (except to tariff area of Pakistan) from the 

Export Processing Zones established under the Export Processing Zone Authority 

Ordinance, 1980 (IV of 1980) and any enactment relating to Gwadar Special 

Economic Zone, subject to such conditions, limitations and restrictions as the 

Federal Board of Revenue may impose from time to time 

2. Capital goods, as defined in the preamble of Part-I of the Fifth Schedule to 

the Customs Act, and firefighting equipment, except the items listed under 

Chapter 87 of the Pakistan Customs Tariff, imported for installation and 

development of Special Economic Zone (SEZ) on one-time basis, as prescribed in 

the SEZ Act, 2012 and rules thereunder subject to such conditions, limitations and 

restrictions as the Federal Board of Revenue may impose from time to time, by: 

(i) Zone Developers for setting up of a Special Economic Zone (SEZ) or Co-

developer as defined in Special Economic Zone Rules, 2013, shall also be entitled 

to avail the same incentives and exemptions for the same period as available to the 

Developer under the SEZ Act 2012, subject to condition that the Developer of the 

SEZ relinquishes its rights to the incentives and exemptions in favour of the Co-
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developer; provided further that the respective Special Economic Zone Authority 

duly endorses such reassignment, and ensures that such reassignment shall not be 

misused; and 

(ii) Zone Enterprises for installation in that zone. 

(3) Following imports for construction, development and operations of 

Gwadar port and Free Zone Area subject to such conditions, limitations and 

restrictions as the Federal Board of Revenue may impose from time to time: - 

(i) Equipment and materials (plant, machinery, equipment, appliances and  

accessories), imported  by  the  Concession holder, its operating companies 

including Gwadar International Terminals Limited and Gwadar Marine Services 

Limited, and their contractors and sub- contractors exclusively for construction 

and operation of the terminals and the Free Zone Area for a period of forty (40) 

years commencing from 18th April, 2007; 

(ii) Ship bunker oils imported by the Concession holder or its operating, companies 

and their contractors and sub-contractors for the sole purposes of supplying fuels 

and lubricants to all visiting ships including foreign and local and fishing vessels 

at Gwadar Port for a period of forty 

(40) years commencing from 18th April, 2007; 

(iii) Vehicles imported   by   the 

concession holder and its operating companies for a period of twenty-three (23) 

years commencing from 18th April 2007; for construction, development and 

operations of Gwadar Port and Free Zone Area under the regulatory mechanism. 

The regulatory mechanism for such vehicles, including the number and types 

importable, shall be devised by the Ministry of Port & Shipping and FBR (in 

consultation with the Provincial Government if so required) and notified by the 

FBR; 

(iv) Imports by the following businesses to be established in the Gwadar Free Zone 

Area for a period of 23 years with effect from 1st July, 2016, packaging, distribution, 

stuffing and de- stuffing, CFS, container yard, warehousing including cool and 

cold     rooms,     Tran shipment, labelling, light end assembly and re-assembly, 

imports and exports/value added exports, value adding of imports, other similar 

or related businesses activities and such commercial activities as are required to 

support the free zone. 

4. Capital goods including but not limited to materials, plant, machinery, 

equipment, hardware and software, if not manufactured locally, imported for 

consumption within Special Technology Zone, subject to such conditions, 

limitations and restrictions as the Federal Board of Revenue may impose from time 

to time, for a period of ten years by:  

(i) Special Technology Zones Authority and Zone developers from the date of 

signing of the development agreement; 

(ii) Zone enterprises from the date of issuance of license 
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(5)  Imports by persons as authorized under Export Facilitation Scheme, 2021 

notified by the Federal Board of Revenue with such conditions, limitations and 

restrictions. 

9919 Goods mentioned below, imported temporarily into Pakistan with a view to 

subsequent exportation within the period of six months further extendable by the 

Chief Collector of Customs on case to case basis for a period not exceeding six 

months, subject to furnishing of bank guarantee or other security/guarantee as 

determined by Federal Board of Revenue equivalent to customs duty chargeable at 

the rates specified in Chapter 1 to 97 to the First Schedule to the Act for such goods 

and other taxes leviable thereon. 

1. Packing material used or required to be used as external or internal covering of 

goods, or as holders of goods, or as holders on which goods rolled, wound or 

attached provided such material do not change their original shape or form. 

Packing material if imported filled, it may be re- exported empty, and if imported 

empty it may be re-exported filled. 

2 (a). Machinery and equipment for repair imported by manufacturer or 

authorized agents based in Pakistan, representing foreign manufacturers duly 

registered with the Sales Tax Authorities, having in house facility for repair, 

Refurbishment or value addition of machinery. 

(b). Carpets for the purpose of repairing by the Sales Tax registered manufacturers 

having in-house facility. 

3. Professional equipment imported by scientists, IT experts, technicians, doctors,    

engineers,    etc.    either 

imported in their own name or in the name of the company in Pakistan for which 

these are imported. 

4. Tubes or cops of metal plastic or other durable material which are imported 

wrapped with yarn. 

5. Goods imported for demonstration, display, test or trial purposes. 

6. Dry    fruits     imported     from Afghanistan 

9921 (i) Container for transportation of cargo (PCT No.86.09) if imported by the shipping 

companies for use on board the ships and for transportation of cargo to and from 

inland container depots or container freight stations subject to the furnishing of 

indemnity bond by the shipping lines, equal to the amount of duty and taxes to the 

respective Collector of Customs. The indemnity bond is to be discharged on receipt 

of proof of export of the containers. 

 (ii) Duty paid container used for transportation of export cargo (PCT No.86.09) by 

the exporters, on its re-importation.  

Following PCT Codes have been added in this proposed Finance Bill 2024: 

New PCT Code Summary of descriptions Proposed rates 

8413.913 For tyre tubes 16% 
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11. AMENDMENTS IN FIFTH SCHEDULE 

 The Finance Bill proposes the substitution of old serial as follows: 

Part I 

Sr 

No. I 

Machinery, equipment, 

capital goods, and 

materials for setting up, 

modernization, 

replacement or expansion 

for hatcheries, farms, 

feed mills and seafood  

processing units of fish 

and shrimp sector 

Respective 

heading 

0%, 

 

3%,5% 

1. Imports by fish/shrimp  hatcheries, farms, 

feed mills and seafood processing units, 

registered under the Sales Tax  Act, 1990 

and Fisheries Development  Board or 

concerned Ministry; and  

2. Ministry of National Food Security and   

Research shall certify in the prescribed 

manner and format as per Annex-B to the 

effect that the imported goods are Bonafide 

requirement. The Authorized Officer of the 

Ministry shall furnish all relevant information 

online to Pakistan Customs Computerized 

System against a specific user  ID and 

password obtained under Section  155D of 

the Customs Act, 1969. 

a) Finance Bill proposes a new condition whereby Parts of PV Modules imported by the local 

assemblers / manufacturers of PV Modules registered under the Sales Tax Act, 1990 subject to quota 

determination by the Input Output Co-Efficient Organization (IOCO) for 0%. 

b) The Finance Bill proposes the addition of thee following new serials afterwards: 

Sr. Description PCT Code Rate Condition 

7 
Raw materials for   the manufacture of PV 

Modules 
0% If imported by the local assemblers/ 

manufacturers registered under the 

Sales Tax Act, 1990, of PV Modules 

subject to quota determination by the 

Input Output Co-Efficient 

Organization (IOCO). 

 i). Silicon Adhesive / 

Sealant. 
3506.9990 

 (ii). MC4 Connectors. 8536.9090 

 (iii). Back sheet film. 3920.9900 

 (iv). Packing 

boxes/modules. 
4819.10004819.5000 

 (v). Corner block. 7610.9000 

 (vi). Polyethylene 
compound 

3901.9000 

 (vii). Tin ingot. 8001.0000 

 (viii). Plates, sheets and 
strip of cellular rubber 

4008.1190 
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(vulcanized). 

 (ix). Glass fibers (including 
glass wool) and articles 
there of nes 

7019.9090 

 Parts of Solar Inverters 0% If imported by the local 
assemblers/ manufacturers 
registered under the Sales Tax Act, 
1990, of PV Modules subject to 
quota determination by the Input 
Output Co-Efficient Organization 
(IOCO). 

 (i). Control board 8504.9090 

 (ii). Power board 8534.0000 

 (iii). Charge controller board A/C 9032.8990 

 (iv). Charge controller board PV 9032.8990 

 (v). DCDC board 8504.9090 

 (vi). LCD Display 8531.2000 

 (vii). Display board 8504.9090 

 (viii). AC input & output 

terminal 
8504.9090 

 (ix). Battery Input Terminals 8504.9090 

 (x). PV terminals 8504.9090 

 (xi). Casings (Plastic or Steel) 8504.9090 

 (xii). Circuit Board (CB) for 

inverters 
8534.0000 

 (xiii). Stuffed PCBs for 

inverters 

Respective 

headings 

 Parts of Lithium Batteries 0% If imported by the local 
assemblers/ manufacturers of 
Lithium Batteries registered under 
the Sales Tax Act, 1990, subject to 
quota determination by the Input 
Output Co-Efficient Organization 
(IOCO). 

 (i). Cells 8507.9000 

 (ii). Copper Bar (Cell to Cell 

Connection) 
7407.1010 

 (iii). BMS (level 1)  

 (iv). Casing 8507.9000 

 (v). Harness Set (Cells 

Monitoring Wires with tags) 
8544.4290 

 (vi). Output Terminal with 

screws 
8536.9090 

 (vii). Power Cables (Battery 

Internal) 
8544.4290 

 (viii). DC Fan 8414.5990 

 (ix). DC Breaker 8536.2010 
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 (x). Packing Screws 7318.1590 

 (xi). Terminal Covers 3926.9099 

 (xii). Acrylic Sheet (Short 

Circuit Safety Sheet) 
3921.9090 

 (xiii). Other Accessories 

(Temp Sensors, connectors, 

assembly items, Handles). 

8536.90909031.8000 

8507.9000 

8 Following  machinery and 

equipment imported by 

manufacturing units of Solar 

Cells, Solar Panels, Solar 

Inverters & Solar Batteries:- 

 0% Engineering  Development Board 

(EDB) shall certify in the prescribed 

manner and format as per Annex-B 

that the imported  goods are bona 

fide project requirement. The 

authorized officer of the EDB shall 

furnish all relevant information 

online to Pakistan Customs 

Computerized System against a 

specific user ID  and password 

obtained under section 155D of 

the Customs Act, 1969. 

The goods shall not be sold or 

otherwise disposed of without 

prior approval of the FBR and 

payment of customs duties and taxes 

leviable as prescribed by FBR. 

Condition (iv) of the preamble 

 Solar Cell Manufacturing Equipment.  
 (i). Crystal (Grower) Puller (if 

machine). 
8479.8990 

 (ii). Diffusion furnace. 8514.3900 

 (iii). Oven. 8514.3900 

 (iv). Wafering machine. 8486.1000 

 (v). Cutting and shaping 

machines for silicon ingot. 
8461.9000 

 (vi). Solar grade polysilicon 

material. 
3824.9999 

 (vii). Phosphene Gas. 2853.9000 
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 (viii). Aluminum and silver 

paste. 
Respective 

headings 

 Solar PV Modules Panels manufacturing 

machinery and equipment. 

 (i). Sun Simulator 9031.8000 

 (ii). Glass Lifter 8428.9090 

 (iii). Tabber Stringer 8515.1900 

 (iv). Hi-Speed Layup Station 

with ROBOT 
8479.5000 

 (v). Motorized Visual 

Inspection 
9031.8000 

 (vi). Buffer before Bussing 8479.8990 

 (vii). Multi-station for 

Bussing 
8479.8990 

 (viii). Centering Conveyor 

with Visual Inspection 
8479.8990 

 (ix). Fully Automatic or Semi-

automatic Laminator with 

Centering, Loading & 

Unloading 

8479.8990 

 (x). Automatic  Inline 

Framing Machine 
8479.8990 

 (xi). Automatic Silicon 

Dispenser 
8479.8990 

 (xii). Direction Changer with 

90 Degree Rotator 
8479.8990 

 (xiii). Centering Conveyor for 

Sun Simulator 
8479.8990 

 (xiv). Hi-Pot Test 

Equipment 
9031.8000 

 (xv). Electroluminescence 

(EL) Tester 
9031.8000 

 (xvi). Motorized Conveyor 8428.3990 

 (xvii). EVA/Black sheet 

Cutting Machine 
8441.1000 

 (xviii). Ribbon Cutting 

&Bending Machine 
8461.9000 

 (xix). Lab Test Equipment 9031.8000 

 (xx). Conveyer Belt 8428.3990 



 

 Malik Haroon Ahmad & Co. [MHA&CO]  

Chartered Accountants                                                                                    www.mhaglobal.org 
68 

FINANCE BILL HIGHLIGHTS 2024 

 (xxi). Laser cutting 

machine for cell 
8456.1190 

 (xxii). Cell sorting 

machine & testers 
9031.8000 

 (xxiii). Structures & parts of 

structures. 
7308.9090 

 (xxiv). Vacuum pumps. 8414.1000 

 (xxv). Air or gas 

compressors, hoods. 
8414.8020 

 (xxvi). Non-domestic, non-

electric dryers. 
8419.3900 

 (xxvii). Threading or 

tapping machines for 

removing metal. 

8459.7090 

 (xxviii). Machines and 

mechanical appliances 

having individual functions. 

8479.8990 

 (xxix). Electric brazing or 

soldering machines and 

apparatus. 

8415.1900 

 (xxx). Electric heating 

resistors. 
8516.8090 

 (xxxi)Electric app for 

switching/protect electric 

circuits, not exceeding  1,000 

volts. 

8536.9090 

 Solar Inverters manufacturing machinery and 

equipment. 

 (i). Solder Paste Screen 

Machine 
8515.1900 

 (ii). SMT pick and place 

machine 
8479.5000 

 (iii).Wave-soldering machine 8515.1900 

 (iv). PCB Conveyor Belt 8428.3990 

 (v). SMT Workstation 8479.5000 

 (vi). Solder Pot 8419.8990 

 (vii). Solder Cleaning 

Equipment 
8419.8990 

 (viii). Wire Cutting & 

Stripping Machine 
8461.9000 

 (ix). Crimping Machine 8479.8990 

 Lithium ion batteries manufacturing machinery 

and equipment. 
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 (i). Weighting kettles 8423.9000 

 (ii). Weighting and 

conveying systems 
8428.3990 

 (iii). Storage tanks 7310.1000 

 (iv). Glue port 8419.8990 

 (v). Transfer tanks 7310.1000 

 (vi). Feeder 8479.8990 

 (vii). High speed spiral mixer 8479.8290 

 (viii). Booster pumps 8413.7090 

 (ix). Magnetic filters 8421.3990 

 (x). High speed homogenizer 8479.8290 

 (xi). Auxiliary equipment 

and DCS central control 

system components 

9032.8990 

 (xii). Pole piece cathode 

machine 
8462.4900 

 (xiii). Polo piece rolling 

machine 8462.3900 

 (xiv). CNC nibbling 

machine 
8462.4200 

 (xv). CNC bending 

machine 
8462.2600 

 (xvi). Sport welding plant 8515.8000 

 (xvii). Auxiliary equipment 8479.8990 

 (xviii). High temperature 

circulation thermal tester 
9030.8900 

 (xix). UL 2054 fire testing 

equipment 
9031.8000 

 (xx). Pack rotation 

simulation 
9031.8000 

 (xxi). Free fall tester 9031.8000 

 (xxii). Battery impact tester 

IEC 62133 
9031.8000 

 (xxiii). UL 1642 flame tester 9031.8000 

 (xxiv). Electromagnetic 

vibration tester UN 38.3 
9031.8000 

 (xxv). Single wing 

Electromagnetic power drop 

testing equipment 

9031.8000 

 (xxvi). Hydraulic crush 

testing equipment 
9031.8000 
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Sr No. Description PCT Code Rate 

23 
Bare Metal Clad Printed 

Circuit Board (MCPCB) 
8534 11% 

  Stuffed Metal Clad Printed 

Circuit Board (MCPCB) 
8539.909 0% 

 

Table No Description PCT Code Rate 

41 (part II table C) Bovine Lipid Extract Surfactant 3004.39 0% 

 

Sr No Description PCT Code Rate Conditions 

(1A) Live stock 
Respective 

heading 
0% 

if imported for research purpose by 

registered units under the Sales Tax Act, 

1990, certified by Ministry  of National Food 

 

Table & Sr 

No. 
Description PCT Code Rate 

2 (Part IV 

table A) 

Live (baby / brood stock) Fish and 

shrimp/prawns for breeding and production in 

commercial farms and Hatcheries 

0301.9100 

0301.9300 

0301.9900 

0306.3600 

0% 

The Finance Bill has proposed to change the Custom Duty on the following goods: 

Industry Goods Existing Rates Proposed Rates 

Electronics 
Glass board for manufacturing TV 

panels (LCD, LED, OLED, etc.) 
0% 10% 

The following amendments have been proposed in the Finance Bill: 

▪ Presently the rate of custom duty was 25% for all electric vehicle but it is proposed that electric 

vehicles with the value exceeding $ 50,000 shall be excluded for this purpose. 

▪ Part III of fifth schedule is related to Imports of raw material of Poultry and Textile Sector In sub 

clause (c) of clause (i) In part III of fifth schedule the words of “Ministry of Live Stock and Dairy 

Development are substituted by the words of Ministry of National Foods Security.  

▪ The condition for filing of goods declaration online is removed for importers of raw material of 

Poultry and Textile Sector. 

▪ In the imports of Aviation related goods i.e. aircraft and parts etc. by airline companies and 

industries under Nation Aviation Policy 2015 these conditions are proposed 

I. The exemption shall be admissible to the Airline Companies having valid registration and 

license from the Aviation Division, Government of Pakistan duly shared with the Customs 

Computerized System or Pakistan Single Window to the effect that the intending importer is 

operating in the country or intends to operate in the country in the airline sector. 
 

II. The Chief Executive, or the person next in hierarchy duly authorized by the Chief Executive or 
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Head of the importing Company shall certify that the imported goods/items are the company's 

Bonafede requirement and shall be used for the purpose as defined/notified by the Aviation 

Division, Government of Pakistan under the Aviation Policy. The importer shall declare all 

relevant information to the Customs while claiming exemption regarding genuineness of the 

claim through Customs computerized system or Pakistan single window. 
 

III. In case of deviation from the above stipulations, the Collector of Customs shall initiate 

proceedings for recovery of duty and taxes under the relevant laws. 
 

Existing Proposed 

Description PCT Code Description PCT Code 

Paper having specification 60 gm/m2 in 

23X36 inches or 20X30 inches sheets Art 

paper having specification 20x30 

inches, 23x30 inches, 23x33 inches, 

23x36 inches and 700x1000 mm 

 

4802.551 

4810.131 

4810.199 

Paper having specification 60 to 
90 gsm of 20x30, 23x30, 

23x36, 23x33 and 30x40 inches 

in sheets; Art card or board 

(200 to 300 gsm) and art paper 

having specification 60 to 90 

gsm of 20x30 inches 

 

4802.699 

4810.199 

 

▪ Reduced rate of duty of 11% on import of PET scrap by manufacturers of Polyester Filament Yarn 

in addition to Polyester Staple Fiber. 

▪ Reduced rate of duty of 3% on import of flavoring powders for food preparation by manufacturers 

of snacks applicable till 30 June 2023 to be extended till 30 June 2024. 

The Finance Bill has withdrawn capping of fixed duties and taxes on import of old and used vehicles 

of Asian Makes above 1300 CC, under SRO 577(I)/2005, by omitting S.No.4, 5 and 6 of the said SRO, 

which result in increase in taxes and duties and prices of these vehicles. 

REGULATORY DUTY 

Regulatory Duty has been proposed on the following goods through the Finance Bill: 
 

PCT Code Description Rate of Regulatory Duty 

2849.1000 Calcium (Carbides) 5% 

3824.9980 Chloroparaffins liquid 
10% till Dec 31, 2023 and 5% from 

January 1, 2024 to June 30, 2024 

7002.3200 

Tubes of other glass having a linear coefficient of 

expansion not exceeding 5x10-6 per Kelvin within 

a temperature of 0 C to 300 C 

10% 

70.05 

Float glass and surface ground or polished glass, 

in sheets, whether or not having an absorbent, 

reflecting or nonreflecting layer, but not 

otherwise worked (except PCT code 7005.3000) 

Increased from 15% to 30% 
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SECTION E. FEDERAL EXCISE ACT, 2005 
SALIENT FEATURES 

• Exemption of FED on Imports made by different government officials. 

• Imposition of FED on acetate tow is proposed at a rate of Rs. 44,000. 

• Imposition of FED on nicotine pouches is proposed at Rs. 1,200 per kg. 

• Proposal of imposition of FED of Rs. 15 per kg on the supply of sugar to manufacturers 

• An increase in the FED rate on cement from Rs. 2 per kg to Rs. 3 per kg  

• A 5% FED on commercial properties and the first sale of residential properties  

• Increase in the FED rate on filter rods from Rs. 1,500 per kg to Rs. 80,000 per kg. 

• Revision in default surcharge rate. 

• Authority to close the business premises of retailers selling illegal cigarettes. 
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1. DEFAULT SURCHARGE 

[Section 8] 

 

The Finance Bill proposes to link the rate of default surcharge with KIBOR rather than a fixed rate. The 

proposed change in default surcharge is as follows. 

 

Description Original Proposed Rate 

Default Surcharges 12% KIBOR plus 3 % 

 

2. OFFENCE, PENALTIES, FINES AND ALLIED MATTERS 

[Section 19(3)(f)] 

The Finance Bill proposes to impose a penalty upon a person who installs or removes plant and 

machinery having value of Rs. 50 million and above without prior permission of Commissioner which 

may extend to Rs 50,000 or five times of the duty involved whichever is higher and imprisonment 

which may extend to five year or both 

[Section 19(10)(A)]  

The Finance Bill proposes to impose penalty on a retailer who is found selling cigarettes packs without 

affixing, or affixing counterfeited, tax stamps, stickers, labels or barcodes, notwithstanding any other 

provision of this Act, the retail outlet of such person shall be liable to be sealed in the manner as may 

be prescribed.  

3. APPEALS TO COMMISSIONER (APPEALS) 

[Section 33(A)] 

The Finance Bill proposes to extend the timeline for transfer of cases from 16th June to 16th September 

2024 from commissioner appeals to appellate tribunal,  

4. FIRST SCHEDULE 

The Finance Bill proposes the following amendments in First Schedule: 

Table I 

Sr# Description 
Current Rate 

of Duty 

Proposed Rate of 

Duty 
Remarks 

7a Acetate Tow - Rs. 44,000/kg New Addition 

8a E-liquids by whatsoever name 

called, for electric cigarette kits. 

Rs. 10,000/kg   Rs. 10,000/kg or 

65% of retail price, 

whichever is higher  

 

8d Nicotine pouches - 1200 /kg New Addition 

9 Locally produced cigarettes  

if their on-pack printed retail  

price exceeds nine thousand 

rupees per thousand cigarettes. 

- - 

Description 

Modification of 

retail price limit 

from nine 

thousand to 
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twelve thousand 

five hundred 

10 Locally produced cigarettes  

if their on-pack printed retail  

price does not exceed nine 

thousand rupees per thousand 

cigarettes. 

- - 

Description 

Modification of 

retail price limit 

from nine 

thousand to 

twelve thousand 

five hundred 

13 Portland cement, aluminous 

cement, slag cement, super  

sulphate cement and similar  

hydraulic cements, whether  or 

not colored or in the form of 

clinkers 

Rs. 2/kg Rs. 3/kg Modified 

56 Filter rod for cigarettes Rs. 1500/kg Rs. 80,000/kg Modified 

63 Allotment or transfer of 

commercial property and first 

allotment or transfer of 

residential property in such 

mode and manner and subject 

to such conditions and 

restriction as may be prescribed 

by the Board. 

- 5% New Addition 

64 Sugar supplied by any person to 

a manufacturer 
- Rs. 15/kg New Addition 

 

5. EXEMPTIONS ON FED 

[Third Schedule] 

The Finance Bill proposed the following insertions in Third Schedule: 

Table I 

 

Sr# Description Of Goods Remarks 

23 

Imports made by diplomats, diplomatic missions, privileged persons and 

privileged organizations which are covered under various Acts, Orders, 

Rules, Regulations and Agreements passed by the Parliament or issued or 

agreed by the Government of Pakistan. 

New 

Addition 
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PARTNERS 

MALIK HAROON AHMAD, FCA 

He is a Fellow Member of Institute of Chartered Accountants of 

Pakistan. He graduated as Bachelor of Commerce from 

University of Punjab in 1994. In 1994, he successfully completed 

his Bachelor of Commerce degree from the University of 

Punjab. He is member of Association for Accountants and 

Auditors, United Arab Emirates 

Professional Experience and Achievements: 

With a professional career spanning over 30 years, he has established himself as a practicing member 

since 2005. Prior to his current position, he served as the Senior Manager of Taxation at Ford Rhodes 

Sidat Hyder & Company (Chartered Accountants), a member firm of Ernst & Young (E&Y) 

International, one of the "Big 4" Accountancy Firms globally. Throughout his 11-year tenure at EY Ford 

Rhodes, he undertook various roles and responsibilities, contributing to his extensive expertise. 

His professional experience encompasses a wide range of consultancy services, specializing in 

Taxation, Audit, Business Consulting and corporate matters. Over these years, he has acquired diverse 

knowledge in corporate tax planning, advisory services, and optimizing benefits for clients. 

Additionally, he has dealt with intricate issues relating to Corporate structuring, system designs, 

digital transformation, due diligence, evaluations, Acquisitions/mergers etc. In his current capacity, he 

oversees a substantial team of over 350 employees engaged in Corporate Compliance Services, Internal 

Control development and Re-Engineering Services, Audit & Assurance, Business Consulting, 

Accountancy assignments, and Software Development. 

MUHAMMAD SAFDAR, FCA  

Fellow Member of Institute of Chartered Accountants of 

Pakistan (ICAP). He did Masters of Commerce from 

University of Punjab in 1997. He worked as a partner in 

Muhammad Safdar & Co. Chartered Accountant and 

Javaid Jalal Amjad & Co. Chartered Accountants. He has 

rich experience of handling a large number of national 

and international consultancy assignments. 

• From October, 2009 to date working as partner with 

Haroon Shahid Safdar and Co, chartered accountants.  

• From May, 2006 to September 2009 managing his Consultancy business named Muhammad Safdar 

and Co., Chartered Accountant.  

• April 2004 to May, 2006 Worked as partner in Javaid Jalal Amjad and Co., Chartered Accountants.  

• March 1999 to March 2004 Worked as trainee with Javaid Jalal Amjad and Co. Chartered 

Accountants with one year working as manager of the firm.  
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• In addition to his consultancy business, he worked as an appointed Board Member for the Olive 

Group of Industries from December 2005 to 2014. Group responsibilities includes: 
 

o Leading the finance and accounting department.  

o Corporate planning.  

o Investments.  

o Member of executive committee for new projects.  

o Representation in International meetings of Dunkin Donuts –USA.  

He has Worked with Lal Din Group of Industries from June 2007 to 2015 as a member of the 

executive committee which leads the financial, operating and business issues for the group. 

Muhammad Nawaz, ACA 

He is an Associate Member of the Institute of Chartered Accountants of 

Pakistan, with over 14 years of practical experience. From December 

2016 to March 2021, he served as the Senior Manager of Business 

Advisory at Malik Haroon Shahid Safder & Co. Chartered Accountants. 

Prior to that, he held the position of Manager in the Business Advisory 

department at Tariq Abdul Ghani Maqbool & Co., Chartered 

Accountants, from December 2011 to November 2016. Notably, he 

completed his articles at the same firm, Tariq Abdul Ghani Maqbool and 

Co., Chartered Accountants, before this period. 

Professional Experience and Achievements: 

His professional experience and accomplishments revolve around his proficiency in financial and 

management consulting. He possesses a strong comprehension of Corporate and Taxation matters, 

ERPs (Enterprise Resource Planning), Business Process Re-engineering, Financial Reporting, and 

Auditing. With excellent interpersonal and written communication skills, he excels in effectively 

conveying ideas and contributes both as a team leader and team player. 
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Large Number of Chinese Clients Infrastructure Chemicals 

Energy, Utilities & Mining Hospitality & leisure Entertainment & Media 

Engineering Companies Paper & packaging Government & Public Services 

Transformers Manufacturers Food & Agriculture Industrial Manufacturing 

Contracting Companies Metals Pharmaceuticals & Life Sciences 

Dairy Farms & Processing Retail & Consumer Hospitals 

Information Technology Pesticides  Transportation & Logistics 

Mobile Phone manufacturers Automotive Nonprofit Organizations 

Real estate and Housing Societies Advertising Textile & apparel 

Waste Management Company Education Certification & training Companies 

Cement Plant Contractors Oil Drilling Companies Gas Processing Plant Contractors 

Importers Exporters Steel Manufacturers 

 

 

 

• MHA is an independent member firm of United Consulting & Corporate Services (UC&CS) 

America in Pakistan. According to the IAB World Survey 2024, UC&CS America is the 30th 

largest firm globally and 4th largest firm in Latin America. 

 

• MHA is an independent member firm of UC&CS Global in Pakistan. UC&CS Global is an 

Association of Independent Firms in accounting all over the World. According to the IAB 

World Survey 2024, UC&CS Global is the 17th largest Association globally. 

 

 

 

 

 

 

 

 

 

INDUSTRIES 

 MHA Clients 

INTERNATIONAL 
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Business Registrations: 

➢ All types of Companies registrations (Private), (Public), (Listed)  

➢ Foreign Company, Branch Office, Liaison Office, Joint Venture 

➢ Partnership, Non-for Profit, NGO, Trust 

➢ Trademark, Patent, Copyright, Brand 

➢ Registration with Board of Investment (BOI), Chamber of Commerce 

➢ Registration with FBR, Pakistan Single Window (PSW) 

➢ Listing of Companies on Pakistan Stock Exchange 

➢ Legal Services of drafting of Business Agreements 

➢ Advice on Social Security, PESI, EOBI, Pension Fund, Gratuity Fund and Provident Fund 

➢ Obtaining approvals/permissions/sanctions /registrations from Regulatory Authorities 

➢ Business mergers, de-mergers, acquisition, and disposals matters 

Taxation Services: 

➢ Advice on legal structure and Government policies 

➢ Withholding Income Tax and withholding sales tax compliances  

➢ Preparation and filing of monthly Sales Tax Returns (FBR) and Provincial Revenue Authorities.  

➢ Preparation and filing of quarterly Withholding Tax Statements. 

➢ Filing of Annual Income Tax Return under the requirement of Income Tax Ordinance 

➢ Compliance of Legal & Tax notices and tax exemptions matters 

➢ International taxation issues 

➢ Providing opinions on transactions from a domestic law and tax treaty point of view 

➢ Tax planning, tax support and all types of corporate tax matters 

Audit and Assurance Services 

Business Advisory Services: 

➢ Feasibility studies  

➢ Business valuations 

➢ Business process & internal controls review 

➢ Budgeting & forecasting 

➢ Project evaluation 

➢ Physical verification of assets 

➢ Supply chain management 

➢ Standard operating procedures (SOP) 

➢ Gap analysis 

Software Services (Safasha Business Solutions) 

➢ ERP Development Services 
➢ Web Development Services 
➢ Graphic Designing 
➢ Internet Marketing 
➢ CSM & E-Commerce 
➢ Mobile Apps Development 

➢ Point of Sale (POS) [Safasha Retail Pro] 

➢ Off the shelf Accounting Software 

➢ Restaurant Management System 

➢ Hotel Management System 

➢ Human Resource Services 
➢ Labour Law Compliances 
➢ Recruitment Solutions 

Business Retainership Services 
➢ Bookkeeping  
➢ Monthly filing of Sales Tax Returns 
➢ Quarterly filing of Withholding Tax Statements 
➢ Day to Day Advisory regarding business affairs 

SERVICES 
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