GOVERNMENT OF PAKISTAN
(REVENUE DIVISION)
CENTRAL BOARD OF REVENUE
**k%k
Islamabad, the 18" June, 2001
NOTIFICATION
(CUSTOMS)

S.R.0. 450(1)/2001.- '[In exercise of the powers conferred by section 219 of the Customs Act,
1969 (IV of 1969), section 50 of the Sales Tax Act, 1990, section 40 of the Federal Excise Act, 2005
and section 237 of the Income Tax Ordinance, 2001 (XLIX of 2001), the Federal Board of Revenue is
pleased to make the following rules, namely:-]

’[CHAPTER-XLVI
TRANSIT REGIME IN PAKISTAN
AZERBAIJAN-PAKISTAN TRANSIT TRADE RULES
Sub-Chapter-1V

Procedure for furnishing of Customs Security/Revolving
Insurance Guarantee and its related matters

1157. Procedure for monitoring of transit operations and encashment of financial security.-(1)
The Deputy or Assistant Director Securities of the office of departure shall monitor the data of all GDs
and identify the vehicles which have not completed the transit journey within the stipulated time. The
officer shall enquire the whereabouts of such vehicles from the respective Directorate of Transit Trade
and the tracking company and take appropriate action accordingly.

2 In case, the gate-in event is not recorded in the system by office en-route in the
stipulated time or there is non-fulfillment of any condition against which the security was furnished by
the trader or customs agent or transport operator, the concerned officer at the office of departure shall
take action for enforcement or encashment of the financial guarantee for recovery of government
revenue involved therein.

3) Upon finalization of action, Deputy or Assistant Director Securities at the port of
departure shall forthwith instruct the concerned insurance company or bank, to en-cash the guarantees
and remit the amount in favor of the concerned Director of Transit Trade.

4) After receipt of payment order from the concerned insurance company or bank,
Director of Transit Trade shall deposit the same into the government treasury within three days
positively. Any delay in submitting the pay order of the requisite amount, shall result in black-listing
of the said insurance company or bank in addition to any other action against the said entities under the
Act and the rules made thereunder.

(5) In case any en-route pilferage, theft etc, the amount equal to leviable duty and taxes
shall be paid by the concerned insurance company or bank to customs in the form of pay order drawn
in the name of Director General or Directorate General of Transit Trade, Karachi within forty-eight
hours of the service of the "Encashment Notice".

1 Existing preamble substituted and shall be deemed always to have been so substituted vide SRO 831(1)/2018 dated
2" July, 2018. At the time of substitution was as under:-
“In exercise of the powers conferred by section 219 of the Customs Act, 1969 (IV of 1969), the Central Board of
Revenue is pleased to make the following rules, namely:--"

2 Added vide SRO 25(1)/2025, dated 16" January, 2025.



