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GOVERNMENT OF PAKISTAN 
(REVENUE DIVISION) 

CENTRAL BOARD OF REVENUE 
*** 

Islamabad, the 18th June, 2001 
NOTIFICATION 

(CUSTOMS) 

 S.R.O. 450(I)/2001.- 1[In exercise of the powers conferred by section 219 of the Customs Act, 
1969 (IV of 1969), section 50 of the Sales Tax Act, 1990, section 40 of the Federal Excise Act, 2005 
and section 237 of the Income Tax Ordinance, 2001 (XLIX of 2001), the Federal Board of Revenue is 
pleased to make the following rules, namely:-] 

. 

. 
CHAPTER IX 
VALUATION 

. 

. 
SUB-CHAPTER-IV 

SECONDARY METHODS OF VALUATION 
. 
. 

120.  Computed value method.-(1) As a general rule, customs-value shall be determined under 
sub-section (8) of section 25 of the Act on the basis of information readily available in Pakistan. In 
order to determine a computed value, however, it may be necessary to examine the costs of producing 
the goods being valued and other information, which has to be obtained from the country of 
manufacture. . 

(2)      For the purposes of this chapter, "cost or value" referred to in clause (a) of sub-section 
(8) of section 25 of the Act shall be determined on the basis of information relating to the production 
of the goods being valued supplied by, or on behalf of, the producer. It shall be based on the 
commercial accounts of the producer, provided that such accounts are consistent with the generally 
accepted accounting principles applied in the country where the goods are produced. The "cost of 
value" shall include the cost of elements specified in sub-clauses (ii) and (iii) clause (b) of sub-section 
(2) of section 25 of the Act. It shall also include the value, apportioned as appropriate under rule 122 
of any element specified in clause (c) of sub-section (2) of section 25 of the Act, which has been 
supplied directly or indirectly by the buyer for the use in connection with production of the imported 
goods. The value of the elements specified in sub-clause (iv) of clause (b) of sub-section (2) of section 
25 of the Act which are undertaken in Pakistan shall be included only to the extent that such elements 
are charged to the producer and no cost or value of the elements referred to in this sub-section shall be 
counted twice in determining the computed value. 

(3)      For the purposes of this chapter, the "amount for profit and general expenses" referred 
to in clause (b) of sub-section (8) of section 25 of the Act shall be determined on the basis of 
information supplied by or on behalf of the producer unless the producer's figures are inconsistent with 
those usually reflected in sales of goods of the same class or kind as the goods being valued which are 
made by producers in the country of manufacture for export to Pakistan. 

(4)      For the purposes of this chapter, the "amount for profit and general expenses" referred 
to in clause (b) of sub-section (8) of section 25 of the Act shall be taken as a whole. If producer's profit 
figure is low and the producer's general expenses are high, the producer's profit and general expenses, 
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taken together, shall nevertheless be consistent with that usually reflected in sales of goods of the same 
class or kind. Where the producer can demonstrate a low profit on sales of the imported goods because 
of particular commercial circumstances, the producer's actual profit figures should be taken into 
account provided that the producer has valid commercial reasons to justify them and the producer's 
pricing policy reflects usual pricing policies in the branch of industry concerned. Where the producer's 
own figures for profit and general expenses are not consistent with those usually reflected in sales of 
goods of the same class or kind as the goods being valued which are made by the producers in the 
country of manufacture for export to Pakistan, the amount for profit and general expenses may be 
based upon relevant information other than that supplied by, or on behalf of, the producer of the goods. 

(5)      Where information other than that supplied by, or on behalf of the producer is used for 
the purposes of determining a computed value, the appropriate officer shall inform the importer, if the 
latter so requests,- of the source of such information, the data used and the calculation based upon such 
data, subject to the provisions of rule 124. 

(6)      For the purposes of this chapter, the "general expenses" referred to in clause (b) of 
sub-section (8) of section 25 of the Act, include the direct and indirect costs of producing and selling 
the goods for export which are not included under clause (a) of that sub-section. 

(7)      For the purposes of clause (b) of sub-section (8) of section 25 of the Act whether 
certain goods are "of the same class or kind" as other goods, must be determined on a case to case 
basis with reference to the circumstances involved. In determining the usual profits and general 
expenses under subsection (8) of section 25 of the Act sales for export to Pakistan of the narrowest 
group or range of goods, which includes the goods being valued, for which the necessary information 
can be provided, shall be examined. For the purposes of sub-section (8) of section 25 "goods of the 
same class or kind" must be from the same country as the goods being valued. 

 


