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NORMAL TAXE REGIME FOR EXPORTERS

• It has been proposed to change tax regime from final to normal
for the exporters.

• This indicates exporters will be subject to normal rate of tax i.e.
29% in case of companies and 45% in case of individual and
AOPs.

• Exporters will additionally be subject to super tax obligations if
their taxable income surpasses Rs. 150 million.

• Importantly, foreign proceeds of exporters will be subject to
additional 1% advance tax over and above.



EXEMPTION CERTIFICATE

• The proposed change restricts commissioners to
issuing only reduced-rate certificates for the sale
of goods and services u/s 153 of the Income Tax
Ordinance. Previously, commissioners had the
authority to issue certificates granting 100% tax
exemption.

• It has also been proposed that commissioner can
not issue exemption certificate to Not-for-Profit
Organization for 100% tax credit etc.



REAL ESTATE

• The flat tax at 15% on capital gain has been
introduced w.e.f July 01, 2024.

• The advance tax rates on purchase and sale of
immovable properties have also been increased
based on value of immovable properties.

• It has also been proposed to levy 5% FED on
sale/transfer of immovable properties.



EXEMPTIONS AND TAX CREDITS

• Tax credit for full time teacher/ researcher at 25%
has been proposed to withdraw.

• The exemption for ex-FATA & PATA has been
extended till June 30,2025.



WITHDRAWAL OF VARIOUS SALES TAX EXEMPTION AND ZERO-
RATING

• The standard sales tax rate of 18% will now
apply to the following goods, which were
previously treated as zero-rated.

Milk, Fat filled milk, local supply of plant and
machinery, parts thereof to registered exporters
under EFS Scheme, 2021



WITHDRAWAL OF VARIOUS SALES TAX EXEMPTION AND ZERO-
RATING

The following categories of goods will now be subject to a
reduced rate of 10%, whereas previously they were
exempted.
• Stationery items including exercise books, pencil

sharpeners etc.
• Import and supply of newsprints
• Import and supply of tractor
• Local supply of vermicillies, sheer mal, bun and rusk
• Local supply of poultry feed, cattle feed etc.



WITHDRAWAL OF VARIOUS SALES TAX EXEMPTION AND ZERO-
RATING

• Supplies made to tribal areas were exempt from
sales tax, now it has been proposed to levy sales
tax at 6% w.e.f July 01, 2024 which will further
increase to 12% w.e.f July 01, 2025

• Goods imported or supplied to not-for-profit
hospitals with fifty beds or more are proposed to
be subject to the standard sales tax rate.



INCREASE OF SALES TAX RATE

• LPG from 10% to 18%
• Retail outlets integrated with FBR’s POS real time 

system from 15% to 18%
• Hybrid vehicles manufactured locally from 8.5%, 

12.75% to 18%
• Personal computers and laptops will be subject 

to 10% sales tax.



PHARMA SECTOR

The pharmaceutical sector was subject
to 1% reduced sales tax with no input
output adjustment, fixed tax regime.
However, under the proposed changes,
medicaments classified under chapter
30 of the first schedule of the Customs
Act, 1969, will be subject to a sales tax
rate of 18%.



TAXES INCREASE 

Section Nature Tax Rate

37 Capital Gain on Immovable 
Property

Slab rates have been abolished 
w.e.f July 01, 2024

37A Capital Gain on Securities Slab rates have been abolished 
w.e.f July 01, 2024

236K Advance tax on purchase of 
immovable property

Slab rates have been introduced.

236C Advance tax on sale of immovable 
property

Slab rates have been introduced.

236 G& H Advance tax on sale to distributors, 
Dealers, Wholesalers and retailers

The scope has been extended to 
included all business sectors.

These taxes have been increased in income tax ordinance, 2001



TAXES INCREASE 

These taxes have been increased in income tax ordinance, 2001

Section Nature Tax Rate

12 & 149 Salary Progressive slab rates have been 
revised.

153 (1) (a) Services of toll manufacturing Withholding tax rates have been 
revised from 5% to 9% in case of 
company and 5.5% to 11%  in case 
of other than companies.

231B Advance tax on registration of 
vehicles

The tax rates have been revised 
based on value of vehicles.


